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NORTHERN ASSURANCE. Co. 


LONDON: 1 Moorgate Street, E.C. ABERDEEN: 1 Union Terrace.. 
$ncome and sane (1894). 








FIRE PREMIUMS _.... «ss £701,000 

LIFE PREMIUMS _... eee wes «= 282,000 

INTEREST ae re ae 171,000 
ACCUMULATED FUNDS + o« £4,444,000, 


















>? DI N BU RG Li LI FE FOUNDED 1828. 


exsoorcoc. ASSURANCE OFFICE. 


Head Office: q 
22 GEORGE STREET, 3 FAMILY TRUST POLICIES, 
EDINBURGH. j With or without Personal Benefit. 


GEO. M LOW FRS.E. }These are PROTECTED AGAINST CREDITORS, and held as a Trust 
so: — for the persons intended to benefit. 


Si 1 
ARCH. HEWAT, FFA, F.LA. NON-FORFEITABLE AND WORLD-WIDE. 
The Special Prospectus will be sent on Application. 





NewcastTL_e—6 Queen Street. 
Braisto.—1 B: y> 
Legeps—37 Park Square. 
Dunpges—s6 Commercial Street. 





London Office: 
MANCHESTER—12 King Street, 
11 KING WILLIAM ST., E.C. } Liverroou—sq Castle Street 


Dublin Office: BirMINGHAM —16 Bennett's Hill. 
ss UPPER SACKVILLE ST. ¢ Gtascow—122 St. Vincent Street. 



















‘Tu BANK OF TARAPAGA AND LONDON, Liurren. 


SUBSCRIBED CAPITAL ... ... £1,000,000. PAID UP ... ... £500,000. 
RESERVE FUND — £40,000: 


HEAD OFFICE—43 THREADNEEDLE STREET, LONDON, E.C. 





Directors, 


Chairman—WILLIAM FOWLER. Vice-Chairman—Cotonet JOHN T. NO 
FRAS. JAMES ECK. | GEORGE FLEMING. | ROBERT HARVEY.!| RICHARD ROBERTSON | LOCKETT. 
General Manager—JOHN DAWSON | Secretary & Accountant—H. P. GODDIN. 


Bankers— Messrs. BARCLAY, BEVAN, TRITTON, RANSOM, BOUVERIE anp CO. 

Messrs. N. M. ROTHSCHILD anv SONS. 
VALPARASIO....A/anager—WAL.TER H. YOUNG. Sub- cenngen-aets GEDDES, 
ain T Poke Acting. Monager OLED ARTES. DONALD L, BELL. 

pee tin N } : 
BRANCHES IN CHILE: ) PISAGU A... idanaeer~GEORGE FOWLER. 
BUNT ARENAS. ...Sub-i Manager—J. H. MEREDITH. 
Cable Transfers, Drafts and Letters of Credit issued on Chili. The purchase and sale of Funds undertaken ; also the 
receipt of Dividends, the negotiation and collection of Bills of Exchange, Coupons and Drawn Bonds, and other Banking 
business. Current Accounts opened, and Deposits received for fixed periods, on terms which maybe ascertained on application. 
















COCHRAN’S Kept in stock by all all Stationers. 
HIGH Cxass INKS. 


FLUID. oR WRITING, 
BRILLIANT. ~ COPYING ano 
PERMANENT. ®> COMBINED. 


Samples can be had on application to P. COCHRAN & Co., Liverpool. 


Kept in stock by WATERLOW & SONS LIMITED, London Wall, E.C. 
































a « BHodvertisements. + 
Scottish PHrovident Fnstitution. 


THIS SOCIETY COMBINES THE ADVANTAGES OF 


MUTUAL ASSURANCE with MODERATE PREMIUMS. 


The PREMIUMS are so moderate that an Assurance of £1,200 or £1,250 may generally be 
secured from the first for the yearly payment which usually would be charged (with profits) for £1,000 
only—equivalent to an immediate Bonus of 20 to 25 per cent. 

The WHOLE PROFITS go to the Policy-holders, on a system at once safe and equitable—no share 
being given to those by whose early death there is a /oss. Large additions have thus been, and will be, 
made to policies of those who participate, notwithstanding the lowness of the premiums. 

The SURPLUS at the 7th Septennial Investigation, with division of profits, amcunting to 
£1,423,018, or deducting amount already paid as Intermediate Bonuses, £1,362,186—of which 
£970,391 was divided among 13,220 Policies entitled to participate, and £391,796 reserved for 
future accumulation and division. 


THE ACCUMULATED FUNDS EXCEED £9,000,000. 


EXAMPLES OF PREMIUMS FOR £100 at DEATH (WITH PROFITS). 




















Age. | 25 | 30* 35 40t 45 | 50 55 | 


0; 42 16 2 61 214 9| 43 5 9| £44 1 7/ £5 
¢| 4213 4 36 3 75 317 6 412 1/ 5 





118 
212 


21 Payments... 











During Life ... | 4 io : | 





(The usual non-participating rates of other Offices differ little from these Premiums.] 


* At age 30, a person may secure £1,000 at death, by a yearly payment, during life, of £20. 15S. This premium 
would generally elsewhere secure £800 only, instead of £1,000. Or, he may secure £1,000 by 21 yearly payments of 
£27. 138. 4d.—deing thus free of payment after age 50. 


+ At age 40, the Premium ceasing at age 60 is, for £1,000, £33- 148. 2d.—about the same as most Offices require 
during the whole term of life. Before the Premiums have ceased, the Policy will have shared in at least one division of 
profits, and, while in force, will continue to participate. 

Lonpon: 17 KING WILLIAM ST., E.C. 
HEAD OFFICE—No. 6 ST. ANDREW SQUARE, EDINBURGH. 
J. MUIR LEITCH, London Secretary. JAMES GRAHAM WATSON, Manager, 





Scottish Union & Wational 


me see Fnsurance Company. 


CAPITAL .. .. £6,000,000. TOTAL FUNDS... £4,344,700. 

















LIFE INSURANCE. 
EARLY BONUS SCHEME.—At the recent Division of Profits at 31st December, 1894, Ordinary Whole 
Life Policies under this Scheme received a Bonus addition of £1 10s. per cnt. for each year they 
were entitled to share. 


SPECIAL BONUS SCHEME.—Profit Policies at non-profit rates. 
FIRE INSURANCE. 


Property of almost every description insured at Moderate Premiums and with Absolute Sccurity. 
Settlements of Claims prompt and liberal. 





HEAD OFFICE—385 ST. ANDREW SQUARE, EDINBURGH. 
Secretary—J. K. MACDONALD. Actuary--COLIN McCUAIG, F.F.A. 
General Manager—A. DUNCAN. 


LONDON—3 KING WILLIAM STREET, E.C. 
Secretary— WILLIAM PORTEOUS. Assistant Secretary—WM. G. GLENNIE. 


WEST END OFFICE, 6 PALL MALL--LEONARD EASUM. 


MANCHESTER—1 St. Ann’s Square. 


BrapForp—trs and 17 Bank Street. NEWCASTLE-ON-TYNE—21 Mosley Street. 
LiverrooL—1 Rumford Place. 


Leeps—7- East Parade. Bristot— Bank Chambers, Baldwin Street 
OTTINGHAM—Byron Chambers, Market Place. 


DuBLIN—28 Westmoreland Street. ES 50 West George Street. | BiRMINGHAM—-51 and 53 Colmore Row. 








ADVERTISEMENTS. 





The Perfected System of Life Assurance. 





10 FLEET STREET, LONDON, E.C, 


Established 
1836, 








TRUSTEES. 


The Right Hon. Lord HALsBury. 
The Hon. Mr. Justice KEKEWICH. 
Right Hon. Sir JAMES PARKER 
Dgang, Q.C., D.C.L. 
FREDERICK JOHN BLAKE, Esq. 
WILLIAM WILLIAMS, Esq. 








LEGAL 


Empowered 
by Act of 
Parliament. 








ADVANTAGES. 


. Financial Security. 


. Freedom from all restrictions and 
conditions. 


. Protection from risk of forfeiture. 
. Guarantee of surrender value. 

. Immediate payment of death claims. 
. Large Bonuses. 





GENERAL 








DIRECTORS. 
Bacon, The Right Hon. Sir JAMEs. 
BLAKE, FREDK. JOHN, Esq. 
Brooks, WILLIAM, Esq. (Basingstoke). 
DAVEY, The Right Hon. Lord. 


DEANE, The ‘a? Hon. Sir JAMES 
PARKER, Q.C., D.C.L. 


ELLIs, EDMUND Henry, Esq. 
FRERE, GEORGE Epcar, Esq. 


GarTH, The Rt. Hon. Sir R1cHarD,Q.C. 


HARRISON, CHAS., Esq. 

KEKEWICH, The Hon. Mr. Justice. 
Lopgs, The Right Hon. Lord Justice. 
MASTERMAN, H. CuHauncy, Esq. 








LIFE 








DIRECTORS. 
MATHEW, The Hon. Mr. Justice. 
Merk, A. GRANT, Esq. (Devizes). 
MELLOoR, The Right Hon. JoHN W., 

Q.C., M.P. ; 
MILLs, RICHARD, Esq. 
MorRRELL, FREDC. P., Esq. (Oxford). 
PENNINGTON, RICHARD, Esq. 
ROWCLIFFE, EDWARD LEE, Esq. 
SALTWELL, WILLIAM HENRY, Esq. 
WituiaMs, C. REYNOLDs, Esq. 
WILLIAMS, ROMER, Esq. 
WILLIAMs, WILLIAM, Esq. 





ASSURANCE SOCIETY. 





POLICIES WORLD-WIDE AND INDISPUTABLE WITHOUT EXTRA. 
PERFECTED MAXIMUM POLICIES. 





FINANCIAL POSITION on 1st January, 1895: 


Annual Revenue 
Total Assets 


Assurance Claims and oa ‘Paid. 


£334,000 
.. £2,881,000 
.. £6,000,000 


New Assurances (1894) exceeded ONE MILLION. 





BONUS, 1891.—7Zhe Reversionary Bonus declared is a compound one of 355. per 
cent., equal, on the average, to an addition of over £2 2s. per cent. per annum ¢o the 


sum assured. 




















ADVERTISEMENTS. 


LONDON AND RIVER PLATE BANK, LIMITED. 


CAPITAL - - £1,500,000. 
Paidup - =. £900,000. Reserve Fund - - £950,000. 
HEAD OFFICE—PRINCES STREET, E.C. 
Board of Directors. 
GEORGE W. DRABBLE, Esq., Chairman, E. ROSS DUFFIELD, Esq., Managing Director. 


OHN ELIN, Esq. EDWARD HERDMAN, Esq. THOMAS S. RICHARDSON, Esq. 
ICHARD FOSTER, Esq. DAVID HOWDEN, Esq. EDWARD ZIMMERMANN, Esq. 
CHARLES HEMERY, Esq. 
BRANCHES. 


‘ . os “ ‘ , 
Paris, Buenos Ayres, Monte Video, Rosario, Rio de Janeiro, Pernambuco and Para. 
AGENCIES IN PAYSANDU AND NEW YORK. 
Letters of Credit and Bills of Exchange issued on the Branches. 
Bills payable at Buenos Ayres, Monte Video or Rosario, sent out for collection. 
Purchases and Sales of Stock, Shares, and other Securities effected on the usual charges. 








Arrican Banxinc Corporation, Lo. 


Head Offce—43 to 46 THREADNEEDLE STREET, E.C. 
REGISTERED CAPITAL ° . Wes an : . - : £2,000,000. 
Board of Directors. 
EDWARD WEBB, Esq., Chairman. Sir FRANCIS KNOLLYS, K.C.M.G., C.B., Director of the Great 
JAMES DALISON ALEXANDER, Esq., of Messrs. Alexander, Eastern Railway Com 


any. 
Fletcher & Co. WILLIAM FITZGERALD PILCHER, Esq., late of Messrs. J.G.and 
HERBERT E, M. DAVIES, Esq., Director of the Consolidated Gold J. Pilcher & Sons. 


Fields of South Africa, Limited. THOMAS RUDD, Esq., Chairman of the Consolidated Gold Fields 
AUGUSTUS DURANT, Esq., of Messrs. A, Durant & Co., 32 of South Africa, Limited. 


Gresham Street, London, E.C, WILLIAM JAMES THOMPSON, Esq., Chairman of the National 
Discount Company, Limited, 
Branches NOW OPEN. : 
Cape Town, Durban, East London, Graaff Reinet, Grahamstown, Johannesburg, Kimberley, 
King Williamstown, Malmesbury, Molteno, Montagu, Paarl, Port Elizabeth, 
Pretoria, Queenstown, Umtata, Worcester, 

FIXED DEPOSITS are received, CURRENT ACCOUNTS opened, Cheque Books issued, and all 
descriptions of Banking Business conducted on the usual terms. Full information can be obtained by 
application to the Head Office. 


43 TO 46 THREADNEEDLE STREET, E.C, ; G. W. THOMSON, Chief Manager. 


BANK OF NEW ZEALAND 


(Incorporated by Act of General Assembly, Fuly 29th, 1861), 


BANKERS TO THE NEW ZEALAND GOVERNMENT. 


CAPITAL: 
4 per Cent. Stock Guaranteed by Government of New Zealand ..._ .. £2,000,000 
Preference Shares subscribed for by Government of New Zealand ... 500,000 
Capital payable by Shareholders ... ae Re ee = eee a 500,000 


£3,000,000 
thead Office—WELLINGTON, N.Z. London Oftice--1 QUEEN VICTORIA STREET, E.C. 


This Bank negotiates and collects bills payable in any part of the Australasian Colonies and Fiji; issues drafts on any of its branches in 


those places; and transacts every description of Colonial Banking and monetary business ; and affords every facility to persons in their 
transactions with the Colonies. 








The London Office receives deposits of £50 and upwards, rates and particulars of which can be ascertained oh application. 


C. G. TEGETMEIER, Manager. 





Established 1851. 


BIRKBECK BANK, 


SOUTHAMPTON BUILDINGS, CHANCERY LANE, LONDON. 
TWO-AND-A-HALF per CENT. INTEREST allowed on DEPOSITS, repayable on demand. 
TWO per CENT. on CURRENT ACCOUNTS, on the minimum monthly balances, when not drawn below £100. 
STOCKS, SHARES, and ANNUITIES purchased and sold. 


SAVINGS DEPARTMENT. 
For the encouragement of Thrift, the Bank receives small sums on deposit, and allows Interest monthly on each completed £1. 
BIRKBECK BUILDING SOCIETY. BIRKBECK FREEHOLD LAND SOCIETY. 


HOW TO PURCHASE A HOUSE | HOW TO PURCHASE A PLOT OF LAND 
FOR TWO GUINEAS PER MONTH. FOR FIVE SHILLINGS PER MONTH. 


The BIRKBECK ALMANACK, with full particulars, post free, FRANCIS RAVENSCROFT, Manager. 








4 ADVERTISEMENTS. 


The COUNTRY BANKER: his Clients, Cares &Work. 


From the Experience of Forty Years. TENTH EDITION. Crown 8vo. 7s. 6d. 
Bry GEORGE RAE. 
JOHN MURRAY, ALBEMARLE STREET. 











Ghe Standard Bank of South Africa, Limited, 


(Bankers to the Government of the Cape of Good Hope.) 
Head OrFice—10 CLEMENT’S LANE, LOMBARD STREET, LONDON, &.C. 


Subscribed Capital - - - - £4,000,000 
Paid-up Capital- - - - - - - £1,000,000 
Reserve Fund - - - - - = = £720,000 


This Bank grants Drafts on the principal towns in the Cape Colony, Natal, and South African Republic, and transacts 
every description of Banking business connected with the South African Colonies and States. 


Interest allowed on Deposits for one year and longer periods, at rates which may be ascertained on application. 





Ghe Bank of Brifish Columbia 


(Incorporated by Royal Charter) 


GRANTS LETTERS OF CREDIT ON ITS BRANCHES AT 
SAN FRANCISCO, in California; PORTLAND, in Oregon; SEATTLE and TACOMA, in 
Washington (Puget Sound); and VICTORIA, KAMLOOPS, NELSON (Kootenay Lake), 
NEW WESTMINSTER, NANAIMO and VANCOUVER, in British Columbia. 


AND SIMILAR CREDITS ARE GRANTED BY 
THE BRITISH LINEN COMPANY, THE NORTH AND SOUTH WALES BANK, in 
Liverpool; THE BANK OF LIVERPOOL; and THE MANCHESTER AND LIVERPOOL 
DISTRICT BANKING COMPANY, LIMITED, Manchester. 
THE BANK ALSO PURCHASES OR FORWARDS FOR COLLECTION DRAFTS ON THE ABOVE PLACES 


S. CAMERON ALEXANDER, 
No. 60 LOMBARD STREET, LONDON, E.C. Secretary and Manager. 





EGISTRATION OF AMERICAN RAILWAY SHARES.—THE ENGLISH ASSOCIATION OF 
AMERICAN BOND AND SHARE HOLDERS, LIMITED, call the attention of owners of American Railway 

Shares held on blank transfers to the great desirability of registration, securing representation and the prompt collection of 
dividends, also verifying the genuineness of the Share Certificates. Registration may be obtained in the name of the Associa- 
tion, who pay the dividends on presentation of the Share Certificates at their Office, or they will deposit the Shares with the 
London and Westminster Bank, Limited, and issue therefor the Certificates of the Association (good to bearer or registerable), 
countersigned by the Bank, with Dividend Coupons attached. 

Registration may also be obtained in the name of the owner, the dividends being collected by the Association on Powers 
of Attorney. 

Full particulars and forms supplied at the Offices of the Association, 5 Great Winchester Street, London, E.C. 


SAMUEL POPE, Q.C., Chairman. 





COMMERCIAL BANKING CO. OF SYDNEY, LIMITED. 





CAPITAL, £1,000,000. UNCALLED LIABILITY, £1,000,000. RESERVE FUND, £1,000,000. 





LETTERS OF CREDIT payable on demand upon the Head Office and Branches of this Bank in New 
South Wales and Queensland are issued by the London Board, and also by the following Agents :— 
LONDON AND COUNTY BANKING COMPANY, LIMITED. 
SCOTLAND-—Commercial Bank of Scotland, Limited. IRELAND—National Bank, Limited, and Belfast 
Banking Company, Limited. LIVER POOL—Liverpool Union Bank, Limited. MANCHESTER —Wiilliams, 
Deacon & Manchester & Salford Bank, Limited. LONDON BANKERS, London & Westminster Bank, Limited. 
BILLS ON THE AUSTRALASIAN COLONIES purchased or forwarded for Collection. 


London Office—18 BIRCHIN LANE, LOMBARD STREET, E.C. NATHANIEL CORK, Manager. 
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ADVERTISEMENTS. 5 


—~— <A. HUNT &.cOoO. = 
OFFICE FITTERS AND FURNISHERS, 


Carpenters, Gas-fitters, Painters, 


BELL YARD, GRACECHURCH STREET, LONDON, E.C. 


AND AT 





OFFICE FURNITURE 


TABLES RELINED 
REPAIRED. 11 MANSELL STREET, ALDGATE, 


AND POLISHED. 


Brass and Zinc Name Plates made to Order. Iron Safes and Furniture Bought or Removed. 
Offices Fitted up and Furnished at a few hours? notice. | Rout Seats and Chairs on Hire. 
Carpets and Kamptulicon. 








MOFFAT’S 


Comprehensive Cash Waste Book 


FOR COUNTRY BANKERS. 


(REGISTERED.) 





It accommodates the Credits received; the Debits paid; Notes and Cash IN, Notes and 
Cash OUT; London clearing and non-clearing Cheques; Country Cheques with Drawers’ 
and Drawees’ names; Postal Orders; Bank Drafts issued on London Agents; Bills Dis- 
counted and their accompanying Entries to Interest (or P/L) Account; Local Cheques on, 
and Exchange with, neighbouring banks; the operation of occasionally giving change at the 
counter for Cheques and Notes; the peculiar country custom of deducting some portion from 
the credit slip by a customer who desires notes and gold without drawing a separate 
cheque ; deposit receipts and the changes made in them; etc., etc. 


The Book balances at every page and corrects errors AS THE WORK PROCEEDS; 
is easily understood—a new junior having mastered it in half-an-hour’s trial. 


It has been in regular and successful use for the last 14 years at Messrs. Foster’s 
Bank, Cambridge, and effected a saving of several hours’ labour each day, and made the 
evening Balancing a certainty within half-an-hour of closing the Bank—even on a busy market 
day. Being Self-checking it at once detects any mistake made either by the Customer or 
the Bank Clerk, thus avoiding much weary labour at the end of the day, as every section 
of the Bank Work can be proved in a few minutes. 


CompiLep By R. J. MOFFAT, F.S.S. 


Gen. Manager Cambridge and Cambridgeshire Bank. Late Accountant Royal Bank of Scotland, London. 





SPECIMEN SENT FREE ON APPLICATION. 





PRICE LIST. 
The Books are kept in Stock as follows: 
(A) 836 Leaves, Royal (18 x 114), Half Bound, Rough Calf, Cloth Sides, Lettered ... £2 Os. 
(B) 260 Leaves, Medium (16 X 104), Half Bound, Rough Calf, Cloth Sides, Lettered ... £1 10s. 





THE BOOKS CAN BE MADE UP SPECIALLY IN ANY THICKNESS AND BINDING AS MAY BE REQUIRED, 
TO BE HAD ONLY OF 


WATERLOW & SONS LIMITED, LONDON WALL, E.C. 
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READY IN DECEMBER. 





THE 52npv YEAR OF PUBLICATION. 





THE 


BANKING ALMANAC 


DIRECTORY AND DIARY: 


A Year Book of Statistics, and Complete 
Banking Directory 


FOR 


1896. 


Epitep sy R. H. INGLIS PALGRAVE, Esa., F.R.S. 








PRICE, POST FREE, TEN SHILLINGS. 





This work has long been patronised by the BANK OF ENGLAND, the 
Private and Joint Stock Banks, the Private and Public Discount Establishments, 
the Credit and Finance Companies and the principal Financial and Mercantile 
Establishments, and contains much valuable Statistical Information from 
Official Documents. 





WATERLOW & SONS LIMITED, 
LONDON WALL, LONDON, 
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BULLION 








BANKERS? 

























BAGS. 












£ 3s  &@ 
12inch -1 6 6 


“. «108 
16, -115 0 


Black or Brown 
Cowhide. 








GC BANKERS’ CASH BAGS. 


Best extra a Brown { Tocontain . £5 silver. £10 silver. 415 silver. 420 silver, 
Manilla Paper . .» ( Per 1,000 . 7s. 6d. 9s. 6d. 10s. 6d. 18s. 6d. 


Tocontain . £5 silver. 4lo silver. 450 silver. £100 silver. 

Best strong White Linen .. { Per 100. 88. 10s. £1 5s. “£2 7s 6d. 
: Tocontain . £100 gold. _ gold. 4500 gold. £1,000 gold. 

Best Grange Linen -. { pata” | * 10s, Gd: . Od. £1 6s. ‘£29 12s, 6d. 


Saniples and Estimates submitted on pie 


BANKERS’ SCALES AND WEIGHTS, MONEY SHOVELS, d&c. 


ESTIMATES FURNISHED FOR BANKERS’ LEDGERS, Pass — von AND GENERAL STATIONERY. 


e moti 


WATERLOW & SONS. ‘LI MITED, 
Bankers’ Stationers and Printers, 
85 & 86 LONDON WALL, LONDON, E.C.; 49 & 50 PARLIAMENT ST., WESTMINSTER, S.W. 


The Country 
Banker’s Handbook 


TO THE 


RULES AND PRACTICES 


(I.) Bank of England. (II.) London Bankers’ Clearing House. 
(IIIl.) The Stock Exchange. ; 
WITH USEFUL MISCELLANEOUS NOTBSBS. 
By J. GEORGE KIDDY. 














ne 

" SECOND EDITION. 

ts, 
ile The aim of this work is to assist Country Bank Managers in matters of daily practice that come under the above headings, 


and to give practical information on various topics that are the subject of constant correspondence between Provincial Banks 
ym and their London Agents or Head Offices. 


The following is a summary of the contents and items Bana with :—Bank of England Circulars and Forms (divided into 
nine sections), with useful notes and Dist: Powers_of Attorney—Proving Deaths, etc.—Lunacy— 
Unclaimed Stocks and Dividends, etc.—Rules, Knots an ots relating to Clearing House matters—Orders re Investments— 
Official List Note vpemeatinanen of Brokerage—Chancery Dividends—Life Annuities— Pensions, etc, 


— IN CLOTH, 2s. 6d. 


WATERLOW ‘AND SONS LIMITED, 


LONDON WALL, LONDON, E.C. 

















8 ADVERTISEMENTS. 


DRESDNER BANK, 


ESTABLISHED IN DRESDEN IN 1872. 
CAPITAL, FULLY PAID, 85 MILLION MARKS 
RESERVE .. .. « 18 a = 


HEAD OFFICE IN DRESDEN, 
AND BRANCHES IN 
BERLIN, under the style of Dresdner Bank, LONDON, under the style of Dresdner Bank. 


BREMEN, under the style of the Bremer Bank Filiate der HAMBURG, under the style of Filiate de~ Dresducr 
Dresdner Bank. Bank. 





| £5,000,000. 








Draws on all places of importance in Germany and on all principal towns of the Continent ; opens accounts current, 
executes orders for purchases and sales of Stocks, Shares, etc., and transacts every description of Banking business. 
May, 1895. 65 Ovo Broao Street, Lonpon, E.C. 





Trustee —The Most Hon, the Marquis of TWEEDDALE. 
Bankers—‘lHE BANK OF ENGLAND. 
CURRENT ACCOUNTS OPENED FREE OF ALL CHARGES. 
NO BALANCE NEEDED. 
DEPOSITS RECEIVED AT INTEREST. 


Stocks and Sbares Bought 
and Sold. 





















ESTABLISHED 1873. 


CAPITAL, £500,000. 
For full particulars apply to the Manager, 
THE CHEQUE BANK, 4 WATERLOO PLACE, . S.W. 

City Offce—93 BISHOPSGATE STREET WITHIN, E.C. 











TO BANKERS. 


SAVE YOUR OLD BOOKS AND PAPERS. 
WANTED TO PURCHASE, 


LARGE QUANTITIES OF 


OLD BOOKS AND PAPERS, 


FOR CONSUMPTION OR RE-MANUFACTURE. 





ADDRESS: 


WATERLOW & SONS LIMITED, Paper Makers, Phipp Street, Finsbury. 


BANK OF MAURITIUS, Lto. 


Head Office:—10 GEORGE YARD, LOMBARD STREET, E.C. 
AUTHORISED CAPITAL .. .. £200,000. PAID-UP CAPITAL ... ... £125,550. 

















Directors. 
Rr. Hon. Tue LORD STANMORE, G.C.M.G. (formerly W. GRAHAM LOYD, Esa. (Director of H. H. Vivian & Co.) 
Governor of Mauritius). MAURICE ULCOQ, Esg. (Chalmers, Guthrie & Co.) 

G. W. DAVIDSON, Esa. (late of Ireland, Fraser & Co.) 
Bankers. \ 
BARCLAY, BEVAN, TRITTON & CO., In LONDON. SEMINARIO FRERES & CO., in PARIS. 
CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA, in INDIA. 
Solicitors ;: Messrs. HOLLAMS, SONS, COWARD & HAWKSLEY. 
Auditors : Messrs. COOPER BROS. & CO. 
Manager : J. A. FERGUSON. ” Secretary : F. P. MURRAY. 


Banking Business transacted in and with Mauritius. Deposits for one year, 4 per cent. interest; for 
other periods,. special terms on application. 
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THEE 


UNION BANK OF AUSTRALIA, LIMITED. 


Established 1837. Incorporated 1880. 





Paid-up Capital... is i” “ae pee ae £1,500,000 
Reserve Fund ae = oa 7 - 1,000,000 
Reserve Liability of Proprietors ale oe os 3,000,000 





LETTERS OF CREDIT and BILLS on DEMAND are granted on the Bank’s Branches throughout 
the Colonies of Australia and New Zealand. 


TELEGRAPHIC REMITTANCES are made to the Colonies. 
BILLS on the COLONIES are negotiated and sent for collection. 
DEPOSITS are received for fixed periods, on terms which may be ascertained on application. 


W. R. MEWBURN, Manager. 
1 Bank Buildings, Lothbury, E.C., London. 


o_o AND BRAZILIAN BANK, LIMITED. 


CAPITAL, £1,500,000, in 75,000 Shares of £20 each. 








PAID-UP - - £750,000. RESERVE FUND - - £600,000.: 
Head Office—8 TOKENHOUSE YARD, LONDON, E.C. 
DIBECTOBS— 
Hon. Pascor C. Giyn, Chairman. Cuaries Seymour GRENFELL, Esq. 
CHARLES EpwarD JOHNSTON, Esq., Deputy-Chairman. |- Witt1am Douro Hoars, Esq. 
Joun Beaton, Esq., Managing Director. Wir.iaM Witton Pups, Esq. 
Epwarp LonspaLe BeckwitH, Esq. Cuar.es Day Rose, 4“ 


Joun RDON, Esq., Manager. 
BANKERS—THE BANK OF ENGLAND; Messrs. GLYN, MILLS, CURRIE & CO. 


BRANCHES: BRAZIL—Rio de Janeiro, Pernambuco, Bahia, Rio Grande do Sul, Para, Senta, San Paulo, 
Pelotas, Porto Alegre. RIVER PLATE-Monte Video, Buenos Ayres. NEW YORK (Agency). 
PORTUGAL— Lisbon, Oporto. 


CORRESPONDENTS: BRAZIL—Campinas, Campos, Ceara, Maceio, Manaos, Maranham, Natal, Parahyba, 
Santa Catharina. PORTUGAL-—Amarante, Br. a, Coimbra, Faro, Figueira, Guimaraes, Lagos, Portimao, 
Setubal, Silves, Sines, Tavira, Vianna, Villa R RIVER PLATE—Paysandu, Rosario, San Nicolas. 


LONDON & COUNTY BANKING CO., LIMITED. 
Established in 1836, and registered in 1880 under “ The Companies Acts, 1862 to 1879.” 
CAPITAL £8,000,000, IN 100,000 SHARES OF £80 EACH. 
PAID-UP CAPITAL - £2,000,000. RESERVE FUND - 21,000,000. 











HANBURY BARCLAY, Esq. Directors— 
= JAMES CATER, Esq. WILLIAM JAMES HARTER, Esq. Wm. MCKEWAN, Esq, (Hon. Director). 
DWARB FORD DUNCANSON, Esq. WILLIAM EGERTON HUBBARD, Esq, WILLIAM GAIR RATHBONE, Esq. 
JOHN GREEN, Esq. WILLIAM ANASTASIUS JONES, Esq. WILLIAM HENRY STONE, Esq. 
Gostan SEYMOUR GRENFELL, Esq. EDWARD HARBORD LUSHINGTON, Esq. JAMES DUNCAN THOMSON, Esq. 
Auditors—HENRY GRANT, Esq. HENRY GUNN, Esq. WILLIAM NORMAN, Esq. 
Foint General Managers—WILLIAM HOWARD. JAMES GRAY. J. B. JAMES. 
Head Office Manager—WIiILLIAM HOWARD. Chief Accountant—JAMES GR 
Deputy Head Office Managey-—HENRY DEAN. Chief Inspector—HENRY Jostin ‘Lemon. 
Secretary—JOHN H. ATKINSON. Solicitors—Messts. HARRIES, WILKINSON & RAIK! 


ead Office—21, LOMBARD STREET. 


METROPOLITAN AND SUBURBAN BRANCHE 

a teSt.,E.C. 128 & 130, Balham High Road, S.W. WestbourneGrove,W. Lee Road, Blackheath, S. — 371, Brixton Road, S.W. 
High R , Chiswi ick. 6, Queen's Parade, Clapham oes Henrietta Street, Covent Garden, W. C High Street, Croydon. Broadway, tford, 
Sen The: Mall, Ealing, W. Church — Greenwich, S.E. Ambhurst Road, Hackney,N.E. 12, ne 8 a. U, West, . Hammersmith, w. ‘anover 
Soman Harrow Road, W. ving & 325, High Holborn, W.C. 490 & Hollows] ere Upper Street, ae, ‘on, N. High Street, 
Kensi ‘on, A 266 & 268, Pento! d, N. & 76, High Street, aeeene, E. 6, Albert’ Gata, cnightsbridge, S 165, Westminster 
Bridge oad, S.E, 52, East India Deck Road, os ewington Butts, S. E. Westow Hill, Upper Norwood, S.E. 109 &111, New Oxford Street, W.C. 
I, Connaught’ Street, Edgware Road, W. High Street, Putney. 180, 181 & 182, Shoreditch.E. 24a, paeas Place, Queen’s Gate, S.W. Borough 
High Street, S.E. Broadway, Stratford, Essex, E. 100, High Street, Wandsworth, S.W. West End Lane, West oe N.W. 173, Victoria 

Street, S.W., near Victoria Station. 4, High Street,Wimbledon. Powis Street, Woolwich. 


COUNTRY BRANCHES. 

Abingdon. Aldershot and Farnborough. Andover. Arundel, Sieieee a8 © Steyning. Ashford. Pay lesbury and Thame. Banbury. 
Barnet. Basingstoke and Hartley Row. Battleand a Bedford. xhill, Bishop's Stortford. Bognor. Braintree and 
br my West End.” Brighton, Preston. Bromley, Kent. Buckingham and Stony Stratford. 
Cambridge. Canterbury and ge Chatham. Chelmsford. Che hichester.  eemeng dea Clacton-on-Sea. Cowes, yo 
Dartford, Erith and Farningham, Dor! ing and Leatherhead. Dover, Dunstable. Eastbourne. Epsom. Eton. Farnham, Faversham, Finchley. 

ming. Gravesend. Great Berkhampstead and Hemel Hempstead. Guildford, Halstead and Sudbury. Harrow. Hastings. ee Howton 
He ley-on-Th ames. Hertford. High Wycombe. Hitchin and Biggleswade. Horsham and Crawley. Hounslow. Hove, Brighton, aes. 
Huntingdon, St. Ivesand St. Neots. Hythe. Kingston-on-Thamesand Esher, Leighton Buzzard. Woburn and Woburn Sands, Lewesand Hailsham. 
Luton, aggre Tgs Maidstone, West Malling and Wrotham, Maldon. Manningtree. i Midhurst. Newbury. Newhaven. Newport, Isle 
of Wight. Oxford. Petersfield. Petworth and Pulboro’. Reading and Woki a Redhi Reigate. Richmond. Rickmansw Rochester. 
Romford and gees Rye. a Mla St. a St. Leonards. Sandwich. Sevenoaks. Sheerness, roy ee —— Southend and Roch- 
— ae - g' lis, Uxbridge. Wallingford. Wantage. Ware. Watford. Westerham. Weybridge. Winchester, 
in cr. Py 


THE LONDON AND COUNTY BANKING COMPANY, LIMITED, 

Opens DRAWING ACCOUNTS with Commercial Houses and Private Individuals, upon the P lan usually adopted by Bankers.—DEPOSIT 
ACCOUNTS: Deposit Receipts are issued for sums of Money placed upon these Accounts, and Interest is allowed for such periods and at such 
rates as may be agreed upon, reference being had to the state of the Money Market.—CIRCULAR NOTES AND LETTERS OF CREDIT are issued 
Ra yable in the principal Cities and Towns of the Continent. Letters of Creclit are also issued payable in Australia, a. India, China, the 

nited States and elsewhere.—The Agency of — and Country Banks is undertaken.—7he Purchase and Sale of Government and other 
Stocks, also of English and Foreign Shares, are Dividends, Annuities, etc.,are received for customers of the Bank.— Great facilities are 
afforded to the customers of the Bank for k for the the receipt ‘of sr ag both from and in the Towns where the Company has Branches.—The Officers of 
the Bank are bound not to disclose th any of its customers, 

By Order - the Direct: 


W. HowARD. jf JAS. GRAY, J. B. JAMES, Foint General Managers. 
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Scottish U]ivows’ ffund 
Wite Fissurance Society. 























EDINBURGH: 9 St. Andrew Square. LONDON: 28 Cornhill, E.C. 
NEW BUSINESS TRANSACTED oe _ eae Leena —™ 
New Assurances, after deducting £86,500 reassured, amounted to.. ... 1,730,842 5 10 
Relative First Premiums received ; ms nie ae ae a an id oes 74,928 7 11 
Addition to the Accumulated Funds 496,201 4 6 


(These are the largest results ever reported. by the Society i in any ‘one year.) 


OUTSTANDING RESULTS OF THE OPERATIONS OF THE BONUS PERIOD 1888 to 1894. 





























Net Addition to the |Percentage of Ex- Average Mortality 
New Assurances. Funds. penses on Premiums| Rate of Interest. |Under Expectation 
Seven Years, 1888-94 .. ‘is + | £9,877,889 42,857,038 410 3 8% 44 44% 25 % 
Do. 1881-87 ... at Mes 9,119,439 2,243,053 1010 0 ,, 42 2 » 20 45 
In favour of 1888-94, | | 
under every head | £758,450 | £613,375 20 6 4% 20 2 38% 5% 
THE VALUATION BALANCE-SHEET, as at 3ist December, 1894, shows— 
AssETs, after deducting Claims and Unpaid Balances nn. to o £246, 853. 3s. 3¢. ai Ee «+ $12,513,968 12 5 
LiaBILiTIEs under Life Assurance and Annuity Policies... ae ps ion «++ 10,196,532 0 O 
SURPLUS, £2,509,923. 75. 6@.—Less £242,486: 15s. 1d: Intermediate Bonuses paid ain 42,317,436 12 5 
Deduct- . Retained in Investments and: Exchange Reserve Fund one “s ‘50,000 0 
2. Reserved to reduce Valuation Rate to 43 percent. ... pel + 445,850 0 z 
tin 495,850 © 0 
FREE BALANCE ove ... 81,821,586 12 5 





Division of which among the Members (less an unappropriated Balance of £28,435) yielded Bonus Additions on Original 
Sums Assured and previous Bonuses in force at 31st December, 1894, at £1. 145. per cent. per annum for the seven years, or 
reckoning on Original Sums alone from £1. 14s. to £4. 135. 10d. per cent. per annum, according to duration. 





THE OLDEST AND WEALTHIEST EXISTING MORTGAGE 
INSURANCE OFFICE. 


THE LAW GUARANTEE & TRUST SOCIETY LD. 











SUBSCRIBED CAPITAL, £1,000,000. PAID UP, £100,000. 
Trustees. 
Tue Ricut Hon. LORD —* KAY. | Tue Hon. Mr. JUSTICE DA 
Tue Hon. BARON POLLOCK. Tue Hon. Mr. JUSTICE GRANTHAM. 
Directors 
E. J. Bristow, Esq. (Messrs. Wilson, Bristows & aa Chairman, Frederick Halsey Janson, Seas (Messrs. Janson, Cobb, Pearson & Co.) 
Henry Roscoe, Esq. (Messrs. Field, Roscoe & Co.), Vice-Chairman. Benjamin Greene Lake, Esq. (Messrs. Lake & Lake). 
Frederick John Blake, Esq. (Messrs. Wordsworth, Blake & Co.) i Sebag Montefiore, , 4 Hyde Park Gardens, W. 
John Edward Gray Hill, Esq. (Messrs, Hill, Dickinson, Dickinson & Hill), ichard Pennington, Esq. (Messrs. ennington & Son). 


Liverpool. Thomas Rawle = (Messrs, Rowcliffes, Rawle & Co.) 
John Hunter, Esq. (Messrs, Hunters & Haynes). Wm. Williams, Esq. (Messrs. Currie, Williams & Co.) 


Solicitors.—Messrs. Torr, Gribble, Oddie & Sinclair. 
Bankers.— Messrs. Child & Co. Bank of England, Law Courts Branch. National Provincial Bank of England, Limited, Linwty 's Inn 
General Manager and Secretary.—Thos. R. Ronald. Assistant Secretary.—Walter S, Bates. Fields Branch. 


RECEIVERS’, LIQUIDATORS’, TRUSTEES’, ADMINISTRATORS’ AND LUNACY COMMITTEES’ 
BONDS GRANTED ON ADVANTAGEOUS TERMS. 
MORTGAGE INSURANCE. DEBENTURE INSURANCE. 
GUARANTEES AGAINST DEFECT IN TITLE. 
FIDELITY GUARANTEES. ADMIRALTY BAIL BONDS. 


The Society is prepared to be appointed TRUSTEE IN EXISTING OR IN NEW TRUSTS, and to act as 
TRUSTEE FOR DEBENTURE HOLDERS. 








HEAD OFFICE—-49 CHANCERY LANE, LONDON, W.C. 


RoE OL Betknce Street. a yk een John Wiliam St. cr Aa St. Vincent St. 
BRISTOL—Exchange. BIRMINGHAM. olmore Row. LIVERPOUL—Union Buildings, 
MANCHESTER- s:1 King St. | NEWCASTLE- ON. NE—Union Cham- 5 ton Street. 

bers, Grainger Street West. 


APPLICATIONS FOR AGENCIES INVITED. 
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Policies issued for the Year or Season only. 
Limited, 17 Pall Mall East, London, S.W. Agents wanted. 


ARRIAGES INSURED AGAINST ACCIDENTS, whether caused by 


Collision, the Falling, Bolting or Kicking of Horses, or by being Run Into by other Vehicles, 
Prospectuses post free.—Carriage Insurance Company, 
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Empowered under “The Life Assurance Companies Act, 1870,” 33 & 34 Vic., c. 61. 

















OFFICES : 
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Directors. 
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PROGRESS OF THE SOCIETY. 


FUNDS. NEW BUSINESS. 


E.C. 








> HERBERT, G.C.B. 





Date. Amount. Period. um 
gist March, 1879 ... £63,628 5 years ended 31st March, 1879 .. £2,401,270 
31st March, 188% ... 385,269 5 » » grst March, 1884 ... 4,402,445 
31st December, 1888 - 863,281 ao» » 31st December, 1888 .- 6,440,110 
3tst December, 1893 - 1,662,301 s ~@ » 31st December, 1893 d 7) 486, 003 


ToTaL New BusIngss since commencement of the Society exceeds TWENTY MILLIONS 
STERLING (£20,000,000), being an average of a MILLION for each year of its existence. 
EDWARD W. BROWNE, Manager. 


BANK OF NEW SOUTH WALES. 


ESTABLISHED IN 1817. 
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64 OLD BROAD STREET. 





AUTHORISED CAPITAL - - - - = £3,000,000. 
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Letters of Credit and Bills on Demand, or at thirty days’ sight, are granted upon the Head Office 
and Branches throughout the Australian and New Zealand Colonies. Bills purchased or forwarded 
for collection. Telegraphic Remittances made. 


Deposits received for fixed periods on terms which may be known on application. 
DAVID GEORGE, Manager. 
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ACCUMULATED FUND 991,296. 
ANNUAL INCOME 200,244. 


J. A. CUNNINGHAME, Secretary and General Manager. 
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GOVERNMENT COMPETITION IN BANKING. 


severe competition, but this is usually confined to 
the competition of those engaged in the same 
occupation or in occupations that are akin to it. 
It is most unusual for the Government of any country to 
interfere with the work of traders, who pay their taxes like 
other people for the support of the State, and who cannot 
undertake the business on the same terms, as the carrying it 
on is assisted by Government subventions. But such is the 
case in this country. 

There is no business in it which is exposed to such severe 
competition from the Government as banking is. In no 
business is this competition so unfair. What is worse, the 
business conducted by the Government is essentially bad 
banking, for banking which is carried on without proper 
reserves of cash ready to meet any emergency does not 
possess the first essential of sound business. The competition 
now has reached such a pitch that it is necessary not only to 
point out the manner in which it is injurious to the banking 

VOL. LX. 5° 





698 GOVERNMENT COMPETITION IN BANKING. 


business of the country, but also to the fact that, owing to the 
manner in which it is conducted, it deranges the prices of all 
classes of securities, and affects these in a very serious 
manner. 

The competition fostered by the Government is carried on 
under two principal heads. The first is that of the Post-office 
Savings Bank, directly managed by the Government; the 
second, that of the Trustee Savings Banks: these last were 
older institutions, and though not established by the Govern- 
ment, have been fostered by it. Once at least in the history 
of the Trustee Savings Banks, they and certain of the friendly 
societies were acknowledged as a body to be collectively 
insolvent, and a large sum, nearly £4,000,000, was made a 
charge on the public debt in 1881, to set the accounts square. 
We do not allude in this to the insolvency of any individual 
banks, which has taken place, we regret to say, not unfrequently, 
but to the amount which has had to be paid by the country to 
meet the admitted deficiency between the securities held on 
behalf of the Trustee Savings Banks and the friendly societies 
concerned, and the amounts due to the depositors. This 
deficiency arose in a very simple manner. The amount of 
interest on the securities held by the Government did not 
equal the amount paid to the depositors, plus the expenses of 
management, hence a deficiency must in any case have arisen ; 
but beyond this, losses were continually experienced through 
the fact that, since persons as a rule deposit money more freely 
with savings banks when the price of the funds is high— 
because then they cannot obtain any more remunerative 
investment, and withdraw their deposits when the funds are 
low, because then they can employ their money better else- 
where—the purchases which the savings banks make in the 
public funds tend to be large when the funds are high, and 
the sales tend to be large when the funds are low. Conducted 
on a large scale, and over a considerable number of years, 
these transactions, minute in themselves, produce eventually 
very large results. This state of things applies both to the 
Trustee Savings Banks and to the Post-office Savings 
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Banks. We will now proceed to examine into the working 
of each branch of savings bank, and, as the older institutions, 
we will take the Trustee Savings Banks first. The origin of 
these savings banks was based on the desire to encourage 
savings amongst the poorer classes. 


‘Probably the earliest instance of a savings bank estab- 
lished in this country was the Charitable Bank at Tottenham, 
founded by Miss Priscilla Wakefield in 1804. Six gentlemen 
acted as trustees, and undertook to receive the moneys 
deposited, allowing 5 per cent. interest on all sums of twenty 
shillings in their hands for one year. This involved loss to 
the trustees, and in 1808 a similar society, opened at Bath for 
the advantage of domestic servants, allowed 4 percent. The 
Parish Bank Friendly Society of Ruthwell, started 1810, was 
a genuine savings bank efficiently organized. Its success 
being considerable it soon had many imitators. Six years 
later there were nearly eighty savings banks established in 
England and Ireland, and in the year 1817 legislation was 
resorted to. Act 57, Geo. III., c. 105 and c. 130 were passed 
to encourage and regulate banks for savings in England and 
Ireland. Trustees were prohibited from making any profit 
out of these banks. At the same time they were bound to 
remit all deposits when they exceeded £50 in the aggregate 
to the office for the reduction of the national debt, where 
“the fund for the banks of savings” was opened, and interest 
was allowed by that office of 3d. per cent. per diem, £4. 
11s. 3d. per cent. per annum, whereas the banks themselves 
mostly allowed their depositors 4 per cent.” * 

There were also restrictions as to the amount Which could 
be deposited in any one year; and in 1824 another Act was 
passed, limiting deposits to £50 in the first year, and to £30 
in any subsequent year, and when the deposits of any person 
exceeded £200 no interest was allowed on the excess. This 
was done on the principle that, as the institutions were partly 
charitable ones, persons not belonging to the working classes 





‘ * See DICTIONARY OF POLITICAL Economy, Article on Savings Banks. 
: so* 
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should not be allowed to take undue advantage of them. 
Since that time the Trustee Savings Banks have continued 
their business with varying success. Their maximum appears 
to have been attained at the end of 1887, when they held the 
large amount of 447,000,000 for the United Kingdom, about 
436,000,000 of this being in England and Wales. Since 
that time the amount has somewhat diminished; but on the 
26th November, 1894, the day with which the Trustee Savings 
Bank: year ends, and the latest date to which we can carry 
this statement, the amount was about 443,000,000 for the 
United Kingdom—about £ 30,000,000 of this being held in 
England and Wales. The rates of interest allowed by these 
institutions do not appear in England and Wales to be any- 
where higher than those allowed by the Post-office Savings 
Bank. In some instances they are below this, and, on 
average, the total is fractionally less. It is curious that in 
Scotland, where the investments have increased—while in 
England and Wales they have diminished—the rate appears 
generally to be lower than that in England. Some defal- 
cations among the officers of the Trustee Savings Banks have 
caused the returns obtained from them and their accounts 
to be more carefully investigated. The inspection committee 
of the Trustee Savings Banks nowannually publishes its report, 
which shows the amount of control which is exercised over 
them. That this control is advisable there can be no doubt. 
These banks are allowed to make special investments in 
stocks of municipal corporations and similar securities, but a 
recent Act has diminished this field somewhat, and the report 
of the committee of inspection remarks on the restriction of 
this branch of business. Thus in some cases banks have been 
compelled to wind up their special investment departments 
altogether, and in others that department is nearly at a stand- 
still. In several important instances also the trustees have 
been obliged to decline to accept further sums from depositors 
because of the restricted limits of suitable and sufficiently 
remunerative investments. The report goes on to regret 
that the effect of the Acts of Parliament under which these 
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investments are authorised “has been to stop the further 
development of this class of business, with the result that 
much inconvenience is occasioned to the depositors, and to 
the various local borrowing authorities, who have now to go 
further afield for moneys that had been previously advanced 
to them, almost automatically, by means of a local institution 
acting as collector and custodian of the small savings of the 
townspeople.” 

The report continues with the remark : “ This seems to 
us a matter for deep regret, especially as the very powers 
taken from savings banks in 1891 were specifically allowed 
to industrial and provident societies, registered under the 
Acts 56 and 57 Vict. c. 39, passed in 1893.” 

We cannot ourselves join in this remark of the trustees. 
It seems to us perfectly right that this power of investment 
in securities which are practically of the nature of mortgages, 
and therefore not available at any sudden demand, should be 
allowed to industrial and provident societies who presumably 
hold their funds in a more permanent manner than banks 
are expected to do, but that it should not be permitted to 
the savings banks. The trustees of the savings banks 
themselves appear to be taking steps on their own account 
to obtain wider powers of investment than those permitted 
by these Acts. It is much to be desired in the interest 
of sound banking that this power should not be permitted 
to them. Their right course, under these circumstances, 
is to do what other banks have had to do, and to reduce 
the rate of interest allowed on deposits. This is at all 
times an unwelcome thing to do, but if suitable’ securities 
cannot be found to yield a sufficient return, it is obviously the 
right course. The investments may be, and no doubt are, 
in many instances, perfectly sound and substantial, but they 
are not such as a bank ought to hold which holds its money 
practically “ at call,” as savings banks do. 

We will now proceed to the examination of some of the 
details. The average cost of each transaction of the Trustee 
Savings Banks is, for the whole of the country, 8rsths of a 
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penny. The cost differs much in different districts. Thus 
the average cost of each transaction is in— 


England and Wales ... ose wee 107g. 
Scotland es _ ose ove 534d. 
Ireland eee ove ss wee IS. 3yp0- 
Islands in the British Seas... wee 2S. Oud. 


We mention this as, unless this expense, as well as the 
interest allowed, is reduced, the difficulties of the Trustee 
Savings Banks must become larger than they are at present. 
That these difficulties are already sufficiently large is shown 
by the return relating to savings banks and friendly societies 
issued by the National Debt Office, 13th June, 1885, which 
shows that the interest on the securities they held had to be 
increased by the sum of 418,777. 2s. 3d. in order to make up 
the amount which had to be paid over tothem. In other words, 
the deficiency on the year under this head amounted to this 
sum. The friendly societies are in a still worse plight, for at the 
same date they required no less than £8,375. 3s. 3d. out of a 
total of £38,827. 16s. 3d. When we turn to the Post-office 
Savings Banks the account at first sight appears more favour- 
able. The account between them and the Treasury is 
44,038. 8s. 8d. to the credit, instead of being the other way, 
as in the case of the Trustee Savings Banks and the friendly 
societies. Out of this sum of 44,038. 8s. 8d., £201. 18s. 5d. 
was set apart asareserve fund. The reasons for the selection 
of this amount are stated as follows: It is described as the 
‘amount determined by the Treasury to provide against depre- 
ciation in the value of the securities,” “ being 5 per cent. on 
the profits of the year, z.e., on the excess of interest accrued 
over interest paid and credited, and expenses.” 

This is a very remarkable statement. A reserve fund is 
the first thing that a bank should accumulate. To be of any 
service it should bear some fair proportion to the value of the 
securities against the depreciation in the value of which it is 
set aside to meet. It will be of interest, therefore, to state 
what the amount of these securities was. In the balance-sheet 
of the Post-office Savings Bank they are valued at upwards 
of 94 millions ; to appropriate, therefore, a sum of £200 to 
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meet the depreciation of a value like this is perfectly futile. 
It is part of a method of carrying on business which must 
certainly lead at some period, and that, probably, a not very 
distant one, to a terrible disaster. 
The balance-sheets of the Post-office Savings Bank show 
how great this risk is very clearly :— 
For the year 1895 the surplus of assets over LS s. a. 


liabilities is entered as. = . 6,014,248 16 1 
For the year 1893 it was. ‘ - 2,941,960 17 2 
This shows an increase in one yon of . - 3,072,277 18 11 


As the value of the securities was taken at the price for 
the day on the 31st of December in each year, it would be 
obvious at once to any one experienced in banking how 
perfectly fallacious such a method of estimating a surplus 
must be. A very slight drop would diminish it greatly; a 
reduction, such as might occur any day, would sweep it away 
altogether. With consols only at 99%, these figures would 
be turned into another direction. The present price of 
consols is, as all the world knows, to a great extent artificial. 
The constant purchases of the public funds on Government 
account tend to maintain the price at its present artificial 
figure. In this the large amount swept up by the Post-office 
Savings Bank plays a large part. To this a reference is 
made in another part of this number.* 

The result of the year's business of the Post-office 
Savings Banks, so far as relates to the amount standing to 


the credit of depositors, will be seen from the following 
statement :— 


Amount due to depositors on 31st December, 1893 80,597,641 


Deposits during 1894 . ° - £32:439,499 2 

Withdrawals during 1894 ; - 23,786,927 

Excess of deposits over withdrawals —————— 6,652,572 
Add interest for 1894 credited to depositors . 2,015,903 


Amount due to depositors on 31st December, 1894 £ 89,266,116 








Increase during 1894 : - £8,668,475 





The report further states that in the course of the year, 
35, 874 persons deposited £50 — the maximum annual limit— 





* See Article on “ The Price of the Funds -" Government Purchases, p. 709”? re 
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in one sum, representing an aggregate of £1,793,700; while 
it is estimated that the total amount deposited in excess of 
the old limit of £30 was about £2,250,000. 

The average amount of each deposit, which rose from 
42. 8s. 2d. in 1892 to £2. 10s. 1d. in 1893, was last year 
no less than £2. 15s. 6d. This increase was due to the 
enlargement of the annual limit for ordinary deposits from 
430 to £50, and to deposits being received for investment 
in stock up to the value of £200 stock in one year and £500 
stock in all, instead of £100 and £300 respectively. 

The official report thus confirms the opinion which bankers 
have always held—that the enlargement of the limit of the 
annual amount of deposits would not be to the advantage of 
the working classes, few members of which can have 
afforded the amounts thus paid in, but that the privileges 
granted would be employed to the use of other classes, and 
would enable the Post-office to compete more sharply with 
the banks of the United Kingdom generally. 

With respect to the working of the Post-office Savings 
Banks, there are two points with respect to which bankers 
have just cause for complaint. The first is, the high rate of 
interest they constantly allow on deposits—this is 2% per 
cent. at the present time, a rate which is considerably higher 
than that which can fairly be allowed by other banks. This 
renders it very difficult, if not impossible, for the other 
banks, especially in the rural districts, to offer to allow less. 
If the Government can afford to allow 2% per cent. people 
cannot be brought to see why other banks should not do the 
same. The next point is, the enormous business in the 
transmission of money from one part of the country to the 
other which the Post-office Savings Banks carry on. The 


amount has’ now assumed colossal figures :— 
In Number. In Amount. 
The money orders for 1894-95 were 9,190,304 £24,953,532 
The postal orders . : ‘ - 60,681,078 22,759,282 





69,871,382 £47,712,814 


Commissions, though much smaller than what banks would 
have to charge, owing to the penny stamp which would have to 
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be paid on each transaction, are paid on these sums; but to 
them we must add the amounts transmitted from one office to 
another. This work is performed without charge to the 
customer, and really at the cost of the public, for on these 
‘cross entry” transactions no charge whatever is made. The 
report states that in 1894 these were 34 per cent. of the total 
number. They must have been thus about 5,000,000 in 
number, and apparently must have been in amount about 
418,500,000. 

We have thus, in rough figures, about 75,000,000 trans- 
actions, involving £66,000,000, which immense sum is trans- 
mitted from one part of the country to the other either without 
any charge, or at charges with which, as we have mentioned, 
banks cannot compete, as they have to charge a stamp-duty 
from which their official competitor is exempt. 

There is some doubt whether a cheque drawn at the counter 
of a bank for money which is handed over the counter to the 
signer of the cheque requires a stamp. Mr. Gladstone’s prac- 
tice is -we have understood—to draw such a cheque on plain 
paper, and in these matters he is an authority. Hence it may 
be a question whether under such circumstances a stamped 
cheque is required. But there is no doubt that a direction 
from the customer of a bank, say at Newcastle, to that bank 
to send money to be received by another person, say at 
Birmingham, would require a penny stamp; and also that 
when that person went to the Birmingham bank to receive 
the amount remitted there for him, he would equally have to 
sign a stamped cheque to enable him to receive it. But the 
Post-office Savings Bank is exempt from these charges. The 
forms that are used are as follows. 

The first form, which is the “ Notice of Withdrawal,” may 
be obtained at any Post-office Savings Bank. The depositor 
need not exhibit his bank book to obtain this. He then can 
present it, with his bank book, at the post-office where pay- 
ment is to be made. It will be observed there is a space in 
this form which may be filled up with the name of any post- 
office. The money is then transmitted for him without 


charge. 
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S.B.—No. 5a. 
NoTICE OF WITHDRAWAL FROM AN ACCOUNT STANDING IN ONE NAME. 


In the case of a Trust or Joint Account form B should be used 


N.B.- Care should be taken to enter the correct particulars, as any error may cause delay in receiving 
the money. 


Copy here the name of the Office (or the distinctive letters) This space is for use in the Chief 





> 






























































a 8b and the number printed on the Cover of the Deposit Book, ffice only. 
£25 . | Office £js|/¢ 
n> > 
&° 338 
2"8\No, 
Beak (Date) day of. 189 . 
“ts 48To Her Majesty’s Postmaster General. * If the account is to be 
: ny OF y mg Aes ve. ie 
Take NoTick— F &[s | 4 ly Book. and insert the 
y ——* a ler 
That I wish to withdraw the sum of os words Cond Datevent & 
from the Deposit Account bearing the above description in the Books 
of the Post-office Savings Bank, and I request that the said sum may be 
paid to me at the Post Office. 
NOTE.—I ica ite, hi: k b 7 
afixed against his hame in the presence ofa Witness, who Signature } 
pono ll. sag ollowing form, giving his address an of Applicant 
The =e ae WOR Address 
made his mark hereto in my presence, 
Signature 
Address __ 
Occupation = Ss |: Occupation i 





The payment is made to the person named in the warrant. 
This may be to another person than the depositor. _ The 
depositor has in this case to obtain an authority for the pur- 
pose from the post-office. This form is as follows :— 

POST OFFICE SAVINGS BANK. S.B.—No. 12. 


Authority to receive the amount payable on a Warrant, or specified in a notice of withdrawal. 


Copy here the name of the Office (or the distinctive letters) and 
the number printed on the cover of the Deposit Book. 


Office___ a Lae 
Ne.___ : : Date of Warrant 
To the Postmaster of ______ ee 
I, the undersigned, deing the person named in the above-described War- 





No. of Warrant 









































rant,t do hereby authorise ot ae the bearer of + When _pay- 
this Order, whose signature is hereunder affixed,* to receive on my behalf the pow be 
sum of ____> : due to me under the said Warrant,t for which sum sone ent 
the receipt of the above-named person shall be a good and sufficient discharge. in italics. 
As witness my hand, this_____day of 189 

t Signed in the presence of 

— a Signature} Of Depositor 
meee | Address. | ine with 

ce or ao 
a {Qualification pee aa SL re account. 
* Signature of Person authorized to receive payment a 
t Certificate to be signed when the person giving the authority cannot write. 

I certify that this Authority, before being signed by the said » has been 
first audibly, clearly, and distinctly read over to h in my presence and hearing, when the said person 
appeared perfectly to understand the same and made h mark thereto in my presence. 

Signature Address Office or Qo 








Qualification | — 
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There are in this form, it will be observed, two blank spaces, 
one to be filled up with the name of the post-office where the 
amount is to be received—the other with the name of the 
recipient. 

Provided with these forms, any customer of the Post-office 
Banks can transmit money from any part of the kingdom to 
another—to any person he pleases—whether a customer of the 
Post-office Savings Bank or not—without charge. 

These arrangements, it will be seen, enable the Post-office 
Banks to carry on ordinary banking business—competing with 
the other banks—at the expense of the country. 

Gradually the facility for the transmission of money thus 
obtainable becomes known. The amount which a person can 
transmit in this manner may easily be considerable. A person 
who opens an account with the Post-office Savings Bank has 
to make a declaration as to having another account open, but 
if he were moving from one place to another, as persons fre- 
quently do now, he might open accounts at three or four places 
in succession without fear of detection if he closed the account 
at one place before he moved to another. Anyhow, whether 
subterfuges of this description are employed or not, it is clear 
that this business is an increasing one, and that in this manner 
the post-office competes, and, we must think, unfairly with 
bankers. . 

It is the same with money orders and with postal orders. 
Bankers could compete with the Government for this busi- 
ness, and do it on better terms for the public, if it were not 
that every order they issued would require a penny stamp, 
while the Government orders are exempt from this. The 
growth of this business is enormous. The postal orders were 
about £2,000,000 in the year 1881-82, and more than 
422,750,000 in 1894-95. As the increase is greatest in the 
larger orders for 15s. and £1, it is clear that these tend to 
take the place of drafts on bankers. 

In the same way the ordinary business of the Post-office 
Savings Banks tends to assimilate itself more and more to the 
ordinary business of bankers. Thus, from 1888 to 1895, the 
amount of the withdrawals has*averaged from £6 in the 
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former year to more than £6 3s. in the last. The individual 
amount may seem small to persons not conversant with 
banking, but in many districts a vast number of cheques no 
larger than this would be found. 

An estimate is made of the average cost of each trans- 
action. This has ranged from about 7d. in 1885 to 6y%d. in 
1894. It would be interesting to see how this amount was 
arrived at. The estimated cost of each transaction at the 
Trustee Savings Banks, mentioned above, nearly 9d. each, 
would leave a doubt whether the Post-office authorities 
charge enough in their official accounts for the work done 
in the savings banks. This question also should be looked 
into. The power of “nomination” to receive money, when 
below £100, on the death of the depositor, also competes 
with ordinary banks. In strict fairness the same power 
should be allowed to all other banks, if allowed to any. 

To recapitulate. In various ways, as has been shown, 
the official banks compete to unfair advantage with ordinary 
banks. The most important are the following :— 

1. The rate of interest allowed is unduly high. 

2. The large increase in business derived from the in- 
crease of the maximum annual limit,“ 35,874 persons” having 
“deposited £50,” “in one sum,” shows that the class of 
customers attracted to the Post-office banks includes many 
not of the working classes. 

3. The increase in the size of the transactions tells the 
same tale. 

4. The power of transmission of money at low charges, 
or without charge, competes unfairly with other banks. It is 
a branch of the business entirely unconnected with any 
assistance to genuine saving. 

With all the increase in the business recorded there is no 
effective increase in the amount of the cash reserve. In case 
of any trouble or anxiety, should ‘‘a run” on the Post-office 
banks occur simultaneously with ‘‘a run” on the other banks, 
the latter would find their official rivals their most dangerous 
competitors for ‘ready money” at the Bank of England, as 


they now find them among their most dangerous competitors 
for deposits. 
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THE PRICE OF THE FUNDS AND GOVERNMENT 
PURCHASES. 


Pre SKQEVERAL causes have combined to raise the price of 
se “A =the funds recently. Stagnation in business has 
‘a caused money to accumulate for which profitable 
investment could not readily be found. The 
timidity of investors, the preference for a small 
but certain return over larger but unfulfilled promises, the dis- 
inclination to purchase many forms of foreign securities which 
followed on the Baring liquidation; all these and other similar 
causes tended to send money into “ gilt-edged” securities, and 


thus to raise their prices. 

But not even all these influences combined could have 
caused the marvellous rise in the price of the British funds 
which has been recently experienced. 





PRICE OF CONSOLS, 1891-1895. 


1891.—January 7 . . £96 

1892.—January 6 . , 9510 

1893.—January 4. , 98,5, 

1894.—January 3. ’ 9815 1895.—January 2. - £10332 
February 7 . ‘ 9915 February 6. . 1041's 
March 7. ‘ 9975 March 6 . ; 104;°, 
= 4 ; . sort —_ 4 ; 1045 

ay 2 : . 100 ay I ; ‘ 1054 
6 ; ° 5145 . ‘ 

ia i... . ae 
August I. , 1013 August 7 . ‘ 107-15 
September 5 - 102% September 4. 107% 
October 3. ‘ 101} October 2 . ‘ 10713 
November 7 - 102.5 November 6 . 1068 
December 5 - ro2t¢ 





Meanwhile another, and in some respects a more powerful, 
cause has been at work, moving on automatically, silently 
and steadily, which has at once contracted the field of 
operations in two different, but converging, directions: by 
the diminution of the national debt through the operation 
of the sinking funds, and the purchase of Government 
securities on behalf of various Government departments. 


The effect of this will be best shown in a tabular form, 
and the tables which follow have been prepared for the 
purpose. ° 
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TABLE I.—SHOWING AMOUNT OF GOVERNMENT SECURITIES HELD BY GOVERNMENT 
DEPARTMENTS AND IN THE HANDS OF THE PUBLIC ON THE 31ST MARCH 
OF THE TEN YEARS 1886 TO 1895, OF THE PROPORTION OF EACH OF THESE 
DIVISIONS TO THE TOTAL, AND TOTAL OF PUBLIC DEBT OF ALL DESCRIPTIONS :— 





| Government Securities Government Securities Total of Public Debt 














Year, | held by Govern. >. eld ad pase a of all 

ment Departments. Total. by the Public. Total. scriptions. 

Col. 1. Col. 2. Col. 3. 

& 4 < & 

1886 178,533,360 24 566,506,484 76 745,039,344 
1887 179,666,763 24 | 559,132,413 76 738,799,176 
1888 192,523,316 a 514,203,765 73 706,727,581 
1889 196,952,252 28 502, 348,517 72 699,300,769 
1890 198,419,846 29 | = 492,243,992 71 690,663,838 
1891 200, 167,435 29 485,786,583 71 635,954,018 
1892 201,757,514 30 478,784,253 70 680,541,767 
1893 203,287,922 30 | 470,359,642 70 673,647,564 
1894 205,621,795 31 463,482,229 69 669, 104,024 
1895 | 215,150,170 33 445,010,437 67 660, 160,607 














The general working out of the matter for the last ten 
years is shown in Table I., which divides the public debt of 
all descriptions between the securities held by the Govern- 
ment departments and the securities held by the public. It 
extends from 1886 to 1895. Column 3 of the table, which 
refers to the total of the public debt, shows that it has 


diminished during this time about . ; . £85,000,000 
Column 1, that the securities held by the 
Government have zucreased . ‘ : 37,000,000 


and that, consequently, the securities held by 
the public have diminished during the 
last ten years ; . 122,000,000 





Table II., which covers the same. period, divides the 
Government securities thus held between those in the hands 
of the post-office and Trustee Savings Banks, etc. These are 
shown in column 1, and those held by the other Government 
departments in column 2, the total of securities so held being 
shown in column 3. The columns of proportional figures 
will enable the reader to see at once where the increase has 
been, and that it is amongst the investments held on behalf 
of the savings banks; the investments held by the other 
Government departments having diminished meanwhile, 
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TaBLE II.—SHOWING AMOUNTS OF VARIOUS GOVERNMENT SECURITIES HELD BY 
GOVERNMENT ACCOUNTANTS AND DEPARTMENTS ON THE 31ST MARCH, OF 
THE TEN YEARS 1886 To 1805—DIVIDED BETWEEN THE TOTAL OF SAVINGS 
BANKS INVESTMENTS AND OTHER GOVERNMENT INVESTMENTS AND THE 
TOTAL OF SECURITIES SO HELD. 








Total of Savings Banks | Per Cent. Other Government | Per Cent. || Total of Securities 
Year. Investments. of Investments. te) so held. 
Total. ||~ Total. 
Col. 1. Col. 2. Cal. 3. 
& & 4 

1886 83,269,999 47 95,263,361 53 178,533,300 
1887 84,822,715 47 94,844,048 53 179,666,763 
1888 99,144,387 51 93379:429 49 192,523,816 
1889 105,093,602 53 91,858,650 47 196,952,252 
1890 109, 586,836 55 88,833,010 45 198,419,846 
1891 114,420,311 57 85,747,124 43 200, 167,435 
1892 117,133,602 58 84,623,912 42 201,757,514 
1893 121,963,110 60 81,324,812 40 203,287,922 
1894 126,871,482 62 78,750,313 38 205,621,795 
1895 137,666,430 64 77:483,740 36 215,150,170 


























Table III., which also extends from 1886 to 1895, sub- 
divides the amounts held by the savings banks under their 
separate headings, and the other Government departments. 
It will be seen by this table that during the ten years under 
notice, the amounts held by the Trustee Savings Banks have 
scarcely increased, while those held by the Post-office Savings 
Banks have more than doubled during the time. 


TABLE III.—SHOWING AMOUNTS OF VARIOUS GOVERNMENT SECURITIES HELD BY 


GOVERNMENT ACCOUNTANTS AND DEPARTMENTS ON THE 31ST MARCH OF THE 


TEN YEARS 1886 TO 1895, DIVIDED BETWEEN THE INVESTMENTS ON ACCOUNT 


OF 


THE TRUSTEE SAVINGS ‘BANKS, THE POST-OFFICE SAVINGS BANKS, THE 


SAVINGS BANK INVESTMENT ACCOUNT, INVESTMENTS FOR OTHER GOVERN- 
MENT DEPARTMENTS, THE PROPORTIONS OF EACH OF THESE DIVISIONS TO 
THE TOTAL, AND THE TOTAL OF SECURITIES SO HELD. 
























































| 

r || Per avings | Per Other Per Total of 

Vea | ie Cent.|| —— ge | Sat |Cent. | Government ger Government 
| even of Banks. of || Investment | of | Department | of || Securities 

| Total)| Total Account. /|Total]! Investments. ne so held. 

4 | 4 | 4 | 4 = | 4 

1886 35,467,768 | 20 || 44,495,304 | 25 || 3,306,927 | 2 || 95,263,361 | 53 178,533,360 
1887 | 35,105,121 | 19 45,761,142 | 26 || 3,956,452) 2 |) 94,844,048 | 53 | 179,666,763 
1888 | 41,954,402 | 22 || 52,790,264 | 27 || 4,399,721 | 2 || 93,379,429 | 49 || 192,523,816 
1889 | 41,435,309 | 21 || 58,629,924 | 30 || 5,025,369 2 || 91,85%,650| 47 | 196,952,252 
1890 | 40,641,203 | 20 || 63,434,047 | 32 || 5,511,586) 3 || 88,833,010} 45 || 198,419,846 
1891 | 39,369,666 | 20 || 68,967,760 | 34 || 6,082,885 | 3 |, 85,747,124 | 43 || 200,167,435 
1892 | 38,333,037 | 19 || 72,304,951 | 36 || 6,495,614| 3 | 84,623,912 | 42 | 201,757,514 
1893 | 37,926,053 | 19 || 76,942,925 | 38 || 7,094,132 | 3 | 81,324,812 | 40 || 203,287,922 
1894 | 37,363,967 | 18 || 81,488,433 | 40 || 8,019,082 | 4 | 78,750,313 | 38 || 205,621,795 
1895 | 38,713,682 | 18 || 90,553,338 42 || 8,399,410) 4 | 77,483,740 | 36 || 2459150170 
The purchases of stock for life annuities also assist to 


diminish the amount of the public debt. These purchases are 
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included in the statements given above, but it is advisable to 
keep them in mind; thus, the amount of Government stock, 
directly or indirectly, converted into immediate life annuities 
in the financial year, 31st March, 1894, was 41,354,913. 
Having thus traced the buying up of the public funds by 
the different departments, it will be interesting to ascertain, as 
far as we can, the manner in which the funds are held, so far 
as the public itself is concerned. The most recent date to 
which we can trace this is up to the year 1880. Table IV. 
divides the fund holders, as will be seen, according to the 
various amounts of dividend they are entitled to receive, and 
compares their numbers with those of the year 1855. 


TABLE IV.—NuUMBER OF PERSONS ENTITLED TO VARIOUS AMOUNTS OF DIVIDENDS 
IN THE SEVERAL KINDS OF STOCK IN THE PUBLIC FUNDS UPON THE FIRST 
DIVIDEND DAY OF THE YEAR 1855. 











3 per Cent. 3 per Cent. New 3 per 
Consolidated educed Cent. Total. 

Annuities. Annuities. Annuities. 

No. No. No. No. 

Not exceeding £5 . ‘ ‘ 40,752 12,092 31,033 83,877 
% “ £10. : A 18,006 5,109 15,014 38,129 
9 wl Ga eo 39,335 11,953 30,6 38 82,426 
ne uh £Ico : = 11,248 3,410 7,320 21,978 
” ” 4200, . . 6,699 1,954 3,765 12,418 
” ” £300 : . 1,979 578 944 3,501 
- » £5900 . . 1,362 323 657 2,342 
~ oa 41,000 . 5 601 161 289 1,051 
pa a £2,000 . P 163 60 76 299 
Fxceeding £2,000 . ‘ > 76 26 43 145 
Total . 120,721 35,066 89,779 246,166 

















NUMBER OF PERSONS ENTITLED TO VARIOUS AMOUNTS OF DIVIDENDS IN THE 
SEVERAL KINDS OF STOCK IN THE PUBLIC FUNDS UPON THE FIRST DIVIDEND 
DAY OF THE YEAR 1880. 

















Cent. Cent. | N 

Consolidated . ednoed Cente | Total. phate. 

— — - “on No. with 1855. 

Not exceeding £5 . ‘ 2 38,124 8,511 25,121 71,756 - 12,121 
a és 4lo. ; 17,520 3,955 11,187 32,662 — 5,467 
nm + 450. : 36,493 8,979 21,596 67,068 — 15,358 
” ” £100 ° ° 9,770 2,589 | 5,097 17,456 ig 4,522 

a i £200 7 - 5,395 1,427 | 2,617 9,439 - 2,979 
” ” 4300 . . 1,580 348 737 2,005 — 836 
” ” £500 ° ° 1,177 284 | 505 1,966 - 376 

” ” £1,000 ° ° 591 132 267 990 - 61 
” » ._ £2,000 . . 203 58 95 356 +57 
Exceeding £2,0c0 . : “ 123 35 59 217 +72 
Total . - | 110,976 26,318 67,281 204,575 — 41,591 
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There was very little difference between the amount of 
the public funds in these two years. The total of the national 
debt of all descriptions was— 

gist March, 1855 ‘ ‘ £778,4099,057 
31st March, 1880 ° ° 4775,090,064 

But while the total of the public debt remained almost 
unchanged during this time, the manner in which it was held 
had altered very greatly ; the larger holders had increased 
greatly in number, the smaller holders had diminished. 
We should be glad to have carried the investigation on to a 
later date had the published official returns allowed this to be 
done. We believe that since 1880 the numbers of the 
smaller holders have continued to diminish, though the 
operation of investments through the savings banks may 
have made some.alteration in this of recent years; anyhow, 
the last column of this table shows how much fewer they had 
already become by the later year, about 40,000 of them having 
parted with their stock between 1855 and 1883 to the larger 
holders. It would appear from this that in 1880 the larger 
holders must have held nearly £200,000,000 of the total. At 
the present time it is believed these larger holdings, which 
include the reserve funds of banks, insurance companies, etc., 
are much more considerable in extent than they were fifteen 
years ago,and that they amount at the present time to not less 
than £250,000,000. By adding this amount to that shown by 
the tables we have just given as being already in the hands of 
the Government, it appears probable that considerably less 
than one-third of the total national debt can be in any sense 
in “the market” at all at the present time. 

We can hence understand how powerfully the continued 
purchases on the Government account, now some £18,000,000 
or 419,000,000 yearly, must affect the price of consols. The 
public funds of this country are now entirely at a “scarcity ” 
price. Nor does the effect of this influence stop here. The 
prices of all trustee securities, both in this country and else- 
where, are largely governed by the price of consols. That 
this price is to a large extent artificial we have shown. At 
the same time the Government purchases continue, and it is 


difficult to foresee to what point anid may carry the price of 
the public funds. 
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BANKING IN THE UNITED STATES. 


banks, State banks, Savings banks and Private banks. 
According to the Comptroller of the Currency, the 
number of National banks in existence on Ist July, 
1894, was 3,775 ; of State banks, 4,359 ; Savings banks, 
674; and Private banks, 3,858. That is to say, there are nearly 
thirteen thousand banking establishments in the States. One 
peculiarity connected with them is, that American banks have no 
branches as in this country ; each is an independent concern, respon- 
sible only to the law. The colossal joint-stock bank fabrics to be 
found in England are therefore unknown in America, numerous and 
small independent establishments being greatly preferred, as more 
akin to that spirit of freedom and independence which is the proud 
boast of our transatlantic cousins. 

On several occasions the United States has had a kind of State 
bank, but jealousy of the Federal authority has always led to a non- 
renewal of the bank’s charter on the expiry of the term for which it 
was granted. The present system of National banks owes its origin 
to the financial exigencies of the Government during the trying 
period of the Civil War, which lasted from 1861 to 1865. A large 
amount of Government currency in the form of greenbacks, etc., was 
then forced on the country, to the detriment of the national credit, 
and this currency became inconvertible. More money was needed 
to carry on the war, and the State banks were too discredited to be 
relied on for that purpose. By a happy inspiration, the Comptroller 
of the Currency of that time hit on the expedient of establishing a 
new order of bank—the National Bank—which would float the 
Treasury bonds, and thus bring money to the Government without 
the latter appearing before the public as a borrower. Accordingly, 
the National Currency Act of 1863 was passed, setting forth condi- 
tions for the establishment of National banks, the chief of which was, 
that each bank must deposit with the Treasury United States bonds 
to the extent of one-fourth of its capital; and if it desired to issue 
notes, it must similarly lodge bonds. The National banks were thus 
a means of taking up United States bonds all over the country, 
wherever, in short, a National bank was established, because they 
were obliged by law to hold them and deposit them with the 
Treasury. The Government thus obtained loans for many millions 
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of dollars without any difficulty whatever, and the financial situation 
was saved by the agency of these banks. At the same time a 
uniform note issue was furnished, which would circulate freely and 
be accepted as legal tender throughout the vast territory of the 
States, while being subject at same time to Government supervision 
and control. 

The first step in the organization of a National bank is to make a 
written application to the Comptroller of the Currency, stating the 
desired designation, the location, and the proposed capital. The 
application must be signed by at least five stockholders, whose 
character is vouched for by some senator, representative in 
Congress, or other person of prominence. Blank forms, with 
necessary instructions, are then sent to the applicants, so that they 
may get to work properly in the formation of the new bank. With 
regard to the capital required, National banks with a capital of 
50,000 dollars (£10,000) or more, may be organized in places the 
population of which does not exceed 6,000 inhabitants; with a 
capital of 100,000 dollars (420,000) in places the population of 
which does not exceed 50,000 persons; and with a capital of 20,000 
dollars or more in places the population of which exceeds 50,000 
persons. The average capital of the banks reported on by the 
Comptroller of the Currency appears to be £24,500. Contrast this 
with our large capitals, and one marked difference between the 
banking systems of the two countries appears. But there are other 
points of dissimilarity, and to these we naturally turn. The National 
Bank Act prescribes the powers within which banks must perform 
business. In this country it is only currency fetters that bind a 
bank’s limits—it is free in all other respects. Not so in America. 
A great many restrictions and requirements are imposed by the Act 
referred to which must hamper operations considerably. The States 
in which the National banks are located also exercise supervision 
over them, and exact returns from them. One of the provisions in 
the grant of powers under the Act is, that National banks may loan 
money upon personal security only. Real (z.e., heritable) security 
may not be taken as original security for any loan, the intention 
being to make the banks commercial institutions, and to discourage 
the loaning of money upon securities not readily convertible. In the 
Canadian Bank Act there is a like provision, but in Australian 
banking, lending on real estate is a common enough practice. The 
American banks may take mortgages on real estate, but only in 
satisfaction of debts previously contracted in good faith, and their 
possession of such is limited to a term.of five years. 
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Every director must be a citizen of the United States, and hold 
at least ten unpledged shares of his bank. He must also take an 
oath of fidelity to the provisions of the National Bank Act, and 
transmit the same to the Comptroller. The liability of shareholders 
is to the amount of the stock held by them at its par value, in 
addition to the amount invested in such shares. This thus gives 
double security to the general creditors of these banking associations, 
for the purpose of these numerous paternal provisions is to safeguard 
the position of the bank’s creditors. 


A valuable feature of the National banking system is that 
requiring each association to have at all times on hand an available 
“lawful money” reserve. This is fixed at 25 per cent. for banks in 
the “reserve” cities, and at 15 per cent. for all other banks. The 
reserve cities are those with a population of 50,000, and the central 
reserve cities those having a population of 200,000. The principal 
cities are New York, Chicago and St. Louis, and with their bankers 
other banks may deposit their reserve money. The large banks in 
these cities are thus the custodians of the final reserves of the States, 
and resemble the Bank of England in this respect. They also advance 
money through their clearing-houses against approved security to 
banks in difficulties, on which interest is charged. Naturally, most 
importance attaches to the Associated Banks of New York, whose 
published returns show whether the prescribed margin of 25 per 
cent. of the deposits of these banks is duly maintained in the specie 
and legal tender exacted to be held in accordance with the require- 
ments of the National Bank Act. These returns are also an index 
to the state of the money market and to the fixing of rates; for, if 
specie is scarce, rates are raised, loans are contracted, and bullion 
is bought in London for shipment to fill the void in the American 
bank’s exchequer. 


Another stipulation of importance is prohibiting the National 
banks from loaning to any person, company, corporation or firm, an 
amount exceeding one-tenth part of their capital. This salutary 
rule was grossly violated in the case of the City of Glasgow Bank. 
The object of such a rule is to restrain banks from granting excessive 
loans, which lessen their general usefulness to the communities in 
which they are situated, and perhaps impair their safety. They 
cannot lend on the security of their shares, but may take them in 
pledge of an old debt, in which case they must realize them within 
six months from the date of their acquirement. The object of this 
is to keep the stock intact in the interest of the bank’s creditors. 
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The banks must furnish periodical reports to the Comptroller as 
well as to the authorities of the States in which they are located. 
They are restricted in the rate of interest which they may take or 
receive to the rate allowed by the State or place in which they are 
established. A penalty is attached to the imposition of usurious 
rates. Another important point is, that banks are prohibited, under 
penalty of being closed immiediately by the appointment of a 
receiver, from certifying any cheque drawn on them unless the person 
or company drawing the same has at the time on deposit with them 
an amount of money equal to that specified in the cheque. The 
importance of this prohibition lies in the circumstance that a large 
trade is done in what are called time cheques. This is a cheque 
drawn by a customer on his bank thirty or sixty days ahead. It is 
duly accepted by the bank, and can thus pass from hand to hand like 
a bill. Such documents are taken freely by shopkeepers, who 
frequently adhibit notices in their windows of ‘“ time cheques cashed 
here.” The charge is often as much as I0 per cent., so that they are 
profitable to cash. In England it is penal to issue a cheque ona 
bank without funds to meet it; in Scotland fraud must be proved 
over and beyond the mere uttering of the cheque. 


In addition to the means for acquiring a knowledge of the con- 
dition of the banks furnished by the reports already mentioned, the 
law provides for their examination periodically by suitable persons 
to be appointed by the Comptroller. These persons may visit the 
banks and inspect the books of account, securities, assets and 
liabilities, and they have power to examine the officers and directors 
under oath, and inquire into all matters necessary to a full understand- 
ing of their condition, and to making immediate and full report in 
writing of the results of such examination. This feature of the law 
is an invaluable one, operating not only as a restraint against irregular 
practices by banks so disposed, but as a means of detecting them and 
preventing their recurrence. These examinations may be as frequent 
as deemed necessary, and the expense is borne by the banks. 


In addition to the money reserve which the banks must hold, 
there is another provision stipulating for the formation of a surplus 
fund. Each bank, before making a dividend, must carry to its surplus 
fund one-tenth part of its net profits since the last preceding dividend, 
until the fund amounts to 20 per cent. of the capital stock, 
thereby establishing a reserve fund from which losses may be met. 


The National banks are allowed to circulate notes to the extent of 
nine-tenths of their capital against United States bonds deposited by 
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them, which are available for this purpose to the extent of nine-tenths 
of their par value. This margin is, in both cases, intended for safety. 
The notes are manufactured by the Treasury and sent to the banks 
for circulation. The notes can be redeemed by returning them to the 
Government Treasury, when bonds of an equivalent value will be 
forwarded to the banks in exchange for them. When a bank fails, the 
Treasury, having in its possession all the bonds against which the 
bank was allowed to circulate notes, is in a position to pay them, so 
that note-holders never suffer any loss. On the other hand, National 
banks do not find so much profit now in their note circulation. They 
can only buy interest-bearing United States bonds at a high premium, 
as these bonds are yearly becoming scarcer with the redemption of 
the National Debt. The result is a great shrinkage in the note 
circulation of the National banks. An effort is being made at 
present to put the system on a more elastic basis by having a safety 
fund, as at present, of 5 per cent, of the amount of the notes, and a 
deposit of 30 per cent. in gold or other legal tender with the Treasury 
as a kind of guarantee fund. The issue would be to extent of 75 
per cent. of the bank’s unimpaired capital. Such is, in the rough, 
President Cleveland’s proposition. The notes were also to have a 
lien on all the assets, and the other banks were to be assessed in case 
the two funds named were insufficient to liquidate the notes of any 
of the failed banks. 


When the National banks were founded it was expected that the 
State banks would disappear. Mr. McCulloch, the founder of the 
former, said that, in his judgment, there would not be for any con- 
siderable time two systems of corporate banking (one National and 
the other State) in the United States, as each State individually gave 
inadequate protection to the bill-holders, and that all the credit which 
State banks had at a distance was artificial and unreliable. Spite of 
the Comptroller’s prediction, State banks still flourish with all their 
inconveniences. Each State has its own banking as it has its own 
marriage laws. But one undoubted superiority of the National 
system is its uniformity, which makes it so helpful to the operations 
of trade and commerce. As Mr. Horace White, a financial writer, 
remarks of this system: “ It operates in the same way in Washington 
City and Washington State and everywhere between. When you 
know this law and the decisions of the courts under it, you know all 
that is necessary. If you undertake to learn and keep track of the 
banking laws and decisions of forty-four States and four Territories, 
you will find your task a heavy one.” The decisions in National 
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bank cases are numerous enough without the myriads of State 
decisions which are so puzzling to business men. Imagine the diffi- 
culty of winding up a bank with assets in ten States with their 
conflicting jurisdictions, laws and decisions. Yet State banks live 
through State jealousies, and possibly because they are not so much 
supervised as the National banks. 

A word should be said about the banking practice of the National 
banks. Usually no interest is allowed on current account. Deposit 
receipts, or, as they are termed, certificates of deposit, must frequently 
lie six months before obtaining interest, with the result that little 
interest is paid in many cases, money being on the move in America 
more than here. In New York, Chicago, and St. Louis, “central 
reserve cities,” the banks allow interest on the reserve money deposited 
with them by other banks. All advances are made against security, for 
this is of the essence of the National bank system, and it takes the 
form of bonds, stocks, or other notes. If bills bear two good names 
they are taken. No overdrafts are allowed as with Scottish bankers. 
Frequently State law allows as much as Io per cent. to be charged 
for advances, but the rate will be adapted to the demand for money. 
Long-dated bills are not taken as a rule, nor is the system of cash 
accounts in vogue. A large and profitable business is done in 
exchange, and Scottish bank-notes are to be seen in most of the 
money-changers’ windows in New York, bought probably at 4.75 or 
4.80 dollars, and selling at 4.90 or 4.95 dollars. They fetch the same 
usually as a sovereign—a tribute to the solvency of the Scottish 
banks. The National banks have correspondents all over the world, 
but when they grant drafts on any of them, they never advise them, 
nor do they acknowledge drafts sent in payment of anything. Every- 
thing is done to save time, trouble and expense. There is no stamp 
duty on cheques such as exists here, and thus they are issued in 
large numbers. Bankers, however, will not pay cheques unless they 
know the persons to whom they are payable, even though it be the 
“bearer.” A cheque-holder’s identity must be vouched, for to 
the unkngwn presenter of a cheque a banker will say: “I don’t 
know you, sir.’ American banking ways are evidently not as our 
ways! ‘ 
American banks of all kinds suffer greatly from robberies. So 
vast is the territory of the States, that it takes a railway journey of 
six days to traverse it from end to end. A continent so great must 
therefore be in many parts without the pale of civilization, and 
thither betake themselves criminals of all classes. The flood of emi- 
gration has borne to America the scum of European countries, as 
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well as refugees from other causes, social and political. Besides this, 
the exposed character of many of the banks in remote parts of the 
country tends to make them a prey to the housebreaker, the thief 
and the robber. A few months ago, in the small city of Milan, Ohio, 
before daylight in the morning, a band of five masked men broke 
into a bank and, by means of dynamite, blew up the treasure vault 
and escaped with 30,000 dollars in gold. Another robbery was that 
carried out recently at Bloomfield, Indiana. Three men blew in the 
door of the building with dynamite, and succeeded in obtaining 
5,000 dollars, with which they made off. A sheriff's posse with blood- 
hounds started in pursuit of the robbers; one of them was pursued 
and shot dead—1,100 dollars of the stolen money being found on 
him—the other two men escaped. Two masked men entered a bank 
in Minnesota, attacked and knocked down both the cashier and the 
teller, leaving them senseless on the ground after a desperate 
struggle. The robbers then proceeded to the strong vault, the door 
of which they destroyed by blowing it in with powder. They im- 
mediately seized some thirty thousand dollars’ worth of bills and other 
valuables, and succeeded in making their escape daringly through the 
crowd which had gathered outside the building, attracted by hearing 
the cashier’s shouts and the report of the explosion. 

In Ottawa county, Kansas, a similar robbery was perpetrated 
recently, the bank cashier being killed by the robbers. At Adel, 
Iona, two men entered the State bank and, having shot the cashier 
and a customer, decamped with 15,000 dollars. Mounted citizens 
subsequently captured one robber and shot the other as he refused 
to surrender. A daring robbery was perpetrated in Longview, 
Texas. Four men visited the First National bank in that town, and 
ordering the president of the establishment and the clerks to hold up 
their hands, under threats of death, secured a sum of 2,500 dollars. 
Local officials and citizens endeavoured to intercept them, and ex- 
changed shots with the robbers, one of whom was killed; the other 
three escaped on horseback. These desperadoes were so good shots 
that one citizen was killed and four wounded, two of the latter, including 
the city marshal, being so seriously hurt that no hope was entertained of 
their recovery. The president of a bank in Columbus, Ohio, had an 
exciting adventure several years ago. He was in his private office 
when a man entered and demanded fifty dollars. The president told 
him that he could not spare it. The man presented a pistol and 
fired, the ball passing through the president’s eyes and making him 
totally blind for life. Instead of escaping, the man blew out his own 
brains. Bankers in this country have reason for thankfulness that 
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such perils are unknown to them, and that they can pursue their 
avocations in peace. 


Cases of banks being robbed from within, of defaulting cashiers 
and such like, might easily be given. One private banker in Jersey 
city, a foreigner, who had a good deal of money on deposit from 
his fellow-countrymen, took abrupt leave of them some time ago. 
When one of the depositors went to the bank in the morning to draw 
some money, he found the bank, which was on the basement, closed. 
In the window was a card on which was scrawled—“ My dear 
creditors, 1 am sorry I cannot pay you.” On his returning, months 
afterwards, to see his wife, he was arrested. A curious story from 
Paris is told of a foreigner being found there, in 1873, with a 
pistol shot in his head; the wound, evidently self-inflicted, proved 
fatal, though the man lingered for three days at one of the hospitals. 
It was discovered later that he was a defaulting bank cashier from 
New York, and his clothes were carefully searched in the hope of 
finding some of the stolen money. Nothing was found; and the 
clothes, with the exception of the boots, were destroyed—the boots 
remained for twenty-one years in a cupboard in the hospital. At 
last a male nurse asked for them and received permission to take 
them away. Wishing to have new soles placed on the boots, he had 
them taken to pieces, when the lining of the uppers was found to 
contain scrip to the value of 10,000 dollars. This scrip was sent to 
Londen to be negotiated, so the story runs, and the police, getting 
to know of the affair, have been on the outlook for the messenger. 


In closing, we may say that the system of small banks which 
obtains in America has been frequently criticised. It has, however, 
stood the strain of the last severe crisis which occurred in 1893, con- 
temporaneously with the Australian troubles, and during which, in a 
few months, about eighty millions sterling value of deposits were 


~—~uptifted from the State institutions without the banking structure 


being imperilled. While disaster overtook more than a hundred of 
the smaller banks, some of them righted themselves, while the 
weaker ones went to the wall. The American system, with all its 
imperfections, is calculated to train many more bankers than the 
British system, under which there is frequently great difficulty in 
finding officials to fill the highest banking positions. Lastly, the 
American system shows no taint of monopoly, but has that equality 
before the law which accords so well with the genius of the free 
institutions of America. 


J. MACBETH FORBES. 
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# E GIVE again our usual chronicle of the statements as 
to the establishment of superannuation and pension 
funds by those banks whose accounts and transac- 
tions are recorded in these volumes. It is always 
a pleasure to us to do this, as we believe that the 
recording these instances is of service in assisting the establishment 
of fresh funds of this description. 

Among those we have noticed, the Ionian Bank includes 
“pensions” in the profit and loss accounts, both times these have 
been published during the last twelve months. The City of Melbourne 
Bank, which had to reduce the number of officers and their salaries, 
includes, we are glad to see, an entry of £750 for retiring officers. 
Reductions of staff, as is always the case with such arrangements, 
involve so much inconvenience and distress to individuals that we are 
pleased to see this entry, which is the more deserving of record as it 
was made during a time of trouble and, as the report states, of 
“continued depression in value.” At the annual meeting of the 
London and River Plate Bank, the chairman (Mr. G. W. Drabble) 
referred in very pleasant terms to the addition, “£5,000 to the 
pension and benevolent fund.” At the annual meeting of the Bir- 
mingham District and Counties Banking Company, Limited, the 
chairman (Mr. J. W. Brown) remarked, “‘ We have also placed £500 
to the credit of the officers’ superannuation fund. Last year no pro- 
posal was submitted to you, and consequently nothing was placed to 
this fund by the shareholders, but the contributions of the officers 
were, of course, continued.” It is usual in cases of this kind for the 
contributions of the officers to be met by allocations from their 
employers, and we cannot doubt that, though it is not mentioned, 
arrangements will be made that the officials do not suffer. The 
directors of the London and Provincial Bank included in their profit 
and loss account of both half-years entries of £2,500 to “ officers’ 
pension and gratuity fund.” The London and South-Western Bank, 
Limited, also, at both half-yearly meetings, added a fixed amount, 
£1,000, each half-year “to staff retirement fund.” The London and 
Westminster, as usual, includes pension and life insurance funds in 
both of its half-yearly accounts. The London Joint Stock Bank, 
Limited, includes superannuation allowances, as usual, in both its 
half-yearly statements. The Provincial Bank of Ireland also enters 
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“pensions” in its profit and loss account for both the half-years 
recorded. The Union Bank of London refers to “ provision for 
pension fund” in both its half-yearly accounts. The Union Discount 
Company of London includes provident reserve fund in its balance- 
sheet for both half-years, and we observe that the amount in the 
second half-year shows an increase over that included in the first 
half-year’s statement. The Bank of Bengal transfers to “gratuity 
and pension fund, Rs. 50,000” in the first half-year, and Rs. 1,00,000 
in the second of the half-years for which the statements are pub- 
lished. The Bank of Bombay includes an entry, “ officers’ pension 
fund,” Rs. 25,000, in the first of the half-years; ‘bonus to staff and 
to pension fund,” Rs. 50,000, in the second. The Bank of Madras 
includes in the first half-year recorded, “bonus to employés,” 
Rs. 25,590; and transfer to “ pension and gratuity funds,” Rs. 10,149, 
in the second, and “ bonus to retired employés,” Rs. 31,034. There 
is also a reference.to pension.and gratuity funds, Rs. 30,000. 

The statement of the Devon and Cornwall Banking Company 
refers to “gratuities to officers and clerks.” The speech of the 
chairman (Mr. Thomas Holder) of the Liverpool Union Bank, 
Limited, mentions that they had spent “ about £1,200 on an anni- 
versary bonus to the staff.” This was in recognition of the sixtieth 
anniversary of the foundation of the bank. 

The statement of the Wilts and Dorset Banking Company, 
Limited, mentions “an addition to the officers’ pension fund, and 
also that the directors had voted a sum of 200 guineas for a 
testimonial of plate presented to Mr. Fussell on his retirement.” 
The profit and Joss account of the Bank of British North America 
refers in the first half-year to £386. 145. §d., and in the second, 
£348. 6s. od. placed to the officers’ widows and orphans’ fund, and to 
£288. 1s. 5a. and £273. 115. 3a. placed to the officers’ life insurance 
fund. The Town and County Bank, Limited, placed 41,000 at its 
meeting to the superannuation fund for the bank’s officers. The 
Chartered Bank of India, Australia and China placed £5,000 to the 
officers’ superannuation fund. The Deutsche Bank placed £27,500 
to superannuation fund and gratuities to staff. The National Bank 
of India added £2,000 to the officers’ pension fund. The Dresdner 
Bank includes the pension fund in its accounts. The Natal Bank 
recommended a bonus to its staff of £1,100. The Bank of New 
South Wales includes in its accounts the “amount at credit of 
officers’ fidelity guarantee and provident fund.” The amount is not 
stated. The Capital and Counties Bank includes “‘ annuities to retired 
officers” in its accounts. 
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Bolitho, Williams, Foster and Co., Limited, refer to augmentation 
of superannuation fund in their accounts. The Alliance Bank of 
Simla refers to “pension and provident fund allowances.” The 
Bank of Africa, Limited, speaks, in its report, of contribution 
to pension fund—£5,000. The Ulster Bank states that “£1,000 
has been appropriated as an addition to the officers’ superannua- 
tion fund.” The report of the Belfast Banking Co. mentions that 
£462. 4s. 2d. has been carried to superannuation supplemental fund. 
The Royal Bank of Ireland includes in its accounts £500 carried 
to superannuation fund. The report of the Standard Bank of South 
Africa speaks of £5,000 placed to officers’ pension fund. 

The Colonial and Foreign Banks’ Guarantee Fund mentions in its 
report that £210 had been given from the benevolent fund in dona- 
tions to widows and others, and it is satisfactory to find that a larger 
sum—4519—had been added to this fund during the year. The 
report of the Bank Clerks’ Orphanage shows, we are glad to see, 
that there is an increase of four in the number of the children in 
the orphanage, and it is satisfactory to see that the special con- 
tributions, including the collection made by the editor of the 
Banking World, hold up well, and that this institution gains in 
strength as years go on. 

Though there is not much of new work mentioned in this state- 
ment, it is a pleasure to us to be able to record that the funds devoted 
to this useful purpose continue to increase. Nothing tends more to 
attach managers and clerks to the institutions with which they are 
connected than the establishment of funds of this description. No 
money is better spent by a bank than that which shows that the 
faithful services of its staff are duly remembered and appreciated. 
There are, doubtless, many instances of funds which have not come 
under our notice. We are always glad when reference is made to 
them in the reports of the accounts of the bank, as the doing this is, 
we are aware, of great assistance in developing the establishment of 
such funds where they do not at present exist. 
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New FRanco-RussiaN BANK IN CuinA.—The Shanghai office of the 
newly-created Franco-Russian Bank and its Hankow branch will, according to 
Dalsiel, be opened in January, the former under French and the latter under 
Russian management. The bank takes over the Chinese business and 
premises of the Comptoir d’Escompte. Its nominal capital is /rs. 100,000,000, 
of which /7s. 20,000,000 have been subscribed, and /%s. 80,000,000 are 
guaranteed by a Franco-Russian syndicate. 
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THE IMPERIAL OTTOMAN BANK. 


finance, civil and political disturbances have been 
fraught with inconvenience to- banking institutions 

SX in the country affected by the disorder. It was, there- 
fore, scarcely to be expected that the more than disorganised 
condition of affairs in the Ottoman Empire should fail to make its 
effects felt on the central banking institution of the country. 

To some extent, perhaps, the panic following over-speculation on 
the Constantinople Bourse may be said to have precipitated the 
“run” on the Imperial Ottoman Bank, but at times such as have 
been experienced of late in Turkey the exact connection between 
cause and effect is not at all easy to determine. 

One thing, however, appears pretty certain from all reports 
received, and that is that the Armenian faction were the most active 
in not only pressing their own demands for gold upon the bank, but 
in doing their best to agitate the minds of others in that direction. 
According to cables received in London, excited Armenians were to 
be seen in the streets of Constantinople wildly flourishing the notes 
of the Imperial Ottoman Bank, declaring that failure was imminent, 
and that “they were going to get their gold while they could.” It 
would seem that their main reason for such procedure was, by 
possibly embarrassing the bank, to adversely affect the Imperial 
authorities, to whom the bank was presumed to be giving assistance. 





Fortunately, however, whatever the causes contributing to the 
“run” may have been, the bank proved well able to cope with the 
temporary embarrassment presented by the sudden demands made 
upon it. Every means possible were taken to allay any feelings of 
panic, and special counters, it is said, were even opened at the 
Tobacco Regie, so that the gold demanded might be paid out 
quickly. 

In connection, apparently with some delay, real or anticipated, 
in supplies of gold reaching Constantinople in time to meet all 
requirements, a special edict was published by the Sultan authorizing 
the directors of the Imperial Ottoman Bank to defer the payment of 
their notes for a period of one month if necessary. The edict in 
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question also passed a high compliment upon the measures taken 
by the bank in endeavouring to allay all feeling of panic by promptly 
meeting their engagements. In consideration of these services 
rendered, the State privileges enjoyed by the bank have been ex- 
tended for a period of twelve years, making a total of thirty years to 
run from the present date. Latest advices from Constantinople, so 
far as the financial condition is concerned, are also more reassuring, 
and the actual “run” upon the Imperial Ottoman Bank has now 
ceased. The heavy fall in the price of the shares of the bank 
has been a most unpleasant feature of the month, the price at one 
time descending almost as low as 11. To a considerable extent, 
however, the fall was, of course, due to the collapse of an enormous 
“bull” position in Paris, where the shares had been a favourite 
speculation for some time past. 

The half-yearly report of the bank will be issued in the course of 
a month or so, but in the meantime the following statistics are of 
interest. 

According to the last report published, the liabilities and assets 
on the 31st December last were as follows :— 


Liabilities and Assets, 31st December, 1894. 


LIABILITIES. 
Capital, £10,000,000 ; /ess not called up, £5,000,000 . . £5,000,000 0 O 
Bank notes in circulation, £838,797. 5s. 5¢.; bills payable, £ 2 821 665. 
8s. 10d.; current accounts of sundries, £8,5 nae 35.3; deposits 


for fixed terms, £1,427,196. 4s. 2d. 3 - ‘ - 13,644,128 1 5 
Statutory reserve . a ‘ 480,255 18 11 


Profit and loss (including Landes, 6s. sd nga ete last a . 479,533 10 1 


419,603,917 10 5 





ASSETS. 

Cash in hand at Constantinople and branches, £1,746,905. 15. 11d.; 

money at call, a os. 3¢.; bills receivable, £1,676,905. 

15s. 8d. . - £3,531,333 17 10 
Investments—English ‘=a “Feench Governecent, and guerentecd 

securities, £1,510,007. 145. 8d.; other securities, 43,492,847. 

15s. 6d.; current accounts of sundries, 44,679,364. 5s. 5d.; 

me on securities, £4,920,796. 15s. Id.; bank premises and 


furniture, £110,639. 75.9d. . ae, 4 , : A - 14,713,655 18 5 
Statutory advances to the Government. . ; = ; ; ‘ 909,090 18 2 
Participations in advances tothe Government . 2 = . - 167,912 14 2 
Current account with the Government . : ; ‘ = “ ; 281,924 I 10 


419,603,917 10 5§ 
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Profit and Loss Account, from rst January to 31st December, 1894. 


Dr. 


Balance 


Cr. 


Balance at 31st December, 1893, as rendered 


Ten per cent. of profits carried to statutory reserve fund 
One-twentieth of the balance provided by the statutes to be — 
ated to the founders of the bank 
One-twentieth of the balance provided by the on ‘+ " wed 
_ ated to the administrators of the bank " : ; ‘ 
Dividend of 14s. per anaes = _ _* 


£40,819 9 9 


5,868 15 


may 


5,868 15 
350,000 oO 
21,693 6 


£424,250 6 


Ke OWN 


oo 





£424,250 6 8 





The history and growth of the bank is well set forth in The 
Statist of June in last year, and we cannot do better than reproduce 
here some of the figures given by our contemporary. The growth of 
the principal liabilities within recent years is shown thus :— 





1877 
1882 
1887 
1892 
1893 

















N , Bill Cc t 
a ~ Deposits. Payable. Perl 
& -£ £ & 
16,000 114,000 63,000 1,550,000 
172,000 110,000 1,675,000 3,674,000 
439,000 683,000 1,194,000 | 3,772,000 
870,000 1,582,000 1,893,000 5,268,000 
,000 1,369,000 2,032,000 6,764,000 





Turning to the assets for the same period, the following are the 























figures :— 
Cash and Money Bills Discounts and | Advances on 
at Call. Receivable. Investments. Advances. Securities. 
£ 4 
1877 556,000 293,000 220,000 673,000 401,000 
1882 1,906,000 1,229,000 3,860,000 2,215,000 * 510,000 
1887 1,983,000 1,857,000 3,613,000 2,230,000 237,000 
1892 1,526,000 1,562,000 5,030,000 3,113,000% | 2,860,000 
1893 1,695,000 | 1,705,000 | 4,943,000 | 3,477,000 | 3,594,000 











1877. 
5,541,000 


1882. 


7,666,000 


* Current accounts. 


1887, 





1,668,000 * 


The aggregate of direct advances to, participations in, advances to, 
and current accounts with the Government have varied, as set out 
below :— 


1892. 1893. 
1,282,000 1,407,000 
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The following table, also taken from Zhe Statist, shows, in a 
still more striking manner, the position of the bank since the 
year 1863 :— 








Dec. 31. Capital. Reserve. Profits. Dividend. Per Cent. 
£ & & 
1863 — — — 155,000 15% 
1864 1,350,000 18,568 242,600 202,000 15 
1865 1,682,105 42,830 160,200 135,000 10 
1866 1,993,814 58,772 212,800 179,000 9 
1867 1,997,243 80,052 262,500 119,000 II 
1868 1,997,437 106,305 296,900 250,000 12} 
1869 2,025,000 144,154 314,287 263,000 13 
1870 ne 186,118 229,700 202,500 10 
1871 a 221,641 326,500 273,000 133 
1872 ” 269,556 336,028 283,000 14 
1873 ” 321,349 256,200 202,500 10 
1874 5,000,000 367,669 848,125 791,000 563* 
1875 et 621,088 620,676 250,000 5 
1876 ‘< 635,936 264,848 nil nil 
1877 a 938,567 302,630 nil nil 
1878 a 1,345,203 406,636 nil nil 
1879 ” 3,634,511 608, 306 250,000 5 
1880 = 4,013,392 238,380 250,000 5 
1881 ” 4,013,062 813,393 750,000 15 
1882 ” 3,308,449 892,826 750,000 15 
1883 ” 3,090,481 587,386 500,000 10 
1884 ‘ 3,280,877 462,260 400,000 8 
1885 ” 3,204,476 340,202 300,000 6 
1886 ” 571,335 244,837 250,000 5 
1887 = 581,666 260, 330 250,000 5 
1888 ” 586,469 254,803 250,000 5 
1889 ” 583,119 246,650 250,000 5 
1890 ” 739,632 406,513 350,000 7 
1891 ” 774;478 396,432 350,000 7 
1892 ” 816,758 402,959 350,000 7 
1893 ” 863,686 408,195 350,000 7 




















* Including distribution of the reserve fund, £1. 14s. 6d. per share on £2,025,000 
capital. The “reserve”? since 1875 inclusive, is made up of reserve funds and 


undivided profit. 


The shares of the Ottoman Bank, it will be remembered, are in 
denominations of £20 each, on which £10 only is paid up. There is, 
therefore, a liability of £10 per share; but inasmuch as they are 
‘bearer ” shares, the question has been raised as to whether, in the 
event of a “call ” being made, holders of the shares could not easily 
avoid the liability if they so desired. The liability would certainly 
seem in some sense a merely nominal one, but after the most successful 
manner in which the bank has been able to cope with the recent 
difficulties arising solely from civil disorder, we shall be surprised if 
any such call has to be made. 
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Monetary Review. 

Reasons for the Rise in Money.—The Chinese Indemnity Funds.—Crises on 
the Continental Bourses.—Foreign Politics—Improvement in Trade.— 
Financial Situation in America.— The —e Half-year.— Colonial 
Banking, ete. ee 





CONSIDERABLE change in the condition and temper of 
the money market has taken place since our last issue. 
We referred in our November number to the rise in 
money which was occurring on the Continent, and 
suggested the possibility of a response here before long. 
In the main, it is to this advance in the value of money abroad, and 

the crises on the continental bourses, to which the rise in discount 

may be attributed; but there have also been other factors, such as 
the operations connected with the remittance of the Chinese in- 
demnity funds, and the political situation, and to these we refer 
later. As compared with the quotations of a month ago, our usual 
table shows the following important changes, while it may also be 
noted that the rate allowed by the discount houses on deposits has 
been raised to 34 and 1 per cent. for money at “call” and at 
“notice” respectively. 

















, Market Rates—Best Bills. 
pg Bank Rate. 
Three Months. | Four Months. | Six Months. 
Oct. 21, 1895 . 3-4 % 8% 13% 18% 2% 
Nov. 21, 1895 . 14-2 % 3% 13% 13% 2% 
Movement . . + 14% +i% +H% +2% = 




















These rates are considerably higher than at this time last year, 
when three months’ bills were quoted at 7 per cent., afd the rate 
for floating money was only 4% to % per cent. 

In considering the future course of the market, the principal basis 
of calculation must be the continuance or not of the influences which 
have already produced the present marked and somewhat rapid 
advance. Foremost among these influences have been the large 
withdrawals of cash in connection with the 

REMITTANCE OF THE CHINESE INDEMNITY FUNDS. 

As is well known, no less than upwards of thirteen millions 

sterling have, within the past few months, been transferred to this 
VOL. LX. 52 
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country on account of the recent Chinese loan raised in Paris, and 
placed to the credit of Japan at the Bank of England. This 
operation has been effected without an ounce of gold being remitted 
in connection, the entire amount being practically withdrawn by 
means of credits from the open market here. It is not surprising, . 
therefore, that the “ lock-up” of so large an amount in the hands of 
the Bank should have had its effect on discount rates, and to some 
extent the immediate future of the market must depend upon the 
period for which the money remains unused, and, later, upon the 
manner in which the cash is ultimately employed by the Japanese. 
On these points the greatest secrecy has been observed. It is known 
that large amounts will ultimately have to be disbursed here in pay- 
ment for arms and ammunition already supplied; but with ship- 
building strikes in full swing in the North it is naturally a matter for 
speculation as to what extent this country may be successful in 
obtaining fresh contracts for the war vessels which it is generally 
assumed will be required by the Japanese Government. The special 
correspondent of the Economist at Yokohama, writing on this matter, 
gives the following interesting figures, which he states express the 
views of the late Finance Minister of Japan, as to the. purposes to 
which the money should be devoted :— 


Yens. 


Redemption of extra military expenses , ; . 55,000,000 
Expense for increase ofthe army . . ~.  ~ 50,000,000 
Expense for increase of the navy ‘ ‘ . - 130,000,000 
Steel foundry . ; ‘ . ‘ . ; : 51,000,000 
Fund for emergencies , ; ; : : . 50,000,000 
An agricultural bank . ‘ > r 10,000,000 


These figures, however, it will be noted, slightly exceed the sum 
total of the entire indemnity, which is 200 million kuping taels, or 
an equivalent of 306 million yens. The following memorandum of 
the dates on which the various instalments of the indemnity become 
due are of interest, although after the second instalment has been 
paid, next May, the remaining figures will be too small to materially 
affect the money market here :— 


Kuping Taels. 

Ist instalment, due November 8, 1895 . 50,000,000 

2nd ” ” May 8, 1896 . 4 50,000,000 
3rd yg )~=— yy «3S May 8, 1897. 39. «Ss: 16,666,6668 
4th =, = «=O May8, 1898. =... S(16,666,6663 
Sth 36, » #May8, 1899. . .  16,666,666% 
6th , 4,  May8,1900. . .  16,666,6662 
7th ” ” May 8, I9o1 . ° . 16,666,6662 
8th ,, 4  May8,1902. . .  16,666,6663 

Total indemnity . - 200,000,000 


ces RE 
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But while the heavy “ lock-up ” of cash connected with the pay- 
ment of the first instalment, together with the sum of 44,900,000 
(the extra amount paid to Japan for relinquishing the Liao-Tung 
Peninsula), has had much to do with the rise in discount rates, other 
influences have also been at work, chief of which, perhaps, has been 


THE FINANCIAL SITUATION ON THE CONTINENT. 


It will be seen from the figures given on another page that the 
shrinkage in the value of Stock Exchange securities during the past 
month has been exceptionally severe. But the semi-crisis which 
has occurred on our own Stock Exchange, whilst producing some dire 
results, happened at a time when, apart from an inflated account in 
mines, the position was fairly strong. On continental bourses, how- 
ever, the reverse has been experienced. In Paris, more particularly, 
the speculative position, not only in mines, but in foreign stocks, has 
been growing for months and even years past. In both the October 
and November numbers of the Bankers’ Magazine we drew special 
attention to this cloud on the financial horizon, and recent events have 
shown that the danger threatened from that quarter was by no means 
over-estimated. 

The last monthly settlement on the Paris Bourse was a memorable 
one, and resulted in the disclosure of difficulties by one of the largest 
firms on the Coulisse, and the failure of several minor individuals 
and firms. That the financial panic in France was assuming 
serious proportions may be gathered from the fact that what may 
be almost termed a State interference resulted. In other words, 
the French Government called in certain of the leading financiers 
and bankers, and arrangements ‘vere made by which firms on the 
Coulisse were enabled to defer the liquidation of accounts in default 
until the market had recovered its tone. What is described as a 
South African “bank” has also been formed, for the purpose of 
facilitating coming settlements by advancing money upon certain 
South African shares. But in spite of these methods for “ facilitating ” 
business, and notwithstanding a considerable amount of “bolstering” 
of firms and individuals, forced liquidations in Paris have been a 
matter of daily occurrence, while at the time of writing it would 
seem that the situation is at present by no means clear. The 
speculation on the Continent has not been confined to Paris alone, 
and although perhaps on a smaller scale, the 


CRISIS ON THE VIENNA BOURSE 


has been equally noteworthy. Money rates in Vienna have been 
high for some considerable time past, and the sharp break in prices 
52* 
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on the bourse was due to that fact and the recent war “scares,” to 
which we refer elsewhere. 


THE FINANCIAL SITUATION IN GERMANY. 


Although the speculative fever in Berlin had probably attained to 
nothing like the dangerous height reached in Paris, yet to a con- 
siderable extent the German markets have shared in the general 
continental depression. Money in Berlin, too, has been comparatively 
scarce, and about the middle of November the Imperial Bank raised 
its rate of discount from 3 to 4 percent. The previous change was 
made as far back as February, 1894, and the alteration last month 
therefore attracted considerable attention. 


POLITICS AND FINANCE.—THE SITUATION IN TURKEY. 


As if to add the one thing necessary to produce a collapse in 
public securities, and to hasten the inevitable end to a period of 
excessive speculation, the Armenian question has, during the past 
month, assumed proportions graver than had been feared in the most 
pessimistic quarters. We refer elsewhere to the financial crisis in 
Turkey, the “run” on the Imperial Ottoman Bank, and the four 
months’ internal moratorium decreed by the Sultan; but an examina- 
tion of the present financial situation would be incomplete without 
further reference to the important part played just now by foreign 
politics. As we have said, the complications in Turkey have arisen 
at a time when—so far as the continental bourses are concerned— 
the position is as weak as it could well be. In London the financial 
position is much more sound; but all the same the political outlook 
is sufficiently serious for the moment to prevent immediate restoration 
of confidence or marked recovery in the price of public securities. 
It is also to this feeling of uncertainty and unrest that a certain 
measure of the rise in discount rates may be attributed, and although 
Lord Salisbury’s public utterances as to the concert of the European 
Powers have, so far, been of a reassuring nature, it is felt that by 
the irresistible working of laws “which affect nations as well as 
individuals” the condition of foreign politics is likely to undergo 
experiences ere long of a nature which may possibly mean the 
upheaval of former conditions to give place to a new order of affairs. 
We do not doubt that ultimately this process of evolution in politics, 
as in other matters, may be trusted to result in improvement and in 
good to the general community, but in the meantime it is the 
uncertainty which causes the uneasiness and produces its baneful 
effects on the markets of the whole world. 
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Turning to a brighter side of the conditions which have assisted 
to bring about the upward movement in money rates, we have to 
note 

A FURTHER IMPROVEMENT IN TRADE. 


The figures given in the Board of Trade Returns for October are 
again very satisfactory, the imports showing an increase in value of 
1,186,000 and exports an increase of £1,680,000, the increase under 
the latter head being largely due to the heavy shipments of yarns 
and textile fabrics to the United States. It is probably largely owing 
to the extensive orders from that quarter that the revival in the activity 
among woollen manufacturers in this country may be attributed. A 
further rise also has to be noted in the value of commodities, our 
index number of prices being 2,197, as compared with 2,191 last 
month. Wheat has risen considerably, owing probably, in a measure, 
to the various war scares. 


Amid the general indications of a steady revival in our home 
trade, it is unsatisfactory to record the discordant note sounded 
in the Clyde district, where the strike in the shipbuilding trade has 
formed a most unpleasant feature of the past month. 


THE FINANCIAL SITUATION IN AMERICA. 


A steady growth in the financial indebtedness, with an increasing 
disposition to loose gold in consequence, best describes the present 
position of the United States. That internal trade in many directions 
continues to improve no one doubts. That traffic receipts on the 
railroads, in consequence of this improvement in trade, are steadily 
growing, is equally certain ; but all this is quite apart from the main 
question of the international trade of the country and the currency 
question, both of which are the problems of the hour. Gold is 
already beginning to pour in here from the States, and at present it 
looks as if the flow to Europe would continue. So soon as the 
national reserve touches 75 millions, the President will no ‘doubt issue 
—on a 3 per cent. basis, it is said—a further amount of bonds to 
bankers in America. Needless to say the measure will only bring 
temporary relief, and in the further probable withdrawals of gold from 
the treasury, another object-lesson will be afforded on the present 
unsound and illogical system of American currency. The recent 
elections in the States resulted in a decisive victory for the Republican 
party, but practical and sound legislation from any party in the 
United States on the currency question is not in our opinion a 
matter for much hopefulness until after it has really taken place. 
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THE BANKING HALF-YEAR. 

The rise recently established in the value of money is, naturally 
enough, beginning to favour.the expression of opinions that the 
results of the banking half-year terminating in December may prove 
fairly satisfactory. We think that to some extent this opinion is 
warranted, but it must be borne in mind that the causes which have 
produced higher rates of discount have also been of a nature to make 
bankers exceptionally careful and cautious as to the extent and 
manner in which they employed their resources. There has been 
what is known in the money market as a good deal of “sitting 


still.” 
COLONIAL BANKING. 


The Bank of New Zealand and the Colonial Bank of New Zealand 
have notified that as from the 19th November the Bank of New 
Zealand will take over the business of the Colonial Bank of New 
Zealand, and will accordingly assume and discharge the liabilities of 
the London office of the Colonial Bank of New Zealand at 1 Queen 
Victoria Street, E.C.—According to advices from Sydney, notice has 
been given to release the balance of the outstanding deferred deposit 
receipts of the Commercial Banking Company of Sydney, Limited, 
amounting to about 42,000,000, between this date and December 
28th. The original bank suspended in May, 1893. It then’ held 
New South Wales Government deposits for £ 309,000, current account 
deposits 41,794,000, and deposits at interest 48,203,000. The 
Government deposits were at once paid in gold, all bills were met, 
and the current accounts were very shortly afterwards fully released. 
Under the reconstruction scheme the deposits at interest were made 
repayable in the form of negotiable fixed deposit receipts bearing 
interest at 4% per cent.,in four instalments, from 1898 to 1902. 
About £6,000,000 have already been released, including all London 
deposits, and the balance of colonial deposits is now called in. The 
paid-up capital has been increased from £600,000 to £1,000,000. 
The reserve fund has been increased to £1,010,000. 

A Reuter’s telegram states that it is understood that the report of 
the Royal Commission appointed to inquire into the matter is in 
favour of the establishment of a State bank based upon the amal- 
gamation of the savings banks. The Commission recommends that 
the bank should be subdivided into savings, issue, mortgage and 
banking departments, the last-named to arrange the flotation of 
Government loans. 


SILVER. 
With very little business the tendency of the market has been 
downwards during the month, the average price being about 3013d. 
per oz. Almost the only support has been small buying for India. 
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STOCK EXCHANGE VALUES. 


@OVEMBER, 1895, will long be remembered as witnessing 
one of the most widespread and severe depreciations in 
the value of public securities ever experienced within 
a short space of time. Even the breakdown in prices 
Q immediately following the “Baring” crisis in 1890 
is entirely eclipsed by the deplorable results of ‘the recent “ panic.’ 

The valuation of our usual 334 representative securities shows a 
total depreciation for the month of no less than 458,000,000. 
Up to the end of October these securities showed an aggregate net 
rise since the commencement of the year of a little over £ 100,000,000. 
Thus it will be seen that the collapse of the past month has swallowed 
up more than one-half of the year’s appreciation. 

These figures are quite apart from South African shares, where 
the shrinkage has been, in proportion, even more severe. An idea 
of the rapidity with which prices have collapsed in that department 
may be gathered from the fact that ten leading companies alone, with 
a nominal capital value of £5,760,000, show a net loss for the month 
of £ 16,600,000. 

The causes of this sudden and severe “ set-back” in values are 
briefly these:—Under the influence of cheap money, investment 
stocks have been steadily rising for months past to unprece- 
dentedly high levels; while, led by the “boom” in the mining 
market, the speculative fever has been rampant, not only in this 
country, but at all the leading centres of the Continent. For some 
time past the financial condition on the Continental bourses has 
threatened a breakdown sooner or later. The inevitable results of 
over-speculation have now been precipitated by a condition of 
foreign politics calculated. to depress the soundest markets, and to 
produce, in weak, over-loaded speculative markets, panic, accom- 
panied by wholesale shrinkage in values as the result of forced 
sales by weak speculators. 

Turning to our usual table of securities, it will be seen that the 
details of losses fully bear out the foregoing remarks, and furnish 
the amplest proof of “ panicky ” markets. From consols downwards 
the depreciation has been general and severe, showing that even the 
best securities have been sold, either as the result of political scares 
or else to afford the means for paying the heavy losses entailed in 
the more speculative markets. 

The severest depreciation has been in foreign Government 
securities ; the slump in Turkish, Italian and Spanish securities 
being yet another evidence of the extent to which the recent Stock 
Exchange “ scare” has had its head-quarters at Paris. 

Home railway traffic returns during the month have been very 
satisfactory, but have proved quite powerless to arrest the downward 
movement in sympathy with the entire market. 

The heavy fall in foreign bank shares is mainly due to the sharp 
decline in Imperial Ottoman Bank shares, which would appear 
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to be due even more to over-speculation in Paris than to the actual 
disorders in the Ottoman Empire itself. ' 
Almost the only favourable features of the month have been a rise 
in Indian railways and an improvement in the shares of some of our 
leading English banks. The rise in the latter instance may be attri- 
buted to favourable anticipations as to forthcoming dividends, these 
views being partly based upon the recent slight increase in the 
value of money. 
TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o00’s omitted. ] 




















, Market Values. Comparison. 
Nominal Department, A 
Amount (Par containing a 
atns}. Oct. 21, 1895.|Nov. 21, 1895. Increase. Decrease. 
om ; & ’ SE & & 
800,194 | 15 British and Indian | 865,932 | 853,430 a 12,502 
Funds 
36,378 | 8 Corporation (U.K.) 43,805 43,759 a 46 
Stocks ' 
49,416 | 11 Colonial Gov. do 53,996 53560 ish 436 
21,375 | 4 Do. Inscribed do. 23,491 23,119 aes 372 
907,878 | 30 Foreign Gov. do.| 777,359 757,660 ‘a 19,699 
201,166 | 19 British Rail. Ord. | 288,972 283,614 ae 59358 
114,486 | 14 Do. Debenture do. 181,223 180, 106 see 1,117 
105,616 | 12 Do. Preference do.| 166,723 165,922 ve 801 
51,010 | 8 Indian Railway do. 79,560 80,230 670 ie 
36,014 | 8 Railways in British 20,857 19,171 wee 1,686 
Possessions do. 
93,057 | 11 American Ry. Shs. 63,587 59,431 ise 4,156 
51,532 | 11 Do. Bonds (Gold) . 41,490 40,445 dei 1,045 
10,742 | 5 Do. do. (Stg.) . 12,619 12,602 ie 17 
16,116 | 10 Foreign Railways 14,226 13,069 sas 1,157 
83,261 | 6 Do. Obligations . 61,953 60,549 — 1,404 
37,419 | 33 Bank Shares, i.e. |)... Res oe ve 
— ( 12 British Bank Shs. 42,218 42,332 114 eee 
_— 4 Australasian do. 6,628 % aa 422 
— 4 7 Other Colonial do. 6,919 6,685 re 234 
— (10 Semi-Foreign do. 17,490 14,342 oe 3,148 
7,038 | 8 Corporation Stocks 7,594 7,561 es 33 
_(Col. and For.) 
7,337 | 11 Finan. Land. . 6,274 6,333 59 i 
10,842 | 4Gas_. e = 30,727 30,417 ee 310 
4,258 | 18 Insurance . , 25,810 25,376 ae 434 
6,758 | 8 Coal, Iron & Steel 6,879 6,625 Se 254 
20,716 | 6Can.and Dock . 58,908 57,658 aes 1,250 
4,533 | 8 Breweries . S 11,599 11,547 a 52 
39714 | 14 Com.Industrial,etc. 55234 5,100 aoe 134 
10,690 | 13 Mines(Copper, etc.) 11,526 9,861 ae 1,665 
5,316 | 6 Shipping 6,104 6,065 ae 39 
17,557 | 12 Telegraph and 20,960 19,978 see 982 
Telephone 
4,066 | 11 Tram.andOmnibus 4,698 4,612 as $6 
8,553 | 10 Waterworks . : 19,917 19,734 es 183 
843 59.022 
843 
2,747,038 |334 Totals £/ 2,985,278 | 2,927,099 | Net Decrease 4585179 




















~— Our usual ten representative South African land and gold shares, with a nominal capital 
of £5,760,000, show a net loss for the month of £16,600,000. 

















LEGAL QUESTIONS AFFECTING BANKERS. 


Decisions on Bills. 


\QPR ILLS OF EXCHANGE are such time-honoured documents, 
the transactions which are carried-on by their aid are so 
numerous, and so often have the rights of the various 
parties been the subject of judicial decision, that it is 
somewhat surprising to find that the Courts should now 
be asked to decide a claim by the acceptor of a bill who has at 
maturity paid the amount to an indorsee for value, to recover the 
money back when it is discovered that the endorsement of the payee 
has been forged. Inthe case of the London and River Plate Bank, 
Limited, v. The Bank of Liverpool and others, a merchant named 
Hipolito Garcia bought in Montevideo a draft for £261. os. 11d. at 
the plaintiffs’ branch bank, the draft being drawn on the London 
bank, and issued in three parts. The first two parts were trans- 
mitted by Hipolito Garcia through the post to Messrs. Fueyo & Co., of 
Havannah, in payment of an account. These two parts were stolen. 
Subsequently a person, calling himself Pedro Garcia, asked a firm of 
Loychute & Co. to buy the bills, which then purported to be 
endorsed by Fueyo & Co., the endorsement having in fact been 
forged. Loychute & Co. said that before they paid the bills they 
must be accepted by the plaintiffs’ London bank, on whom they were 
drawn. Pedro Garcia assented, and at Messrs. Loychute & Co.’s 
request endorsed the bills to the order of Messrs. Larranaga & Co., of 
Liverpool, who presented the bills for acceptance, and they were duly 
accepted. Messrs. Larranaga advised Messrs. Loychute of the 
acceptance, and credited them in account, and Messrs. Loychute paid 
the bills to Pedro Garcia, who then vanished. Messrs. Larranaga 
endorsed the bills, and handed them to the Bank of Liverpool, whose 
agents in London presented them at maturity to the plaintiffs, and 
the amount was duly paid. It having been discovered that the first 
two bills had gone astray, the third of exchange was forwarded to 
Messrs. Fueyo, whom it duly reached, and in due course it was pre- 
sented to the plaintiffs, but they, having already paid the amount to 
the defendants, at first refused payment. Subsequently, however, 
they paid the third of exchange, which was genuine, and now sought 
to recover back the amount paid to the defendants under the first and 
second parts upon the ground that the money was paid by mistake, 
and that the payment was made on the representation—made 
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honestly and Jdond fide, of course—that the defendants were the 
genuine holders of the bill, whereas in fact they had no title to it, the 
endorsement having been forged. And it was urged that as the 
plaintiffs had not been negligent in making the payment, they could 
recover it back. The judge, however, held that money paid under 
such circumstances could not be recovered back. The holder of a 
bill could not possibly fail to have his position affected if there was 
an interval of time during which he held the money as his own or 
spent it as his own, and was subsequently sought to be held 
responsible to hand it back. This he held to be a clear rule, and one 
which ought not to be tampered with, and one which he had always 
understood to be recognised. He therefore gave judgment for the 
defendants, with costs. 

Under these circumstances, the position of an acceptor who pays 
the first part of a bill drawn in more than one parts does not appear to 
be a happy one, unless he sees that all the parts are presented before 
payment, which is impossible in the ordinary course of business. 
Moreover, the result appears to be that the loss is thrown upon a 
person who, in the ordinary course of business, has little chance of 
protecting himself, since it is impossible for the acceptor to make 
enquiries of every indorsee to a bill as to genuineness of his signature. 
Supposing, however, he could, under the circumstances given, recover 
the money back from the person who presented the bill for payment, 
under what proved to be a forged indorsement, that person could, in 
turn, recover against his indorsee, and so on, until it came back to 
the indorsee from the actual forger, who would only have himself to 
thank for not having made sufficient enquiries before he took the bill. 

Another case which should be noted is the decision of the Court 
of Appeal affirming the decision of Mr. Justice Wills in the case of 
Clutton v. Attenborough, where a clerk named Piper, in the plaintiff's 
employ, had managed by an elaborate system of fraud to get hold 
of cheques amounting together to a large sum, drawn by the plain- 
tiffs in favour of “George Brett,” a person who, in fact, did not exist. 
These cheques came into the hands of the defendants doné fide for 
value, and were paid by the plaintiffs, who sought to recover the 
money on the ground of the defendants’ want of title, but the Court 
held that the case was governed by Vagliano v. The Bank of England, 
and that the cheques should be considered as payable to bearer. 





a 
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FUSION OF THE ARGENTINE Desr.—After a protracted debate in secret 
session the Argentine Chamber of Deputies has approved the Bill for the 
unification of the public debt by 30 votes against 27. 
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MR. ANDREW AIKMAN. 


(General Manager, Commercial Bank of Scotland, Limited; President of the Instituie 
of Bankers in Scotland.) 


AO ES ‘AIKMAN, whose photo. we reproduce on the preceding 
Ni page, was born at Edinburgh in 1842, his father having 

at one time carried on business as chief partner of the firm 
of Messrs. Aikman & Co., merchants, there; and his uncle being 
then Mr. Aikman, the well-known law and general printer in 
Edinburgh. His connections are thus with the Scottish Metropolis, 
but we believe his kinsmen are almost all of them in Jamaica, where 
his grandfather was for some time in business, along with several 
brothers. His grand-uncle, The Rev. John Aikman, returned from 
Jamaica with a fortune early in the century, and was well-known as 
a prominent co-operator with the two brothers Haldane in their 
evangelical work in Scotland. 


Mr. Aikman was educated first at a private school, and afterwards 
at the Edinburgh Institution, Queen Street, where he distinguished 
himself in his classes and took a high place in most of them. He 
afterwards entered an accountant’s office, where he remained for a 
short time, quitting it to take an appointment in the Commercial 
Bank of Scotland in 1859. He spent some time in the law depart- 
ment of the bank, and attended some classes in the University. 
He is said to be au fait with Scots law, and he is also credited with 
the power of reading the occult meaning of figures in a mass and 
of unravelling statistics of every kind. 

Regarding Mr. Aikman’s bank record, it may be succinctly stated 
as follows :—He entered the bank in 1859; became a bank agent in 
the new agency, West End, Edinburgh, in 1870; in 1871, joint-agent 
in Dundee; in 1874, inspector of branches; in 1879, joint-manager 
at Glasgow; in 1882, secretary; in 1884, general manager of the 
bank. 

The virtues that appear to attach themselves to Mr. Aikman in 
his capacity as chief are his evenness of temper, his accessibility 
and his courtesy. His talents are his aptness, his shrewdness and 
his common-sense. He does not trade in sentiment, and no appeals 
to him on that score need be made. Those who know him will 
have a high opinion of his business ability, and it is unquestionable 
that he has done much to improve his bank’s position, and to extend 
its influence, since his appointment. - 
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Mr. Aikman is a director of the Caledonian Insurance Company 
(the oldest Scottish insurance company), which was founded in 
1805 by some Edinburgh merchants, who were also the principal 
founders of the Commercial Bank of Scotland in 1810. 





THE COMPANIES ACTS.—A CONFERENCE. 


AT the invitation of the London Chamber of Commerce a 
conference on The Companies Acts was held at the end of October 
in the hall of the Institute of Chartered Accountants. The chair 
was taken by Sir Albert Rollit, M.P. The Zzmes gives the following 
report of the conference :— 


In his speech in opening the conference the chairman observed that if 
there were dangers in the law as it stood, there were also dangers in legisla- 
tion. Vast sums had been invested in joint-stock company enterprise, and 
though they heard most of the shortcomings, the chief part of that enter- 
prise had been both useful and legitimate. (Hear, hear.) The capital 
invested and paid up in such enterprises amounted to upwards of a thousand 
millions, and witnesses from France and Germany had shown the committee 
that not only did British joint-stock capital exceed that of both those nations 
by over £300,000,000, but, owing partly to the restrictive provisions of 
French and German company law, large amounts of French and German 
capital were diverted to this country. (Hear, hear.) They must, therefore, 
guard against endangering instead of protecting the public by illusory 
provisions, as no law could ultimately save careless shareholders and creditors 
from the consequences of their own negligence. He had no doubt the 
cause of company law reform would greatly benefit by the expression of such 
wide and representative commercial opinions as would proceed from that 
conference. (Cheers.) 


The consideration was resumed on clause 20, sub-clause 1, on the motion 
of Mr. L. W. Lewis, of the Walsall Chamber of Commerce, of a resolu- 
tion to reduce the period within which mortgages or charges created by 
a company must be registered from twenty-one days to three days. The 
time was changed into seven days, and the resolution as so amended was 
unanimously agreed to. 


Mr. P. Morison, S.S.C., of the Scottish Trade Protection Society, moved 
in the same clause, after sub-clause 3, an amendment providing that the 
registrar should enter all mortgages and charges in the order in which they 
should be received, and that the said mortgages and charges should be 
entitled in priority infer se according to the order in which they should appear 
in the register. 

Mr. Auldjo Jamieson said the position of Scotland and the requirements 
of Scotch law had been brought before the committee, and those require- 
ments would be subsequently considered. It was important to remember 
that by subsection 2 it was not necessary to register liens by law or charges 
created in the ordinary course of business. But the question of debentures 
was wholly different, and unless priority was given according to date of 
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registration, there was little practical use in registration at all. The register 
was the means by which bankers could judge of the prudence of making an 
advance. In Scotland and the colonies precedence was invariably given 
according to date of registration. The public were entitled to rely on the 
accuracy and the authenticity of a public document like the register. In 
Scotland no charge on movable property which was still in possession of the 
owner was possible. In England such charges were allowed, and it was most 
desirable that an assimilation should be brought about between the commercial 
laws of the two countries. It was inevitable that in such a competition 
Scotland would have to give way; and therefore the question was of great 
importance. But if such assimilation were to be effected, the principle of 
the amendment ought certainly to be enacted. 

Mr. Haldane, of Edinburgh, supported the amendment. 

Mr. Plummer, of Newcastle, and Mr. Mackenzie, of Dundee, also 
supported it, the latter observing that the English system was in marked 
contrast both with that of Scotland and those which prevailed in our 
colonies. 

The Chairman observed that the committee were much indebted to Mr. 
Jamieson, both for his general assistance and for the vigorous advocacy of 
the superiority of Scottish law. (Laughter.) The principle of the civil law, 
** Qui prior est tempore, potior est jure,” was applied in our law, but the Scots 
lawyers had been more logical and thorough in the matter than the English. 

The amendment was almost unanimously accepted. 

On the motion of Mr. Lewis, of Walsall, “other instruments,” as well as 
deeds, were to be made subject to the registration provisions. The amend- 
ment was accepted. 

The same gentleman moved that the words ‘filed with the registrar” 
should, with respect to copies of deeds and other instruments creating 
charges, be substituted for the words, “kept at the registered office of the 
company.” 

After some discussion, the chairman said the question had been considered 
carefully by the committee, who had decided it mainly on the ground of 
expense, as the acceptance of the principle of the amendment would 
necessitate the copying of all deeds. The amendment was rejected, only 
three gentlemen voting for it. 

On behalf of the Batley Chamber of Commerce, Dr. Dean moved an 
amendment—consequential, as alleged, on the acceptance of the principle 
of priority—that a notice might be given of an intended charge, before 
registration, and that priority should be ‘given to charges according to the 
date of notice. a 

Mr. Morison opposed, and Mr. Patrick Cooper, advocate, of Aberdeen, 
supported the amendment. 

Mr. Jamieson deprecated entering too much into detail, and thought the 
matter might be left as it stood. 

The Chairman said the question was well worth consideration, though it 
introduced a somewhat novel principle. The matter might be either left for 
the London Chamber of Commerce to consider, or definitely passed as an 
amendment. 

The principle was accepted by a considerable majority. By a further vote 
of 28 to 15 it was agreed not to pass it as an amendment, but to refer the 
matter 'to the London Chamber. . 
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Mr. Thin, of the Scottish Trade Protection Society, moved in clause 28 
to add a sub-clause after sub-clause 3, that the managers should be obliged 


to file with the registrar, within seven days of its adoption, the shareholders’ 
balance-sheet. 


The motion was opposed by Mr. Knox, of the Institute of Chartered 
Accountants, Mr. Andrew, of Oldham, and other gentlemen. 


Mr. Auldjo Jamieson supported the amendment. If liability was limited 
by legislation, corresponding responsibility should be imposed. The 
publication was not of a profit and loss account, but of assets and liabilities. 
He could see no possible harm in the proposal. On this question he agreed 
with Mr. Justice Vaughan Williams. The names and addresses of customers 
and the secrets of trade would not be disclosed. , 


Mr. F. K. Munton opposed the amendment. Private trading companies 
were widely different from monopolies like railways. He knew of many 
companies which would be materially injured if the extent of their liabilities 
and assets were made known to their rivals. 


Mr. Morison of the Scottish Trade Protection Society, agreed to alter the 
resolution and to substitute “a statement of assets and liabilities” for “ share- 
holders’ balance-sheet.” 


The amendment was withdrawn in favour of one standing in the name of 
the Portsmouth Chamber, that the suggestion of Mr. Justice Vaughan Williams 
in favour of the filing “from time to time” of a statement of assets and 
liabilities should be adopted. 


Mr. Eldridge, of Wakefield, opposed, and Mr. Henthorn, of Oldham, 
supported the amendment. 


Mr. Munton said that, if the gross total assets and gross total liabilities 
only were required to be filed with the registrar, so that there would be only 
two sets of figures, he should be prepared to accept the amendment so 
modified. 

Mr. Thin thought the words “from time to time” in the amendment 
were too vague. If the word “ yearly” were substituted he should agree. 

Mr. Martin, of the Society of Accountants and Auditors, suggested that the 
amendment should be withdrawn and one in clearer terms put in its place. 


The Chairman said the meeting should realize the importance of the 
discussion. The effect of any such amendment would be to disclose the 
financial position of every company once a year to the whole world. He 
agreed that the concessions made to companies should involve corresponding 
liabilities. But such a system would ruin a private trader. Why should a 
company be exposed to such risks? The only persons who could claim to 
have any right in the matter were creditors: but creditors had no such right 
against individual traders. 

Mr. Griffiths said there were many companies for which such a statement 
as was suggested by Mr. Munton would be impossible. 


Mr. Whinney pointed out that they had to do not only with limited but 
with unlimited companies also. The proposal of a gross statement would be 
useless, for any such statement was merely matter of opinion, and directors 
would on winding-up have to give the reasons for their estimate. He should 
oppose the amendment. 


Mr. Kettlewell, of the West Riding Trade Protection Society, said the 
amendment would deter good men from becoming directors. 
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Mr. Maggs, of Batley, said the Manchester district repudiated the 
amendment. 

Mr. Haldane thought there was no hardship in the amendment, and was 
in favour of such a statement as should not disclose the secrets of trading. 


Mr. Munton’s amendment was lost. The original form of resolution 
approving Mr. Justice Vaughan William’s suggestion was also lost, 24 opposing 
and 20 voting for it. 

Mr. Griffiths moved an amendment in, clause 28, providing that, if the 
directors found it impossible to prepare the balance-sheet within the time 
limited, they should call a special general meeting, at which, if the share- 
holders were satisfied, a postponement might be granted. The amendment 
was carried. 

Mr. Patrick Cooper, of Aberdeen, moved an amendment to leave out sub- 
clause d of sub-section 2, section 28, and insert words requiring the share- 
holders’ balance-sheet to state on what basis the value of the assets has been 
taken. The clause as it stood requires a statement whether the assets were 
taken at cost price or valuation or on what other basis, what percentage has 
been written off, and what provision has been made for depreciation. After 
an animated debate the amendment was lost, those voting against it doing so 


on the ground that it would lead to undue disclosure of the affairs of the 
company. 


Mr. Knox moved, in clause 34, which imposes penalties for offences in 
respect of accounts or audits, an amendment which the chairman characterized 
as ‘limited liability for auditors,” as it proposed that, except in case of fraud, 
the penalty or compensation should not exceed twenty times the audit fee, 
The question has been brought prominently forward in the case of the London 
and General bank, in which an auditor, who received an annual audit fee of 
20 guineas, had been mulcted to the extent of £8,000. The misfeasance in 
that case did not involve fraud. The twenty-fold limit had been suggested 
by Mr. Whinney. The bill proposed that auditors should practically become 
officers of the company. There was no class of professional men who were 
treated with such severity as the Bill applied to auditors. 

Mr. Munton had never heard a more extraordinary proposition. Solicitors 
were not in any better position than auditors. It would be absurd for a 
solicitor who had been paid 6s. 8d. for his advice in an important matter, 


involving perhaps thousands, to contend that his liability should be limited to 
twenty times 6s. 82. 


Mr. Griffiths, of the Institute of Chartered Accountants, pointed out that 
by the Bill the auditor was, and the solicitor was not, made an officer of the 
company. The solicitor in cases of difficulty was entitled to go to counsel, 
and if he did so he was relieved from liability. 

Mr. Kettlewell pointed out that the penalty was only imposed on a person 
who “ knowingly ” violated the provisions of the Act. 

Mr. Eldridge, of Wakefield, was also in favour of the clause as it stood. 

Mr. Martin, of the Society of Accountants and Auditors, strongly supported 
the amendment. 

Mr. Henry Harrison, of Blackburn, thought no exemption should be given 
to accountants upon the accuracy of whose work so much depended. 

Mr. Whinney defended the resolution embodied in the amendment of the 
London Chamber of Commerce. Much of an auditor’s work was necessarily 
done by clerks; and all sorts of minute atid subtle questions, on which in 
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some cases the law was not settled, had to be considered by auditors. In 
such matters it was unjust to saddle auditors with an unlimited responsibility. 

Mr. Haldane, of the Edinburgh Accountants’ Society, opposed the 
amendment. 


Mr. Hutton, of the Glasgow Institute of Accountants and Actuaries, 
also disapproved the amendment. 

Mr. Mackenzie, of Dundee, supported the amendment, and thought the 
office of auditor ought not to be made too onerous. 

Mr. Jamieson was unable to agree with Mr. Whinney. The greatest care 
should be taken that every auditor should be fully qualified, and if the 
responsibilities of the office were duly appreciated a higher standard of 
education would be exacted. The absurdly low remuneration now received 
by auditors would probably, by the imposition of the duties which he had to 
discharge under the Act, be increased to something like an adequate amount. 
He would be no party to relieving the difficulties of a man who “ knowingly ” 
violated his duties. The law, however, was in an extremely unsatisfactory 
state as to the division of profits, and other questions with which an auditor 
had to deal. Twelve voted for the amendment and twenty-eight against it. 


Other amendments, chiefly of a verbal character, were also discussed. 


The Chairman then moved a resolution which stood in the name of the 
Bradford Chamber of Commerce, “ That no amendment of the Companies 
Acts can be deemed satisfactory which does not include a complete consolida- 
tion and codification of the law on companies.” 


The resolution was carried unanimously. 


He also moved resolutions standing in the name of the Portsmouth 
Chamber of Commerce, the first of which was that the consolidation of the 
Companies Acts should not be deferred ; that one statute should be passed 
repealing the existing statutes and affecting the proposed alterations in the 
law. This resolution was also agreed to, as was also the following :—“ That 
a duty should be imposed on the registrar of joint-stock companies to enforce 
the provisions of the law in respect of the periodical filing of documents and 
accounts.” 

Mr. Whinney moved, “ That the Board of Trade be asked to appoint a 
committee of a small body of experts for the purpose of formulating in a 
statutory form the principles and conditions on which revenue may be divided 
as profit.” He said that the present state of the law was very unsatisfactory, 
and an adequate discussion of the question would take hours. Patents, 
concessions, leases, and other instances of wasting properties or securities 
offered examples of the difficulties involved. Then there was the question 
whether the losses of one year should be made up by the profits of another, 
and others of an equally difficult character. 


The resolution was unanimously agreed to. 


Mr. William Hayes, president of the Pharmaceutical Society of Ireland, 
thanked the committee for allowing him to bring the grievance of his society 
before them, which was the permission accorded to unqualified persons, 
when associated in a limited liability company, to do what individuals are 
forbidden by the Pharmacy Acts todo. He asked that a remedy should be 
applied to this state of things. He proposed resolutions to the effect that it 
should be unlawful for any number of persons to form a company or corpora- 
tion to engage in a business or profession in which it would have been 
unlawful for them as individuals to engage; and that duly qualified persons 
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should be at liberty to associate themselves under the Limited Liability Acts, 
provided that no unqualified person should undertake responsibilities from 
which as an individual he would be debarred. 

The Chairman suggested that the resolution and the papers on which it 
was founded should be forwarded to the council of the London Chamber of 
Commerce, who would give them every consideration. The suggestion was 
accepted. . 

The proceedings concluded with a cordial vote of thanks to the Institute 
of Chartered Accountants for theit hospitality, to which Mr. Kemp briefly 
responded, and in doing so moved a vote of thanks to Sir Albert Rollit for 
his admirable services in the chair. Mr. Jamieson seconded the resolution, 
which was cordially agreed to and briefly acknowledged by Sir A. Rollit. 


y™ 
> 





THE INSTITUTE OF BANKERS. 


THE first meeting of the present session was held on-the evening of the 
6th November, at the London Institution, Finsbury Circus, when the presi- 
dent, the Hon. H. Dudley Ryder, delivered his inaugural address. 

In the course of his remarks, the president expressed his satisfaction that 
the number of members of the Institute was still on the increase, this being 
especially noticeable as regarded their ordinary members. The interest in 
their examinations showed no sign of slackening, and the prophecy which 
their late president ventured to make last November had been amply fulfilled, 
as the candidates in 1895 numbered 452, as against 362 in 1894. This 
increase was to some extent accounted for by the addition of French as a 
voluntary subject. No part of the Institute’s work showed greater vitality 
than that which had to do with education. As regarded the coming session, 
in addition to Mr. Carver’s lectures, they were hoping for papers by Mr. 
Hansard on “ Economy of Production as Affecting Prices,” a paper on the 
development of gold mining in South Africa; while Mr. Harold Brown had 
promised them a paper on the “ Amendment of the Law of Limited Liability 
Companies,” on which the Special Commission appointed by the Board of 
Trade had recently issued their report. The importance of the subject of 
commercial education generally was becoming more and more widely recog- 
nized, and the report of the Royal Commission on Secondary Education could 
hardly fail to give great impetus to Parliamentary action in the matter. They 
in England, and it might be said the people of the United States also, had 
undoubtedly permitted the foreigner to get the start of them, largely by the 
establishment of business colleges or schools of commerce. It was certainly 
necessary for them to be up and doing in this matter. A preliminary step 
had been taken by the calling together by the London Chamber of Commerce 
of a conference of delegates representing various bodies, such as the Institute 
of Actuaries, the Institute of Chartered Accountants, and others who, like 
themselves, had already taken an interest in commercial education. Their 
secretary (Mr. Talbot Agar) would represent their institute at this conference. 
He ought also to mention the establishment of the London School of 
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Economies, which had been started. under excellent auspices, and which 
might, perhaps, develop into a school of commerce. Having alluded to the 
large and rapidly increasing amount of gratuitous work which bankers were 
now called upon to do for their customers, he referred to the state of trade 
generally, and said that there were undoubted signs of a revival of business. 
This was shown in various ways, such, for instance, as in the improve- 
ment of the national revenue and in the monthly returns of the Board of 
Trade, while the Clearing-house returns showed an increase of £1,024,298,000 
for the ten months ended October. Again, there was increased activity in 
America, where the commercial outlook would be still further improved by 
the removal of monetary troubles and the settlement of their currency on a 
stable basis. The cessation of the war between China and Japan might 
also lead to great developments of trade in the future, although it was difficult 
to foresee how far the new political and financial arrangements connected 
with the conclusion of peace might prejudicially affect our trade and that of 
our Indian Empire with the Far East. There were, however, adverse influ- 
ences which should not be lost sight of. The general unrest of the nations 
of Europe and the Eastern and the Far Eastern questions helped them to 
realize that they were still far from an era of universal peace. In addition, 
the monetary state of their own and other countries presented a state of 
things which in many respects was without precedent. Since this time last 
year they had heard a good deal of the subject of bimetallism. He thought 
it might fairly be said that the question had, for the time, at all events, 
receded from the prominent position it occupied a year ago. Various 
causes, which he mentioned, had contributed to this. There was, perhaps, 
no more remarkable financial feature of these times than the accumulation of 
gold in banking centres, and particularly in the Bank of England. In Sep- 
tember, 1885, the gold coin and bullion held by the Bank of England amounted 
to £22,380,000 ; the Bank of France’then held £47,009,000 ; the Imperial 
Bank of Germany £29,171,000, and the New York Associated Banks 
£22,060,000, or a total of £120,620,000; while at September 3oth last the 
Bank of England, the Bank of France, the Imperial Bank of Germany, and 
the New York Associated Banks held respectively 443,743,000, £ 80,940,000, 
£ 48,859,000, and £12,394,000, or a total of £185,936,000. This showed 
an increase in the ten years of no less than £65,316,000. These were very 
extraordinary figures, and they were due probably to several causes, such as the 
increased production of gold, accentuated by the fact that the demand for it 
for currency purposes by such countries as Austria had now practically ceased. 
We had also been receiving large imports of gold from America, and no 
doubt from other countries. Although the distinction must be borne in mind 
between the lending, so to speak, of credit, and the lending of actual gold, 
still the two to a great extent hung together, and it was not surprising to find 
that the Bank rate of discount since February, 1894, had never exceeded 
2 per cent. One very important point was suggested by the figures he had 
put before them. They would remember that in 1891 Mr. Goschen strongly 
urged upon bankers and the mercantile community generally the necessity of 
keeping a larger reserve of gold, and even suggested the formation of a second 
reserve. Though the necessity of doing something in this direction was, 
perhaps, tacitly admitted, no formal steps had yet been taken, but the present 
unlooked-for accumulation seemed to give a unique opportunity for the 
reconsideration of the project. He thought they might take it for granted 
that for some years, at least, banks would continue to rely on the reserve as 
kept by the Bank of England. That being so, the question arose as to 
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whether, in view of the great expansion of credit, that which the late Mr. 
Bagehot called the “apprehension minimum,” should not be raised consider- 
ably above the level which Mr. Bagehot, writing in 1873, considered necessary 
—namely £11,000,000, to which amount they had more or less roughly 
held since. He (the speaker) suggested for their consideration that the 
“apprehension minimum ” should now be raised to not less than £ 15,000,000. 
Owing to the increase in the production of gold and the amount of loanable 
capital, it was becoming extremely difficult, if not impossible, to lend safely 
at a profit. He thought it was important for bankers to consider whether the 
time had not arrived for ceasing to pay interest on deposits. The most 
interesting feature in the past year had been the increase in the production 
of gold and the enormous speculation to which it had given birth. The 
total production of gold in the Witwatersrand Fields in 1887 was only of the 
value of £81,022, compared with, in 1894, a total of £6,959,622—a sum 
which would, no doubt, be considerably surpassed this year. The total 
production of the world in 1894 might be roughly estimated at £ 36,000,000, 
or not far from double the quantity produced in 1883. It should be remem- 
bered that this great increase was owing, not only to the discovery of 
fresh gold fields, but also to the immense improvement of mining machinery. 
He had left out of consideration other and newer fields, such as Coolgardie 
and its surroundings in Western Australia ; but enough had been said to bring 
out the possibility of an increased glut of gold, and of the prevalence of an 
entirely new set of economic conditions. Might they not be justified in 
asking whether it was not possible that capital would gradually become still 
less loanable? Would interest continue to fall, and, correspondingly, would 
they see Consols at 125, and the price of all gilt-edged securities rising in 
like proportion? On the basis of the facts and figures just given had arisen 
one of the greatest speculative manias that had been known in this country 
for many years. This madness, which had seized upon all classes of the 
community, seemed already to have quite obliterated all recollection of the 
Baring crisis and its lessons of caution. Having quoted from an article in 
the Economist of the 12th ultimo, he remarked that if the foreign investor 
once took real alarm, no support from wealthy holders could avert the collapse 
from the present inflated prices. He could not allow that opportunity to pass 
without protesting in the name of the Institute against the monstrous length 
to which this demoralizing speculation had been and was being carried. He 
felt sure that as bankers they should be careful that they did not use their 
influence or opportunities unduly to encourage this widespread speculation. 
He regretted that it was as yet impossible to give a very favourable account 
of banking in Australasia, or to forecast for it a very promising immediate 
future. Last year his predecessor commented somewhat adversely on the 
fact of the Bank of New Zealand having become a semi-State bank, which 
might be emphasized by the action of the New Zealand Government in 
voting a guarantee of £5,000,000 to the Bank of New Zealand early in 
September. This relief of the bank added very seriously to the already 
heavy liabilities of the New Zealand Government. More than half the shares 
of the bank were held in England, and the bank held over £1,500,000 of 
English deposits. The same principle seemed now to have been pushed 
still further, and to have extended to the colony of Queensland, where the 
Government had assumed the control of the note issue. In conclusion, Mr. 
Ryder reiterated the hope that, with the brightening prospects of legitimate 
trade, this country might be now entering upon a new period of increasing 
prosperity, in which they would, as bankers, no doubt have their share. 
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THE NEW ORIENTAL BANK CORPORATION, LIMITED (IN LIQUIDATION). 


THE official liquidator (Mr. Thos. A. Welton) has issued his report as to 
the conduct of the liquidation during the third year, ending 22nd June last. 
This document states that the cash account now submitted is made up for the 
sake of regularity at the same rates of exchange as the last, but in consequence 
of the continued fall in the gold value of silver currencies, this involves the 
appearance of an item of apparent loss by exchange of £10,655. On the 
other hand, this will be counterbalanced by the operation of the low exchange 
in reducing the cost of remittances to make up dividends payable in silver- 
using countries. Disregarding minor items, it is shown that— 


The cash at close of last account . ; E . £118,565 11 4 
has been augmented by collections and realiza~ 
tions amounting to . - £112,619 4 5 
Ada Net receipts from sales of premises A P 16,880 16 8 
Proceeds of furniture, etc. = . 461 6 9 
Further recoveries on ships’ account ‘ ‘i 378 17 10 
Interest on £150,000 Oriental Estates Com- 
pany’s debentures 1,844 17 11 
Dividend on preference sharés Oriental Estates 
Company . 5 . r _ ‘ . 1,844 17 II 
Other interest received . e ‘ J ‘ 2,305 2 6 
Rents collected . = r . : 186 12 I 
Loans on security of assets. . ; ; 71,500 0 O 


— 214,876 18 2 
£333,442 9 6 
——— 


The above amount, as to the eign = as ean ee one 
. 12 





Secured creditors paid in full 5 10 
Unsecured creditors, first three dividends . - - J F P 12,094 O 5 
fourth dividend . : ‘ : < ; ; 201,567 14 1 
Compromises of claims . ‘ “ = P ‘ . ; 1,277 2 0 
Loss on exchange, as above mentioned . ° ° : x ‘ ° 10,655 16 5 
Expenses of liquidation . Be. ae eT ek, 15,659 5 9 
Paid for shares in Mauritius Bank® ; é : . é ‘ re 49,250 o 
Balances of cash at branches, ete. . , ; . * ‘ ‘ ‘ 27,614 14 7 
£318,130 19 1 
* The balance, £750, was paid in July, making £50,000. _— 

The difference, £15,311. 10s. 5d., is accounted for as follows :— 
Payments, Sydney: Mortgage on Hoxton Park Estate . : - 48,768 4 6 
7 os Ground rents, rates, etc., ve Tintern property r a ae 
a Call on shares ‘ ‘ F 62 5 © 
= wi Sundry other outlays. 727 19 2 

be Melbourne : Purchase of furniture North-Eastern ‘Hotel, and 

other outlays ve Blair . : ° ‘ ‘ 561 12 5 
4 Sundry other outlays ‘ : ‘ : ‘ 627 14 10 
ef Mahé: Outlays on estates, etc. . ° . - . ‘ 328 4 7 
a i #e Penang Tramways . . 54 8 I 
ue Sundries, being expenses on goods, insurance, stamps, ete. . 225 9 10 
11,620 0 O 
Payments of sundry sums recoverable . ° F 50 13 I 
a to customers of sums collected in excess of new collections ‘ : 3 6 
Repayment to Oriental Estates Company, Limited ° ° 2 ; 3,692 9 8 
15,364 10 3 
Contra :—Sundry payments recovered . . . . . ° . 52 19 10 
415,311 10 § 
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The principal transactions carried out during the year have been the 
rearrangement of the debt of the Oriental Estates Company, Limited, and 
the agreement with the Bank of Mauritius. 


The former was consolidated on the footing that the sum outstanding on 
open account in Mauritius at the 31st December, 1892, was to be included 
in the new issue of 6 per cent. mortgage bonds. But, as part of that balance 
had afterwards been repaid, it became necessary to restore such a sum as 
(with due regard to interest and to the adjustment of the debt to a round 
figure of £150,000) would make the position the same as if such repayments 
had not been received. Hence the sums paid to the company exceeded by 
43,592. 9s. 8d. those which had come in from it during the year covered by 
these accounts. 


The agreement with the Bank of Mauritius, Limited, included, first, an 
arrangement for subscribing £50,000 of capital to that bank, without which 
support on the part of the liquidation the bank would not have been formed. 
The remainder of the capital invested in this enterprise has been duly sub- 
scribed and paid, and the holders possess no advantage which is not fully 
shared by the liquidation in respect of the shares taken. In the next place, 
provision was made for the work of the liquidation in that colony being done 
without cost, save expenses and law charges out of pocket. The premises 
were sold to the new bank for £10,000, and it was agreed that sums not 
exceeding £40,000 might be borrowed from the new bank by the liquidator 
at the current local rate of interest, so as to keep him out of cash advance 
pending the realization of Mauritius assets, which it was expected would be 
improved and accelerated very much by the agency of the new bank. Both 
this agreement and that with the Oriental Estates Company, Limited, were 
carefully considered by the committee of creditors and received the sanction 
of the judge. The amounts owing by debtors in Mauritius have been 
materially reduced by payments. 

There is, the report states, a good prospect of benefit from the 4,180 
shares in the Rosehill Racecourse Company, Sydney, preserved by payment 
of a call of £52. 5s. Arrangements have been made for the preservation of 
the bank’s interest in the Redhead Coal Company, which will involve a 
payment during the current year of this nature. 


EXPENSES OF LIQUIDATION. 
The payments in the cash account are divisible thus :— 


Heap Orrice. BRANCHES. 
Liquidator’s remuneration : ‘ ; ‘ . : — 
Law charges of committee . F . ;: : . £1,100 0 O 
Ordinary law costs" . . ; , ; ‘ , 63 9 7 *£1,835 2 I 
Agents’ commission . ‘ - . . ‘ - 71110 3173 211 
Staff expenses . r ; : ; : . + 433010 O 2,936 3 9 
Rents, lighting, etc. . P ‘ ‘ : 5 : 769 I2 10 659 13 4 
Rates and taxes . = : ‘ ‘ . 5 “ —_ — 
Fire insurance. . 5 : ‘ ‘ : : : 68 7 6 3507 7 
Stationery and printing , ; : ; ; ‘ 2 7817 8 2213 5 
Postages and telegrams ‘ : ; - i = ; 144 III 148 3 9 
Bill stamps and cheques’. = ‘ ‘ S 38 15 8 25 69 
Passage money . . ‘ : E : : _ 65 0 oO 
Sundries. : . 7 . je . . . 3 149 12 7 128 15 I 





46,750 19 7 £9,029 
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DIVIDENDS. 


A fourth dividend at the rate of 1s. in the £ was distributed on and after 
28th March, 1895. This was accomplished partly by means of loans which 
are not yet fully cleared off, as it was felt that whilst interest is being received 
on investments held but not immediately saleable, it is better to incur a 
smaller amount of interest charges than to keep creditors waiting for the 
dividend which is capable of being paid to them by the help of a loan. As 
respects the advance by the Mauritius Bank, this was part of the arrangement 
made with that institution, with the sanction of the judge, when it was agreed 
to subscribe for shares. 

The other advance was on less onerous terms, the security for it being 
undoubted in value. 


The payment of another dividend, it is stated, must await the realization of 
a holding of £150,000 6 per cent. mortgage debentures of the Oriental Estates 
Company, Limited. The actual documents are not yet created, as the care 
of the judge required that the mortgage deed should be placed before him 
for sanction, and this is not yet done; but it is anticipated that all causes of 
delay in this matter will speedily be removed, and the bonds issued to the 
public. : 





TRUSTEE SAVINGS BANKS. 
(The Chancellor of the Exchequer Petitioned.) 


On the 13th day of November the Chancellor of the Exchequer, Sir 
Michael Hicks Beach, received a deputation of members of Parliament and 
trustees of savings banks, who desired an amendment of the Savings Bank Act 
of 1891, which prohibited the continuance of investments upon security of the 
rates of corporations and other local bodies, and compelled such investments 
to be made in the purchase of debenture and other stock. The savings banks 
of Glasgow, Edinburgh, Dundee, Perth, Manchester, Leeds, Hull, Hudders- 
field, Preston and others. were represented, and the following members of 
Parliament :—Sir Albert Rollit, Sir H. Seymour King, Sir F. Seager Hunt, 
Mr. J. F. Flannery, Mr. Edmund Robertson, Mr. Stuart, Mr. H. Bemrose, 
Mr. W. E. M. Tomlinson, Mr. J. T. Firbank, Mr. A. D. Provand, Sir W. 
Arrol, Mr. A. Ure, Mr. F. Faithfull Begg, and Mr. Robert Wallace (Perth). 

The deputation submitted a statement which showed that the Savings 
Bank Act of 1891 had withdrawn the permission to the banks to lend money 
to any corporate body on the security of the rates, and they must now place 
the whole of their money upon stock having a fluctuating value. The trustees 
considered this restriction a great hardship, and they submitted that local 
securities were far more suitable for investment than debenture and other 
stock. 


Sir A. K. Rollit, M.P., in introducing the deputation, stated ‘its objects, 
and urged upon the Chancellor of the Exchequer that, in accordance with the 
principles of the Local Loans Act, 1875, the Treasury minute on the subject 
of local loans made in 1885, and the Industrial and Provident Societies Act 
of 1893, the restrictions now placed by the Savings Bank Act, 1891, upon the 
special investment department of the banks represented, which were practically 
the largest and most successful banks in the country, ought to be removed, or, 
at least, modified. Other speakers followed. 
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The Chancellor of the Exchequer, in reply, said that he thought Parlia- 
ment had acted advisedly in 1891 in imposing the restrictions, and had done 
sO in pursuance of the report of the committee on the subject in 1889. This 
view had been held by two of his predecessors and by Lord Herschell as 
Lord Chancellor, and thus he felt very much bound by it. But he had 
listened carefully to what had been said by the very able representatives of the 
banks that day, and if he understood that what they desired was not the 
reversal but merély a modification of the provisions of the Act of 1891, so as 
to authorise only what were perfectly first-class investments, while he himself 
should scarcely feel able to introduce such legislation, still, if it were proposed, 
as it might be, by Sir Alfred Rollit, he would carefully consider the subject, 
and would previously consult the Lord Chancellor on the matter. With this 
object he should like, in the meantime, some further written communication 
to be forwarded to him, showing how the operations of the Act of 1891 had 
limited thrift among the saving classes by curtailing the operations of the 
special investment department of the savings banks: and, afterwards, when 
he had seen this and considered more fully, he would intimate his views to 
Sir Albert Rollit on behalf of the deputation. 





<> 
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THE NATIONAL BANKING SYSTEM IN: AMERICA. 


SomE interesting lectures are being given at Washington on the “ National 
Banking System,” by Comptroller Eckels. In his first lecture, before the 
students, Columbian University, at Washington, Mr. Eckels devoted his 
remarks chiefly to an historical review of the banking interests of the United 
States from colonial days to the establishment of the national banking system. 
In the course of his remarks as to the causes which led to its founding, he 
said :— 

The dominating idea with the then Secretary of the Treasury, Mr. Chase, was the 
founding of a national currency as distinct from that of the issues of the state banks then in 
vogue. He believed that the right to do this was vested in the general Government, and that 
the interests of all would best be subserved by the exercise of it. In his report to Congress 
at its session in December, 1861, he urged that the necessities of the war required that 
action be taken, looking to such a currency issued either directly by the Government, or on 
bond securities through the banks under its supervision. He weighed the advantages and 
disadvantages attaching to both, and gave it as his judgment that the latter was better in 
every respect, less liable to abuse, and less dangerous to the business interests of the 
country. ¥ 

Up to that time, at least, Mr. Chase did not believe in a Treasury note issued as cur- 
rency at all. He never did believe in it with the legal-tender quality attached. The only 
sanction which he ever gave to it was a halting one, forced from him by the financial 
extremity in which the country appeared to be. Had he fully foreseen then what is so clear 
now, the evil flowing from such issues, I am confident that all of his great abilities would have 
been so used against these issues that no Treasury currency would ever have been put forth, 
and the country thus spared the unnecessary loss and expense attendant thereon. The day 
must speedily come when the evil then strongly feared, and now fully realized, will be done 
away with, and the people of this nation no longer subject to the ever-recurring loss attendant 
upon the maintenance as a part of the Government’s monetary policy of these legal-tender 
issues. e 
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AMERICAN TRADE.—HEAVY INCREASE IN BANK CLEARINGS. 


AccorpDiNnG to Bradstree’’s the bank clearings for October reflect the 
**fall” trade activity, and an expansion of business in a total for that month 
larger than in any previous month since May, 1893, at the outbreak of the 
panic. 

A particularly encouraging feature of the month’s exhibit, apart from the 
generally large gain shown, is the marked tendency towards enlarged trade in 
the south and at the north-west, which sections heretofore have been rather 
backward in exhibiting the expansion of trade which has been shown in other 
parts of the country. 

Total bank clearings for October aggregate $5,191,662,727, a gain over 
September this year of fully one-quarter, or 25 per cent., and an increase 
over October last year of 22°4 percent. Compared with October of the panic 
year, 1893, there is a gain shown of more than 30 per cent., and compared 
with October, 1892, a year of very large business, the decrease is only 5 per 
cent. 

The following table shows the increases for the month of October and the 
ten months’ period compared with previous years :— 


1895. 1894. 1893. 
January ... a ose os Ines. Se Dec. 31°9 Inc. 48 
February ... wae oer os Ene... 63 Dec. 36°0 Dec. 2°7 
Two months ite i ox Se Fe Dec. 34°0 Inc. #2 
March ... ve are o« Tne. 9% Dec. 30°7 inc. #1 
Three months... ooo i a. a Dec. 33°0 Inc. 1°4 
April nee aoe “ oo. Ine. 369 Dec. 25°0 Dec. 3°0 
Four months ay ie --. Ime. OF Dec. 31°0 Inc. °§ 
May ees oa we os SEG. SSE Dec. 26°2 Inc. 4°6 
Five months st oa oe Ene. 12°5 Dec. 30°2 Inc. 1°2 
June és ee oo .. Ine. 23°4 Dec. 20°8 Dec. 81 
Six months we see és Te. 165 Dec. 28°1 Dec. ‘2 
July = er ne «. Inc. 29°8 Dec. 15°0 Dec. 10°0 
Seven months... a .. Inc. 16°0 Dec. 27°0 Dec. 1°7 
August... 7s toe oo. Ine. 36°% Inc. 5°0 Dec. 25°8 
Eight months... pan oe Re. 163 Dec. 24°5 Dec. 4°2 
September < < -. Eme. 38% Inc. 5°3 Dec. 30°7 
Nine months oe ae «- pe. 16°5 Dec. 22°4 Dec. 7°'0 
October ... oe ea oe Ene. 28% Inc. 6°2 Dec. 27°0 
Ten months = au oo BE. 392 Dec. 19°5 Dec. 9°2 


The gain in October this year is larger than in any previous month since 
July, but, of course, it will be remembered, the increase shown now follows 
the moderate increases of a year ago; in June and July the heavy gains 
shown followed heavy decreases a year ago. For instance, the gain in 
October this year followed a gain a year ago of 6 per cent., whereas the gain 
of nearly 30 per cent. in July was shown over a total which was 15 per cent. 
smaller than in the preceding year. 
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The showings made by the different groups of cities in October and the 
ten months this year compare with similar figures for July, August and Sep- 
tember as follows :— 








July. August. September. October. Ten months. 

New England ... Inc. 33°0 Inc. 19°7 Inc. 16°3 Inc. 18°5 Inc. 15°0 
Middle ... -. Ine. 34°6 Inc. 22°5 Inc. 24°8 Inc. 27°8 Inc. 21°7 
Western +s... Ine. 88 Inc. “4 Inc. 7°5 Inc. 13°2 Inc. 8°5 
North-western ... Inc. 22°4 Dec. 2°7 Inc. 22 Inc. 7°9 Inc. 6.7 
South-western ... Inc. 14°5 Tac. 4°0 Inc. 7°3 Inc. 10°3 Inc. 9°4 
Southern «. Ine. 10°0 Inc. 10°9 Inc. 6°0 Inc. 23°8 Inc. 6.9 
Far-western ... Inc. 28°5 Inc. 5°0 Inc. 1°5 Inc. 6°5 Inc. 4°0 
Totals ... Inc. 298 Inc. 16°1 Inc. 18°4 Inc. 22°4 Inc. 17°2 
Canada ... -- Inc. 130 §=©«Inc.100 §=Inc. 6 Inc. ‘9 ~~ Inc. 63 


When the increases shown in October are compared with the increases, 
or in some instances decreases, reported in previous months this year in the 
different groups, a better idea can be obtained of the real proportions of the 
expansion in clearings shown in the month just closed. For instance, the 
gain shown in October this year over last in each group is larger than 
the gain shown in any group during September. The expansion at the south 
and at the north-west, however, is particularly notable, a gain being shown 
at the former point of nearly 24 per cent., and at the north-west of nearly 8 
per cent., whereas the gain in September at those points were respectively 
only 6 per cent. and 2 per cent. 


For the ten months the total bank clearings at 60 cities aggregate 
$43,119,644,670, a gain over a year ago of 17°2 per cent., but a decrease 
from 1893 of 5 per cent., and a decrease from 1892, the record year in bank 
clearings, of about 12 per cent. 





y~ 
a 


FRENCH BUDGET FoR 1896.—M. Cochery (reporter on the Budget for 
1896) points out in his report that for the last three years the national 
balances have been on the wrong side. In 1892 the deficit was /7s. 9,900,000, 
in 1893 it was /rs. 84,500,000, in 1894 it was /rs. 21,000,000, while in respect 
of the current year the receipts for the first ten months show a falling off of 
Jrs. 1,800,000, and the supplementary credits voted or requised amount to 
Jrs. 38,000,000. M. Cochery considers that the deficits of the last few years 
are due in the first place to the unduly high estimates of receipts, especially 
in regard to customs duties, and in the second place, to supplementary credits. 
It has, he says, become the common practice to estimate increased receipts 
without sufficient reason, and to vote insufficient amounts for the public 
service, and then to correct all the mistakes by means of extra credits. More 
important still was the fact that the expenditure was too great. The Official 
Journal recently published the returns of the customs administration, 
according to which the imports into France during the past ten months 
amounted in value to /7s. 2,980,340,000, against /7s. 3,205,327,000 for the 
corresponding period of last year, and the exports to /7s. 2,719,097,000, 
against /rs. 2,458,391,000 last year. 2 
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LEGAL DECISIONS AFFECTING BANKERS. 


POST-DATED CHEQUES. 


On the 9th August last in the Supreme Court of Queensland, and before 
the Chief Justice, Sir S. W. Griffith, Mr. Justice Harding and Mr. Justice 
Real, an appeal was made in the matter of Magill v. Bank of North Queens- 
land. ‘This was an appeal against the judgment in an action tried before His 
Honour Mr. Justice Cooper and a jury at Townsville in June last. The 
plaintiff, William James Patrick Magill, a clerk in the office of Messrs. 
Roberts and Leu, at Townsville, sued the Bank of North Queensland, Limited, 
for damages for having dishonoured his cheques. At the close of the argu- 
ment on the previous day judgment was reserved. Judgment was now 
delivered, and as the decision is of direct interest, if not actually applicable 
to post-dated cheques in this country, we place on record the details of the 
case as set forth in the Sydney Morning Herald.— 


The Court (constituted of Sir Samuel Griffith, C.J., Mr. Justice Harding and Mr. 
Justice Real) decided that a banker is justified in paying a post-dated cheque before the date 
placed upon it by the customer. ; and if, by reason of so paying such a cheque, the amount 
standing to the customer's credit is reduced so as to be insufficient to meet one of his cheques 
presented subsequently, and the latter is consequently dishonoured, the banker is not liable 
to the customer in damages. Such a proposition sounds sufficiently startling, and it is clear 
that, if bankers generally were to act upon it, the very object of post-dating a cheque would 
be gone. That it is opposed to the practice of banking, and to what has generally been 
supposed to be the law on the subject, is also clear; and, having regard to the wide 
consequences of the decision, should it be’ generally acted on, it seems worth while to 
inquire how it has been arrived at. 


The judgment of the Chief Justice, according to the report in the Brisbane Courier of 
the roth August, is almost entirely founded upon sections 11, 12, 13, 14 and 74 of the 
Queensland Bills of Exchange Act, which are respectively identical with sections 10, 11, 13, 
and 73 of the English Act, and (save for an immaterial variance in section 73) of the Act of 
New South Wales. Applying those sections to the facts of the case, his Honour appears, 
so far as one can judge from the report, to have constructed a dilemma to the following 
effect :—This cheque, bearing date the 6th April, was in fact issued on the 15th March. In 
order to be a valid instrument at the time of its issue it must have been then either (a) 
payable on demand, or (4) payable at a fixed or determinable future time. But it did 
not purport to Le payable at a fixed or determinable future time, therefore it was 
payable on demand. The bank on which it was drawn was therefore justified in paying 1t 
on the 19th March, when it was presented. The late Mr. Justice Harding, while agreeing 
with the Chief Justice in the result of his opinion, guarded himself against deciding what 
kind of an instrument this post-dated cheque—which he preferred to call “ Exhibit No. 4”? 
—really was. If it was payable on demand the bank were right in paying it as they did. 
If, on the other hand, it was a bill payable at a fixed future time, viz., the 6th April, the 
holder would be entitled to forward it to the drawee, z.e., the bank, for acceptance ; and the 
drawee, having sufficient value of the drawer’s in his hands, would be bound to accept it, 
and after accepting it would be justified in setting apart, as it were, sufficient funds to meet 
it, and in dishonouring a cheque subsequently drawn against those funds. Mr. Justice Real 
agreed with the latter judgment so far as it went, but he went further and agreed in every 
respect with the Chief Justice. The appeal, therefore, of the bank against the verdict of the 
jury, and judgment in favour of the plaintiff for 450 damages, was unanimously allowed, 
and judgment entered for the defendant bank, with costs. 

The statement that a banker having sufficient value of a customer’s in his hands is bound 
to accept a bill drawn on him by the customer, although it may be found in certain text- 
books, does not appear to be supported by authority. ‘In the absence of special agreement.” 
writes Judge Chalmers on this point, “a banker is clearly under no obligation to accept his 
customer’s bills, nor, it seems, is he bound to pay a bill, other than a cheque drawn on him 
by a customer :’’ (Chalmers’ Szl/s of Exchange, 4th edit., p 252.) And it has recently been 
laid down in the House of Lords as established that a banker is under no obligation, in the 
absence of special agreement, to pay his customer’s acceptances: (by Lord Macnaghten in 
Bank of England v. Vagliano (1891), A.C. at p. 157). If he is not bound to pay the 
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customer’s acceptances, still less can he be bound to accept bills drawn on him by the 
customer. A cheque is not intended to be ——— and certainly a request by the 
drawer to accept a post-dated cheque before its date cannot be implied, for such an 
acceptance might obviously defeat the drawer’s object in post-dating it. Moreover, the 
observations of Mr. Justice Harding as to the ner having been “forwarded for 
acceptance,” and as to what the bank would be justified in doing “after accepting it,”’ 
appears to have little bearing on the case, as the cheque was, in fact, forwarded not for 
acceptance, but for payment, and was, in fact, not “accepted ” at all, but simply paid as soon 
as presented, and before the date which was on its face, and it was immediately debited to 
the plaintiff's account. The solution of the question whether the bank was entitled to do all 
this, does not, it is apprehended, receive any material assistance from discussing what the 
rights of the bank might have been if this had been the case of an ordinary bill payable at a 
future time, drawn by the customer, and intended by him to be accepted by the bank, 
forwarded by the holder to the bank for acceptance, and duly accepted and returned to the 
holder; for such a state of facts would give rise to considerations entirely different from 
those governing the case before the court. 

But, passing over these matters to the main point decided, Is a banker justified in paying 
a cheque before the day of the date on its face? That he formerly was not was decided as 
long ago as 1776, in Da Silva v. Fuller, a decision treated as law by such high authorities as 
Mr. Justice Bayley in his book on bills, 5th edit., p. 326; Mr. Chitty on bills, 11th edit., p. 
188; and Mr. Baron Parke, in Morley v. Calverwell (7 M. & W., at p. 178). And in 
Victoria, a case precisely similar to that of Magill v. Bank of North Queensland was decided 
in 1870, when the plaintiff was nonsuited in the County Court, but on appeal to the full 
court the nonsuit was set aside, and a verdict entered for him for £125 damages, it being 
held that the bank was guilty of negligence in paying on the 30th June, a cheque for £4. 10s., 
post-dated the 13th July, and in consequence dishonouring one for £1. 5s. on the 1oth July: 
(Hinchcliffe v. Ballarat Banking Company (1 V.R. (L.) 229; 1 A.J.R. 169). In England 
prior to Bills of Exchange Act, it had been clearly settled, first, that a post-dated cheque is 
in substance a bill of exchange payable at the date marked upon it, so that a partner having 
full authority to draw cheques in the firm name has no authority to draw post-dated cheques 
(see Forster v. Mackreth, L. rep. 2 exch. 163) ; and secondly that no objection can be taken 
to the 1d. stamp under the Stamp Acts, if only the instrument appears to be sufficiently 
— at the time when it is tendered in evidence at the trial: (Gatty v. Fry 2 Ex. Div. 
265). 
Such being clearly the law prior to the Act, has the Act changed all this, and made a 
post-dated cheque an instrument having an entirely different effect to what it formerly had ? 
If, prior to the Act, a customer drew and gave his debtor a cheque post-dated the 6th April, 
and the bank on which it was drawn paid it prior to the 6th April, the bank was clearly 
guilty of negligence, and liable for damages if in consequence it subsequently dishonoured 
another cheque. Such a cheque has always been regarded as a mandate by the customer to 
the bank to pay the cheque on the 6th April and not before that date. If that mandate is 
now to receive a cifferent construction, and warrants the bank in paying such a cheque as 
soon as it may be presented, it surely must be by reason of some clear and distinct enactment. 
No doubt it has been laid down by the highest authority that in construing this code on bills 
of exchange the language of the Statute must be carefully examined, and on any point 
specifically dealt with by it the law must be ascertained by interpreting the language used. 
But, on the other hand, if words be found which have previously acquired a technical 
meaning, the same interpretation should be put upon them in the code (see Bank of England 
v. Vagliano (1894) A.C., at pp. 120, 144, 145). It is, too, an elementary rule that con- 
struction must be made of all the parts of a Statute, and not of sections taken separately. 

Applying these rules to the construction of the code, is there anything to show that the 
meaning of “ post-dated cheque” has been entirely altered ? A post-dated cheque is no 
new kind of instrument. Its validity is recognised by S. 13 (2)—S. 14 (2) in Queensland— 
and its effect is perfectly well known to that law merchant, the rules of which, save in so 
far as they are inconsistent with the express provisions of the Act, the Act expressly preserves. 
Is there anything to show that the mandate by a customer to his banker to pay a sum of 
money at a future day named has, by statutory enactment, been converted into a mandate 
to pay that sum as soon as he pleases? The dilemma propounded by the Chief Justice is 
not created by the code, but has always existed; in other words, it has always been 
requisite that a negotiable instrument should be payable either on demand or at some 
determinable future time. The answer to the dilemma surely is that, in the words of Lord 
Chief Baron Kelly, “so far as its practical effect, a post-dated cheque is the same thing as 
a bill of exchange at so many days’ date as intervene between the date of delivering the 
cheque and the date marked upon the cheque.” (L. Rep. 2 Ex. at p. 167.) If it be 
objected that such an instrument is altogether irregular under the Act, it may be answered 
that several attempts have been made to show this in the English courts since 1882, one as 
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recently as last year, before the Court of Appeal, but that they have been uniformly 
unsuccessful (see Royal Bank of Scotland v. Tottenham (1894), 2. Q.B. 715). _ 

In dealing with disputes between banker and customer it is of the first importance to 
bear in mind what the relation beween banker and customer is, and what are the duties of 
the former towards the latter. It is clearly the banker’s duty to obey the customer’s lawful 
orders with respect to money placed to the customer’s credit. If the customer pay in 
money for a specific purpose, the banker is bound to apply it to that purpose and to no other. 
If the customer stop payment of a cheque drawn by him, the banker is bound to see that it 
is not paid. If the customer order that a cheque shall not be paid until a certain date, the 
banker must surely be bound to obey that order. A post-dated cheque has hitherto been 
held to be such an order. There is nothing in the Bills of Exchange Act specifically 
altering the effect of such an order, and it would, therefore, seem that a banker is not 
justified now, any more than formerly, in disobeying such an order. For these reasons there 
seems room for very grave doubt whether the recent decision of the Supreme Court of 
Queensland will be generally regarded as correctly laying down the law.—A. R. Butterworth 
(in the Sydney Morning Herald.) 


AN INTERESTING QUESTION OF BANKING PracticE.—The Scotsman, of 
the 14th November, states :-— 


Sheriff Campion gave judgment yesterday in an action at the instance of the Royal 
Bank of Scotland against Colonel Dudgeon and other officers of the Dumfriesshire 
Volunteers, as members of the battalion’s finance committee, for payment of a sum of £82. 
os. 3a. The committee had until-recently an account with the bank, which had been over- 
drawn, and they paid off the overdraft with the exception of the sum in dispute, for which 
they denied liability. In payment of the battalion’s camp allowance for last year, a 
remittance of £232. os. 2d. had been made in the form of a receipt, os at the office of 
Her Majesty’s Paymaster, Whitehall. This receipt was crossed in the usual form, and the 
instructions accompanying it bore that it was only payable through a bank. The document, 
duly signed by members of the committee, was presented at the Dumfries branch of the 
bank by Mr. James Junner, S.S.C., then a major in the battalion, and secretary of the com- 
mittee, and £150 of its contents was placed to the credit of the committee’s bank account, 
while the balance of £32 was paid to him in cash over the counter. The defenders in this 
action allege that he misappropriated that sum, and that the document being of the nature 
of a crossed cheque, it was a violation of the laws and practice of banking to pay any part 
of the proceeds in cash, but that the whole ought to have been placed to the credit of the 
committee’s bank account. The Sheriff-Sul stitute holds that it was not of the nature of a 
crossed cheque, that the bank was justified in making payment in this form to the properly 
authorised agent of the committee, and therefore grants decree in favour of the bank. 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


TELEGRAPHIC advice has been received from Sydney that notice has been 
given to release the balance of the outstanding deferred deposit receipts of 
the Commercial Banking Company of Sydney, Limited, amounting to about 
42,000,000, between this date and the 28th December. The original bank 
suspended in May, 1893. It then held New South Wales Government 
deposits for £309,000 ; current account deposits, £1,794,000; and deposits 
at interest, -48,203,000. 

The Government deposits were at once paid in gold, all bills were met, 
and the current accounts were very shortly afterwards fully released. Under 
the reconstruction scheme the deposits at interest were made repayable, in 
the form of negotiable fixed deposit receipts, bearing interest at 44 per cent., 
in four instalments from 1898 to 1902. Of these, about £6,000,000 have 
already been released, including all London deposits, and the balance of 
colonial deposits is now called in. 

The paid-up capital has been increased from £600,000 to £1,000,000. 
The reserve fund has been increased ta £1,010,000. 
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ENGLISH AND AUSTRALIAN MORTGAGE BANK, LIMITED. 


A REPoRT of the senior official receiver and liquidator upon the progress of 
the liquidation states that the whole of the English assets shown in the statement 
of affairs previously issued have been realized, but there are certain calls due 
by shareholders appearing upon the Melbourne register of members who reside 
in this country, the collection of which is being proceeded with. Payment of 
the final instalment of the call falls due in June, 1897. In addition to the 
above, an asset of the Melbourne office of the bank, being an assignment of 
a reversionary interest in a one-third share in an estate, consisting mainly of 
valuable stocks and shares in English undertakings, the whole of the value of 
about £50,000, has been transferred to this side for realization, and has 
necessitated legal assistance in proving title and in obtaining the admission of 
the official receiver’s right to intervene in certain proceedings relating to the 
estate pending in the Chancery Court of the County Palatine of Lancaster. 
There exists a prior charge of some £8,000 or £9,000 upon the reversion, 
and the official receiver and committee have under consideration a proposal 
to pay this off, thereby effecting a large saving in current interest, and placing 
them in a position. to dispose of the bank’s interest direct. The official 
receiver proceeds to state that the question of taking proceedings, either 
criminal or civil, against the directors and officers mainly responsible for the 
past conduct and management of the bank’s affairs in Australia was referred 
to counsel for opinion. As stated in the last report, this latter when received 
was very fully considered and discussed by the committee acting on this side. 
In view of the decision given in the Victorian Courts in an action brought 
against certain of the directors of a similar institution, it was deemed unadvis- 
able to incur the heavy costs and expenses of taking proceedings in this case. 
It was understood that even if judgment was obtained in respect of civil 
liability against the persons responsible, little or no benefit would have 
accrued to the bank, owing to their insolvent position. The conduct and 
progress of the Melbourne liquidation proceedings have been closely followed 
by the committee of inspection, acting in conjunction with the official 
receiver, and attention has been carefully given to the correspondence 
received from the Melbourne liquidators, more especially in regard to the sale 
and upkeep of the bank’s real estate assets. By arrangements with the 
liquidators, schedules are forwarded each month showing the receipts and 
payments made during that period affecting each separate property, these 
being in addition to the periodical returns of general receipts and disburse. 
ments. The Melbourne liquidators have had laid before them the views, 
which are very strongly held on this side, and in which they cqncur, as to the 
undesirability of effecting anything approaching forced realizations of such 
properties belonging to the bank as may reasonably be expected to advance 
in value should a decided improvement be shown in the affairs of the colony 
of Victoria. The official receiver says that the payment of further dividends 
is almost entirely dependent upon the result of future realizations from the 
real estate assets of the bank to be effected by the Melbourne liquidators. 
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FRANCE.—FALL OF THE R1iBoT MINIsTRY.—Early in the past month the 
Ribot Ministry came to an end. The fall of a French Ministry is a common- 
place, and the collapse of M. Ribot’s Cabinet over the Southern Railway 
scandal did not produce any alarm. 
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UNION BANK OF MANCHESTER, LLIMITED.—Mr. Arthur H. Broadbent has 
been appointed manager of the Royal Exchange branch in Manchester, in 
place of Mr. E. J Murray, resigned; and Mr. T. R. Ackroyd has been 
appointed manager of the Cheetham Hill and Prestwich branches, in place 
of Mr. Broadbent, transferred to Royal Exchange branch. 


Mr. RoGER CuNLIFFE, formerly of Alexanders, Cunliffe and Co., bill 
discounters and money dealers, left in personalty no less than £ 1,184,000. 
He bequeathed in trust for one of his daughters £30,000, and for his other 
daughter £30,000 ; and, subject to the payment of the income of a sum of 
£100,000 to his widow, during her widowhood and her occupation during 
the same period of his country house, he left his residuary estate to his four 
sons, whose shares of his property will eventually be about a quarter of a 
million each. 


THE BANKERS’ CLEARING House has just been registered with a capital 
of £26,000, in £100 shares, the objects being to enter into agreements with 
Smith, Payne and Smiths; Brown, Janson and Co.; Barclay, Bevan and 
Co.; and Robarts, Lubbock and Co. ; to acquire the property known as the 
Bankers’ Clearing House, situate in Post-office Court and Abchurch Lane, 
E.C., and to carry onthe same. The Clearing House business will, it is 
understood, be conducted as hitherto. When will the Clearing House of 
the Stock Exchange follow the good example ? 


Bank OF NEw SoutH WALEs.—Early Reminiscences.— Zhe Australasian 
Insurance and Banking Record, in a recent number, gives some interesting 
incidents of the early days of the Bank of New South Wales. The first 
banking account opened with the bank—probably the first in Australia—was 
on 5th April, 1817, by a private of the 46th regiment, then quartered in 
Sydney. The first balance-sheet was struck on 31st December, 1817 ; total 
assets and liabilities, £11,041. This amount includes furniture at cost 
price—£340. The salaries of the staff (among whom was a grandfather of 
a present officer of the bank) amounted from 5th April to 31st December, 
1817, to £373 1s. 10d. The first issue of notes, on the 15th April of that 
year, amounted to £657. tos., and the note issue in circulation at the end 
of the year was £5,635. 8s. 


“THE OLDEST BILL OF EXCHANGE.”—The United States Consul-General 
at Barcelona, in a recent report, mentions the acquisition by a public institu- 
tion there of seven old bills of exchange, all made payable in Barcelona. 
The mest ancient, which is dated at Mallorca (Palma) in 1392, and is 
thought to be the oldest bill of exchange now in existence, reads, translated, 
as follows :—‘‘ Sir,—In conformity with this first letter, you will pay within 
the next two months, counting from the date of this, to the woman Sibila, 
wife of the deceased Mr. Jaime Costello, xvii. libras x. sueldos (about 35s.) 
of Barcelona money, which obtain from the rent of the University of Mallorca 
on the r1th December, the payment of which you will require in due time 
without fail. Dated at Mallorca, the 26th day of October, year 1392.— 
Guillem de Muntru, Administrator of the Mint.” It bears the following 
endorsement :—“ ‘Io the Honourable Sefior and my Confrére Lorenzo 
Luques, of Barcelona.” The other six bills bear dates ranging from 1399 
to 1535. 
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NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 


THe Nicaracua CaNnaL.—The United States Commission on the 
Nicaragua route has made an elaborate report, once more affirming the view 
that it is the best for an interoceanic canal, which report i is now being studied 
by President Cleveland. 

San PauLo, ETc., LoaN.—Two new loans of 3£2,000,000 each for the 
Provinces of Sao Paulo and Minas Geraes respectively are, it seems, being 
negociated for. ‘The only San Paulo loan known on the London market 
amounts now to £734,000 and bears 5 per cent. interest, and was issued in 
London in 1888 at 97%. 

THE PerRuviAN DEBT.—With a view to the settlement of the questions 
pending between the Government and the Peruvian Corporation, the executive 
has, according to Reuter, appointed a commission of seven leading citizens 
to discuss with a representative of the Corporation, and to propose to the 
Government what measures they consider it advisable to adopt. 


WEstT AUSTRALIAN GOLD Ourput.—The value of the gold exported 
from Western Australia in the four months to October 31st, amounted to 
43415370, against £305,138 in the corresponding period of last year. The 
figures show that the output is now at the rate of over £1,250,000 a year. 
The revenue of Western Australia for October amounted to £124,356, as 
compared with £84,070 in the corresponding month of last year. 

THE GENERAL PoSsITION IN GREECE.—The chairman of the Ionian Bank 
at a recent meeting of that institution alluded to the commercial situation in 
Greece. The imports of Greece, according to the chairman, for the first 
seven months of this year were about 84 per cent. smaller than those of the 
same period of 1894, but they still exceeded the value of the exports by 
nearly 40 per cent., and therefore the gold premium remained at its present 
most unfavourable rate. There was no improvement in the price of currants, 
and the olive and other crops were deficient. With regard to the exchange, 
it was pointed out that at the corresponding date of 1894 it was 43°40, and 
for the past half-year it stood at 44°60, while for the second half of 1894 it 
was 46'9. 


RaILways IN VicToRIA.—It would seem from the report of the Railway 
Commissioners of Victoria for the year ended on June 3oth last, that the 
colony was still suffering from depression in business, and that it has not 
surmounted the difficulties brought upon it by the recent over-inflation of 
prices, and the subsequent collapses. In the twelve months 669,645 fewer 
passengers were carried, and 19,954 tons less of goods and live stock were 
moved than in the preceding year. The gross receipts were £144,568 
lower at £ 2,581,591, but with 577,854 fewer train miles run the expenses 
were reduced by £92,026, to 41,543,393, leaving the profit of 41,038,198 
on working £52,542 lower. Interest charges for the year amounted to 
41,418,847, or £380,649 more than the profit secured. The average rate 
of interest payable on the par value of all loan moneys allocated to railways 
was 3°92 per cent., while the net revenue was only equal to 2°97 per cent. on 
the total expended debenture capital, and to 2°74 per cent. on the total 
capital cost of £37,922,204. 
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Tue Russian BupGET.—The figures of the Russian national balance- 
sheet are satisfactory. The ordinary receipts were estimated to produce 
1,004,823,277 roubles, and the expenditure was placed at 981,222,950 
roubles; but, actually, the receipts amounted to 1,153,785,812 roubles, 
while the expenditure was only 10,000,000 roubles more than the estimate. 
There was thus a surplus of more than 162,000,000 roubles, which practically 
covered the demands of the Extraordinary Budget. 

New ZEALAND BANKING SCHEME.—The arrangements for the conclusion 
of an amalgamation between the Bank of New Zealand and the Colonial 
Bank, has met with a temporary set-back, it being stated in the New Zealand 
House of Representatives that the agreement was u/fra vires. This, however, 
is not likely to prove any permanent obstacle in the way of a satisfactory 
consummation of the scheme, as the Premier is going to take legal opinion 
on the question, and, if necessary, amend the Act in order that any legal 
difficulty may be removed. 

SUGGESTED VICTORIAN STATE BaNnK.—It is understood, cables Reuser, 
that the report of the Royal Commission appointed to enquire into the 
matter, is in favour of the establishment of a State Bank based upon the 
amalgamation of the savings banks. The commission recommends that the 
bank should be subdivided into savings, issue, mortgage and banking depart- 
ments, the last-named to arrange the flotation of Government loans. There 
can be little doubt that the banking interest and the public generally 
disapprove of the recommendation. 


INDIAN TRADE.—In a report on Indian trade, Mr. J. E. O’ Conor remarks 
that the falling off in imports of cotton cloth, which has been so noticeable 
a feature of Indian commerce with this country during the last few months, 
and has already caused much distress in Lancashire, is due rather to over- 
stocking than to the effect of the import duty. ‘‘The import duties which 
were levied on cotton goods before 1882,” he says, “did not restrict con- 
sumption, and they are not likely to do so now. The present restriction may, 
with greater reason, be attributed to the disinclination of traders to pay duty 
on goods which they would not be able to sell until the market was cleared of 
the accumulated stocks imported before the imposition of the duty.” 


GERMAN COLONIES OF SoUTH AFRICcA.—We gather froma Foreign Office 
Report on the German Colonies of South Africa and the South Pacific that 
these possessions are making some progress towards greater commercial 
activity. The general advance of these territories during the year under 
review has been on the whole satisfactory ; and if the majority of these 
young communities are not yet able to pay their way, and have indeed 
required a considerable increase in the financial help accorded by the Empire, 
still much has been done, especially in South-West and East Africa, to con- 
solidate German rule, and open up fresh districts for the benefit of German 
traders and German commerce. The direct Imperial contributions for the 
current year are—for the Cameroons, £31,000, for German South-West 
Africa, £85,000, and for German East Africa, £184,357, the balance of the 
expenditure being raised by customs duties and taxes and various adminis- 
trative sources of revenue. German New Guinea is administered, not 
directly by the Empire, but by the New Guinea Company. The Marshall 
Islands through the Jaluit Company practically pay for the cost of their 
administration. 





















NOTES, 761 


ItaLiAN Bupcet.—The Minister of the Treasury, Baron Sonnino, has, 
according to Reuter, prepared the Budget of 1895-96 and the estimates for 
1896-97. His financial statement will be made in the early days of this 
month. From indications obtained in well-informed quarters it is understood 
that the Budget will show a complete equilibrium, the ordinary receipts 
covering all expenditure, both ordinary and extraordinary. A notable point 
in Baron Sonnino’s forthcoming Budget is that it comprises a complete 
settlement of all the railway accounts. 


Iron TRADE OF UNITED Stares.—In the opinion of the New York 
Engineering and Mining Journal, this great industry is going ahead well. 
The pig-iron production for October—nearly 1,000,000 tons—was at a 
higher figure than has ever before been reached in the country. The total 
output for 1894 was nearly 900,000 tons less than that produced up to date 
in the present year. There are, too, very few available furnaces unused. 
The total number in blast for October was 228, with a weekly capacity of 
211,530 tons, which figures compare favourably with the 187 furnaces and 
168,036 tons of rst July, or the 185 furnaces and 171,895 tons of the first 
day of the year. As compared with the corresponding month of 1894, there 
was an increase of 56 active furnaces, and a tonnage of 52,382 tons. 


Exports OF BritisH PropucTions.—The total exports of British 
productions to each foreign country for the nine months ended September 30 
have been issued in an official document. The volume of our trade with 
the United States amounted this year to £21,015,620, and compared with 
413,021,946 in the same period of 1894, and £ 20,108,046 in 1893. To 
Germany our exports have been about £1,700,000, and to Japan about 
4,600,000, larger than in the two preceding years. To Australasia they have 
reached £12,921,151, against pf map in 1894, and £11,446,219 in 
1893; while to British South Africa they are more than £ 1,000,000 in excess 
of the previous two years’ figures. Against these increases there has been a 
falling off of £3,600,000 in our exports to India as compared with 1894, and 
of over £ 2,000,000 as compared with 1893. 


AMERICAN TRADE RETURNS.—The adverse trade balance which has 
characterized the trade returns of the United States for some time past still 
continues, according to the latest figures published. The export movement, 
hitherto in arrear, has, however, now reached the level of last year. The 
figures for September and for the past nine months show an increase in 
exports for September of $255,000, and in imports of $14,588,000 ; whilst for 
the nine months the exports show a decrease of $18,687,000, and in imports 
an increase of $97,393,000. So far as bullion and specie movements are 
concerned, the net export of gold was in September, $16,675,060, against an 
import of $418,000 in the same month of last year ; while for the nine months 
the net export has been $44,350,000, against $73,815,000 in the same period 
of 1894. The September exports of silver were $3,617,000, against 
$2,903,000 last year, and for the nine months $30,683,000, against 
$27,990,000 in the same period of 1894. The smaller gold exports of the 
current year in the face of increased liability on trade accounts have, it is 
estimated, been supplemented by a net export of securities to the amount of 
over $100,000,000. The Bureau of Statistics at Washington has issued a 
statement calling attention to the steady increase in the export of manu- 
factured articles from the United States. ‘The increase has been mainly 
under the heads of machinery, locomotives, and agricultural and scientific 
implements. Refined oil shows a large additional value. 
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Bank RosBERY IN BrussEts.—A Reuter’s telegram from Paris states 
that M. de Hennin, cashier of the Société Générale of Belgium, was arrested 
in Paris on the 16th November, on the charge of having embezzled two-and-a- 
half million francs. The embezzlements, it is stated, extend over a period 
of several years, and were only discovered a few days ago in consequence of 
an inquiry instituted by the council of administration of the establishment. 
M. de Hennin, on the loss being discovered, fled from Brussels to Paris, 
where he stayed at an hotel under the name of Bouchet. In reply to the 
questions of the police authorities, M. de Hennin stated that he had lost the 
money in speculations on the Paris and Brussels Bourses. A demand for 
his extradition has been addressed to the French authorities. 


NIGER Coast PROTECTORATE.—The report of Sir Claude MacDonald, 
Commissioner for the Niger Coast Protectorate, is worthy of perusal, 
Sir Claude sees some improvement in the trade of the Protectorate, which 
has, of course, been seriously affected by the Benin and Brass difficulties. 
The Commissioner does not think there is any immediate necessity for rail- 
ways, Owing to the fact that communication by water with the great trading 
centres of the interior is easy. Where the streams are materially reduced 
during the summer months, so that navigation is difficult, he suggests that 
trade roads should be constructed. He is already at work opening up certain 
districts by means of these roads. A market for cotton has been furnished 
by the country to the value of more than £160,000, as last year’s imports show. 


SPANISH FINANCE.—The next coupon on Spanish Fours, it is stated on 
good authority, has been provided for, and notwithstanding her extreme 
difficulties, Spain still manages to obtain financial support, the help, we 
presume, coming from those who are already very largely the country’s 
creditors. The insurrection in Cuba must have exhausted the resources of 
the already impoverished country. According to official returns, as sent by 
Reuter, the total exports for the first nine months of the present year 
amounted in value to 452,941,915 pesetas, being an increase of 35,887,242 
pesetas as compared with the corresponding months of last year. The total 
imports amounted to 507,494,408 pesetas, or 23,292,805 pesetas less than in 
1894. The customs receipts for the first quarter of the current financial 
year amounted to 28,049,927 pesetas, or 4,835,821 in excess of the estimates, 
and 5,137,689 above the revenue for the same period of the previous 
financia! year. 

Russian CuRRENCyY.—An announcement has recently been made by the 
Russian Government, that full-weight Imperial silver money will be received 
at the State Treasuries and the Imperial Bank at par with the paper roubles, 
and will be issued up to the limits of the quantity available in exchange for the 
paper. This is understood to be a move in the direction of a gold standard for 
Russia.—ussian Conversion Loan.—A Russian conversion loan, it is stated, 
has been arranged in Germany. The rumour, the Zimes understands, is 
perfectly correct, German bankers having agreed to make a loan of about ten 
millions sterling, partly for conversion purposes.—According to a provisional 
estimate issued by the Ministry of Agriculture, the yield of the harvest in 
sixty Governments of European Russia, including Poland, was as follows :— 
Rye, 88,327,000 English quarters ; winter wheat, 12,262,000 quarters ; sum- 
mer wheat, 18,700,000 quarters ; oats, 72,531,000 quarters; barley, 21,387,000 
quarters ; buckwheat, 5,223,000 quarters: millet, 4,730,000 quarters ; maize, 
2,613,000 quarters ; peas, 1,814,000 quarters. 
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NEWFOUNDLAND.—“ Sunshine after rain.”—Everyone will have been glad 
to learn that Newfoundland has had some compensation for her recent 
troubles in the discovery of a large coal area, twelve miles long by six broad, 
which has, according to Reuter, been found on the new line of railway to the 
west coast, and forty miles by rail from the Bay of Islands. The geological 
surveyor estimates that one seam alone, which is four feet wide, contains 
11,000,000 tons of excellent cannel coal. Six other seams have not yet been 
traced. The discovery must considerably enhance the value of the railway, 
and brightens the outlook in the Colony.—The directors of the Union Bank 
—Sir Robert Thorburn, ex-Premier ; the Hon. Augustus Harvey, ex-member 
of the Whiteway Executive ; Mr. William Donelly, ex-Receiver-General ; and 
Mr. Walter Grieve, ex-member of the Upper House—have been committed 
for trial before the Supreme Court, the judge declaring that there was a perfect 
primafacie case against them. Bail was accepted. It is understood that a 
special term will be held in January to dispose of the cases. 


THE FINANCES OF TURKEY.—The annual report of Mr. Vincent Caillard 
on the Ottoman Public Debt must be pleasant reading to the holders of 
Turkish bonds. Notwithstanding adverse features, the gross revenue dis- 
played a small increase, and it is expected when better conditions prevail the 
receipts will expand considerably. ‘“ Bad crops, low prices, earthquakes and 
disorder, will not ”—Mr. Caillard hopes—‘ be normal conditions in future 
years.” The total gross revenues of the financial year, which ended on 
March rath last, amounted to £T2,546,072, against £T2,542,735 in the 
preceding year, showing an increase of £13,337. The expenditure, on the 
other hand, was also slightly higher, amounting to £1361,864, against 
417350,271. The net revenue thus shows a decrease of £T8,256. This 
result is regarded as satisfactory, inasmuch as during the period under 
review some of the receipts were affected by cholera quarantine measures, fall 
in prices, bad crops, disorder, etc. The total external indebtedness-of the 
Ottoman Empire in August last was £T129 millions, against upwards of 
417130% millions in 1894, the actual decrease being £7T1,738,827. ‘The 
reduction of debt under the operation of the sinking fund would have been 
greater but for the rise in the value of the bonds. The ordinary sinking fund 
was brought to bear upon the first two series, Series “ A” having received 
the full 14 per cent., and Series “‘B” an amount of £798,778, against 
4,198,423 in the preceding year. Mr. Vincent Caillard is able to speak 
well of the Ottoman, the “unspeakable Turk” evidently not being without 
some redeeming features. The report says :—‘‘On the whole it is not, I 
venture to hope, too much to say that the administration of the ceded 
revenues has been such as to afford considerable satisfaction to the bond- 
holders ; and since the results produced must of necessity depend principally 
onthe material employed to produce them, the chief credit is due to our 
Turkish employees. They are, taken as a whole, a hard-working, reliable, 
conscientious body of men; their behaviour, with scarcely more exceptions 
than would arise in any country amongst so large a number, and under 
difficulties, and even temptations, which in more civilized countries do not 
exist, is exceedingly good ; they are drawn from that same Turkish popula- 
tion from which the Government draws its own civil servants, officers .and 
soldiers. They are by nature no better and no worse than these. It would, 
perhaps, not be becoming in me, in a report of this nature, to lay greater 
stress upon this subject. Nevertheless, I desire at this moment, when so 
much unfriendly criticism—a good deal, no doubt, in pure ignorance—is 
being showered upon Turkey, to call particular attention to what I have 
above stated.” 


54° 








764 NOTES. 


Mexican Dest Conversion.—The conversion of the securities of the 
internal debt has been, according to a cablegram from Reuter, very success- 
fully effected, especially in the case of the guaranteed bonds, the holders of 
which at once presented them. The first series of the 5 per cent. silver bonds 
is exhausted, and the Government will ask the Chambers for authority to issue 
the second series, thus consolidating the whole internal debt. 


Ranp GoLp Output.—Scarcity of labour, and the deficient water supply 
have had an adverse effect on the Rand output of gold for last month. There 
is a slight falling off in the production, the total output amounting to 
192,652 0z., as compared with 194,7640z. in the preceding month. The 
total, however, is still far above that for the corresponding month of last year, 
which was 173,3780z. For the ten months to the end of October the output 
has been 1,903,689 oz. 

Unitep StTaTEs.—SILverR.—A recent leading article of the Mew York 
Herald is worthy of quotation. The article says:~-“‘The defeat of the 
Democratic candidate for the Governorship of Kentucky is a most signal 
defeat for the silver party to which he belonged. Though everybody knew 
that if elected he could do little to further free coinage, the Democrats of 
Kentucky, always in a large majority, emphasized their disapproval of the 
silver craze by the overthrow of its apologist. He is blind indeed who does 
not see in Tuesday’s vote in the various states the silver question already a 
dead issue. It will play no part in the campaign of 1896. The Democracy 
has inflicted a death-blow to the cause of unsound money from which it will 
never recover. ‘The Democratic party seems everywhere desperately sick of 
its bosses and demagogues, and its wholesale decapitation of them in so 
many states on Tuesday will immensely increase its prestige throughout the 
country, and be worth to it more than a victory in a dozen states. 


CANADIAN BANKING.—According to official returns of the chartered 
banks in Canada at the end of the past quarter the total liabilities were 
increased $3,333,484, the total being $234,174,548. The total assets were 
increased from $317,441,375 to $321,881,711. The note circulation rose 
from $30,737,622 in August to $32,774,442, or an increase of $2,036,820. 
The increase in the several provinces during September was as below— 


Banks. August 31st. September 30th. 
Ontario . ; : ; . ‘ $9,873,086 $10,682,915 


Quebec . 4 15,298,466 16,326,704 
Nova Scotia . 3,894,200 3,972,081 
New Brunswick s = P ‘ 688,615 679,200 
British Columbia . - ‘ , . 859,381 982,980 
P. E. Island : 123,874 130,517 


Advices from Montreal state that the opening of the Banque du Peuple 
does not imply that the bank will really resume business, or that depositors 
may withdraw their funds. The announcement states that those who have 
consented to give time for the payment of their claims will be allowed to 
withdraw 25 per cent. of the same, while those who have not already assented 
to an extension will be allowed to draw a similar percentage on signing the 
agreement giving time on the balance. The directors also give notice that 
application will be made to the Parliament of Canada to amend the charter 
of the bank by striking out the special clauses applicable to itself, and 
placing the bank under the general banking Act. Thisimplies that the bank 
will not enter upon active business, but will continue to liquidate its affairs 
and reduce its liabilities until the actual amount of its capital remaining 
intact has been clearly ascertained, 
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Correspondence. 


To the Editor of the Bankers? Magazine. 


j London, 
19th October, 1895. 


DEDUCTION OF INCOME-TAX BY ENGLISH BANKS ON FOREIGN DRAFTS. 


Dear S1r,—I shall feel obliged if you will kindly give replies in your 
next issue to the understated enquiries :— 

A foreign company, domiciled abroad, issues cheque: on its London 
bankers in payment of dividends due to its English shareholders. The 
cheques are issued for the full amount of the dividends, and bearing the 
heading “ Dividend No.. 

1. Is the London banker justified (in the absence of any special 
instructions from the drawers of the cheques) in making a deduction from 
the amounts of such cheques in respect of English income-tax ? 

2. Should not the London banker pay the cheque in full, and leave the 
payee to furnish the necessary particulars of such foreign dividends received 
by him in his annual return to the income-tax authorities ? 





I am, dear Sir, 
Yours faithfully, 
H. S. 
[The deduction would be justified for the reason that the banker being 
the agent of the foreign company, the Government would look to him, and 
not to the company domiciled abroad, for payment of the tax.—Ep. B.J.] 


STAMPS ON MORTGAGE DOCUMENTS. 
15th Nov., 1895. 

S1r,—In your magazine for August you mention the opinion of the Inland 
Revenue authorities that an equitable mortgage containing any clause which 
makes the document other than a mere charge or memo. of deposit must be 
stamped at 2s. 6d. per cent., whether under hand or seal. In the October 
number, however (page 527), you mention that a clause undertaking to 
execute a legal mortgage would not attract the higher duty. 

As this does away with the wide scope of the first-named opinion, it would 
be a great advantage if you would kindly say what sort of provisions may be 
included in a memo. stamped at the 15. rate. 

Your obedient servant, 
Y. Y. 

[The clauses which the Inland Revenue recognize as coming within the 
charge of 1s. per cent. are (1) the statement that the deeds are deposited to 
secure a fixed amount on account current, and (2) an agreement to execute 
a legal mortgage.—Ep. B.M.] 








766 NOTICES OF NEW BOOKS 


STAMP DUTIES. 


S1r,—I shall be glad if you will inform me whether it is necessary to 
affix a stamp on a form of application to a bank for a draft on demand to be 
charged to the account. 

Thanking you in anticipation, 

Yours truly, 
“Sus JUDICE.” 

[The letter of application is clearly liable to duty as being an “ order for 
the payment of money by a bill or promissory note ”—see Schedule to Stamp 
Act, 1891, under heading “ Bill of Exchange.” A copy of the form of 
application should have accompanied your enquiry.—Ep. B.M.] 





> 
~~ 


Wotices of Hew Books. 

Four Lectures on Bills of Exchange.-—A. K. Loyd, Q.C. (Blades, East 
and Blades, Abchurch Lane, E.C. 3s. 6d. net). These lectures were, at the 
invitation of the council, delivered before the Institute of Bankers in London 
and Manchester at the latter end of 1894, and were designed to facilitate the 
study of the codifying of the Bills of Exchange Act of 1882. With the 
approval of the council of the institute, they are now published together. 
The text of the Act of Parliament is appended, with notes showing where any 
of its sections or sub-sections are referred to in the lectures. 


Money and Monetary Problems (A. & C. Black, London), by J. Shield 
Nicholson.—Some little time ago we had the pleasure of reviewing this book 
at length. The present volume is the third edition, a new second part to a 
* Treatise on Money,” with special reference to the effects of the production 
of the precious metals upon industry and trade being added. Mr. Shield 
Nicholson points out that the question of most interest at the present time in 
the monetary controversy is whether the quantity theory of money can be 
reconciled with the great increase in the production of gold and with the 
unprecedented accumulation of gold in the Bank of England. Mr. Nicholson 
gives it as his view that there is sufficient gold to support a higher level of 
prices, and one of the principal reasons why this higher level is not attained 
is the continued depreciation of silver. This depreciation, he thinks, is 
largely owing to the fact that the recent gold discoveries have not had the 
same stimulating effects upon trade as the discoveries about the middle of 
this century in California and Australia. The question seemed one of such 
importance and difficulty that it demanded fuller treatment than was given in 
the original ‘* Treatise on Money ”"—hence the addition of the new part. The 
price of this book, which we again cordially recommend, is 7s. 6d. 
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: Paid in Claims -  - £9,200,000 
a 10 n a Accumulated Fund - £4,700,000 
Profits already Divided £4,600,000 
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LIFE 


ASSURANCE, Institution. 


At the last (1892) Division of Profits, £651,000 CASH PROFIT was 
apportioned amongst the members, being more than 37 PER CENT. of the amount 
paid in premiums during the previous five years. 

There were then nearly 800 POLICIES, in respect of which not only were the 
premiums entirely extinguished, but also annuities were granted, or CASH BONUSES 
paid ; whilst in the case of many policies, the original sums assured are now more than 
doubled by the Bonus additions. 


ENDOWMENT ASSURANCES GRANTED ON EXCEPTIONALLY FAVOURABLE TERMS. 


. 48 GRACECHURCH STREET, 
APPLICATIONS FOR AGENCIES /*VITED. Lonpon. E.C. 











To Bank Managers. T 


BANKING ALMANAC, 
1896. 


Attention is desired to the numerous and important alterations recently made in the arrange- 
ment of this publication. The private banks and joint stock banks of the United Kingdom 
formerly appeared in five distinct lists, namely :—(1) Private Banks. (2) Joint Stock Banks of 
England and Wales. (3) Isle of Man Banks. (4) Scotch Banks. (5) Irish Banks. All these 
banks are now included in one list, alphabetically arranged; the private banks now appear under 
the name of the firm, instead of as formerly under that of the town or district which the business 
of the bank covered. The names of the directors are now given with the description of each bank. 


The alphabetical list of directors contains the names of the directors of alf the banks supplied 
to Almanac. 


An important change has been made in the Telegraphic addresses. Besides the list of these 
as formerly given, a second list, arranged according to the alphabetical order of the Banks themselves, is 
now supplied. 


The assets and liabilities of each bank are published, where it has been possible to obtain the 
information. 


The colonial and foreign banks are also brought into one list. Hence there are now only ¢wo 
lists to deal with, banks at Home and Abroad. These lists are continually extending. 


These and other important additions and alterations have greatly increased the usefulness and 
popularity of the book. 


Changes in Banking business are now so numerous that the /atest information, such as the 
Almanac gives, is of the utmost importance. 


IN CLOTH, Ten Shillings. 


WATERLOW & SONS LIMITED, LONDON WALL, LoNDoN, E.C. 























FIDELITY GUARANTEES. 


Cmplayers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000, Subscribed, £750,000. Paid up, £160,000. 


Guarantee Bonds granted at low rates to Public Officials. 














Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole. staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 











Forms of proposal and full particulars will be forwarded on application, addressed as above. 
S. STANLEY BROWN, General Man2zer. 


95 LUDGATE HILL, BC 
D OLLO N D G2 OLD BROAD ST, B.C 


— Chassee & Opera Glasses, 


BEST QUALITY ONLY. 
(THOSE MOUNTED IN ALUMINIUM REDUCED 30 PER CENT.) 














& = Spectacles and Eyeglasses, 


Scientifically adapted to suit all peculiarities 
of Vision. 








BAROMETERS AND THERMOMETERS, 
Telescopes for Sky, Sea or Land. 


DOLLOND - - ESTABLISHED 1750. 
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Report of Bank, etc., Meetings. 


‘ANGLO-EGYPTIAN BANK, LIMITED. 


THE directors present to the shareholders the annexed balance-sheet and profit and loss 
account for the year ended 31st August last. The gross profits for the year, after making 
due provision for all bad and doubtful debts, are £67,043. Os. 6d., and, deducting the 
expenses amounting to £27,431. 16s., there remains a balance of £39,611. 4s. 6¢., net profit 
for the year. Tothis amount must be added £75,000, the “ rest ” on the 31st August, 1894, 
making £114,611. 4s. 6¢., which the directors propose to deal with in the following 
manner :—Contribution to staff provident fund, £611. 4s. 6d.; interim dividend at 6 per 
cent. per annum, paid 1st June, £12,000; dividend at 6 per cent. per annum, to be paid on 
ist December, £12,000; carried to “ rest,’? £90,000. The directors have to announce, with 
regret, the resignation during the year of Mr. Edward Masterman, who has been connected 
with the bank since its foundation. 


Balance-sheet, 31st August, 1895. 





LIABILITIES. 

Capital—8o,000 shares of £15 per am 45 i” wee - 7? : . £400,000 0 O 
Bills payable : . 1,053,452 10 9 
Deposit, current and other accounts as? ve : m = : = 796,849 18 1 
Liabilities on bills negociated . 3 ‘i s 3 2 * 672,834 16 7 
Balance of profitandloss . . . «.« . «© «© « « 102,611 4 6 

£3,025,748 9 11 

: ASSETS. 

Cash in London, at branches, and in. transit . : ; “ £121,159 10 2 
Sundry investments ; ‘ ; ; ; a . - i 147,086 19 4 
Advances and other accounts ‘ ‘ . ° a ° ° 1,651,463 2 0 
Bills receivable in hand ’ ‘ F . 5 - ‘ 306,974 12 2 
Loans at call and short notice . ; 4 ; - F ; 90,821 0 Oo 
Freehold premises in Egypt <1 A ~. 2 35.408 9 8 
Liabilities for bills negociated, as per contra x : & = . 672,834 16 7 


£3,025,748 9 11 





Profit and Loss Account for the Year ending 31st August, P895. 
Dr. 
Interim dividend at 6 per cent. per annum, paid Ist June, 1895 . £12,000 0 O 
Balance proposed to be dealt with as follows :—Dividend at 6 per cent. 
r annum, to be paid 1st December, 1895, £ cant staff jee 





nd, £611. 4s. 6d.; “rest,” £90,000. 102,611 4 6 
4114,611 4 6 
Cr. 
“ Rest”? brought forward from 31st August, 1894 £75,000 0 O 
Gross profits for the year ending 31st August, 1895, £67,043. os. 6d. ; 
Zess expenses in London and at the branches, £27,431. 165. . i 39,611 4 6 
- £114,611 4 6 








768 BOLITHO AND CO. 


BANK OF TARAPACA AND LONDON, LIMITED. 
(The Report appeared in the November number.) 


THE annual general meeting of this bank was held on the 29th October, at Winchester 
House, Mr. William Fowler presiding. In moving the adoption of the report the chairman 
observed that the year under review had been marked by a rising exchange and freedom 
from any bad debts of consequence, whereas the previous year was characterized by a 
falling exchange and heavy bad debts. The gross profits for the year ended June 3oth last 
amounted to £83,900, against £38,000 in the preceding twelve months, and the net profit, 
including £5,618 brought forward, to £57,299. Of this balance £12,500 was absorbed by 
the interim dividend, and £18,028 had been applied to write down the capital employed in 
Chile from 26¢. to 24d. per dollar. Out of the remaining £26,770 the board recommended 
the payment of a final dividend of 2s. 6d. per share, making 5 per cent. for the year, and 
the transfer of £10,000 to the reserve fund, raising it thereby to £40,000, leaving £4,270 to 
be carried forward. At the close of the year their cash in hand or at call stood at £580,000, 
as compared with £572,000 last year. In 1894, however, they had one account of £300,000 
paid in a few days before the meeting, so that this year they were in a distinctly better 
position as regarded the cash in hand. The great event in Chile during the period under 
review, looking at it from a banking point of view, was the conversion of the paper dollar 
into a gold dollar. When they last met the value of the new dollar was fixed by the con- 
version law at 24d.; but, owing to pressure brought to bear on the authorities by interested 
parties, the value had since been reduced to 18d. per dollar. Many Chilians must have 
lost heavily by this change, but they had made the best of it, and as it was the law of the 
country in which the bank was doing business, they, as shareholders, would have to do the 
same. The Chilian Government undoubtedly deserved credit for abolishing the paper dollar, 
which was continually fluctuating, for the gold dollar; but it would have been much more 
to their credit if they had refused to abandon their original intention of fixing the value of 
the dollar at 24d. The board had great hopes that, as the result of the conversion of the 
dollar, there would be a restoration of confidence, and that more foreign money would be 
invested in Chile than hitherto. It wasa mistake to look on the bank’s capital as being 
depreciated in the same way as if it had been reduced as the result of bad debts. The 
money was still producing a large revenue in the ordinary course of business, and a loss on 
it would only arise in case they wanted to bring the whole of it over here, which, of course, 
they did not wish to do. He might point out, however, that the reserve fund of £40,000 
would go along way towards the adjustment of the valuation of their capital in Chile to 
the altered state of the law. He felt able to speak with considerable sculianes as to their 
general prospects. Chile was settling down tothe new arrangements, and there was now 
little fear of any outbreak of panic and alarm, such as was prophesied as likely to be the 
result of the conversion Jaw. In conclusion, he stated that during the year new branches 
had been opened at Punta Arenas, an important and rising place, and at Santiago, where the 
business was already rapidly increasing. Mr. George Fleming seconded the motion, and 
the report and the dividend were agreed to. 
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BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
CONSOLIDATED BANK OF CORNWALL. 


Quarterly Balance-sheet, September zo0th, 1895. 


LIABILITIES. 
Capital—3o,000 shares at £50 each, £1,500,000. 
Paid-up capital —30,000 shares of £50 each, £10 paid up. - « £300,000 0 0 
Reserve fund . . . ‘ 2 ‘ a : ; ‘ 275,000 O O 
Amount due to customers on current and deposit accounts, etc. . ; 4,780,899 2 7 
£5,355:899 2 7 











ENGLISH, SCOTTISH AND AUSTRALIAN BANK. 769 


ASSETS. 
Cash in hand and at call 5 . a . ‘ : : £548,865 17 10 
Investments in Government and other stocks and securities . ‘ ; 1,752,942 7 1 
Advances on securities, loans, current accounts, bills of exchange, etc. . 3,004,496 13 6 
Bank premises . = ‘ : ‘ . . . : 49,594 4 2 


£5,355,899 2 7 











ENGLISH, SCOTTISH AND AUSTRALIAN BANK, LIMITED. 


THE directors beg to submit their second annual report to the shareholders of the bank, 
together with a balance-sheet and profit and loss account made up to 30th June, 1895, duly 
certified by the auditors. Deducting expenses of management, the profits as shown by the 
profit and loss account, including the balance from last year, amount to £162,408. 4s. 4d. ; 
and after providing for interest upon the debenture stock, £40,883. 5s. 5d.; terminable 
deposit receipts, £35,961. 10s. 6d.; inscribed deposit stock, £91,842. 35. 7¢.—together, 
£168,686. 19s. 6d., there remains a balance to debit of profit and loss of £6,278. 15s. 2d. 
The directors regret that, owing to the low rates ruling for money, as well as for all the staple 
articles of colonial produce, the profits forthe period under review have not been sufficient to 
provide in full for the interest payable to the holders of the inscribed deposit stock. Under these 
circumstances the liquidation of the dead accounts is necessarily a slow one, but the general 
business of the bank continues to make satisfactory progress, and the recent rise in the price 
of wool should have a marked effect in improving the position of the colonies generally. The 
directors have continued their policy of redeeming the terminable deposits, as opportunity 
offered, on terms advantageous to the bank. The receipts have in every case been cancelled, 
and at the same time material reduction has been effected in the advances and other assets 
taken over from the old bank. During the twelve months ending on the 30th June three 
branches have been closed ; and since that date one has been opened, with every prospect of 
success, at Ballarat—an important business centre, in which it has long been felt that the 
bank ought to be represented. 


Balance-sheet (in London and the Colonies, on the z0th June, 1895). 


LIABILITIES. 


Authorised capital, 45,000 shares at £35 per share, 41,575,000. 

43,492 shares, allotted as per last account ; 303 shares since forfeited— 
43,189 shares at £22. 10s. per share, £971,752. 108.3 Jess calls in 
arrear, £3,697. 135. 2d. . . ; : ! . 5 ‘ ; 

Perpetual stocks, 4 per cent. debenture stock, 41,017,248 ; 44 per cent. 


£968,054 16 10 





inscribed deposit stock, £2,023,965 . 3,041,213 0 O 
Terminable deposit receipts, due 1900-5 . ° P “ 3 ° 891,454 0 O 
Deposits at interest (including Government balances), £26c,120. 75. 2d. ; 

current accounts, £747,936. 9s. 3d. . : 3 - : s -. 1,008,056 16 5§ 
Notes in circulation . 4 ‘ . & ‘ > - : 40,619 Oo O 
Guarantee and provident fund. = a : . : ‘ 10,000 O O 
Bills payable and other liabilities . : ‘ «ia . ; : 2 253,381 11 6 

46,212,779 4 9 
ASSETS. 
Cash and bullion, £827,277. 13s. 2d.; cash at bankers, in hand, and at 

short notice, £71,659. 35. 4d. . _ ; - : ; - £898,936 16 6 
Security for note issue (British and Colonial Government securities) . 50,099 9 O 
Colonial municipal bonds . 2 “ 5 = : 5.540 0 O 
Bills receivable and remittances in transit . : : - ‘ 720,368 7 4 
Advances and other assets . ; “ ‘ : : : " : 4,074,009 12 4 
Bank premises and furniture . “ 5 “ a é s ‘ 457,549 4 5 
Balance of profit and loss. ‘ ‘a " ‘< e ‘ ‘ 6,278 15 2 

: 46,212,779 4 9 





















770 LONDON BANK OF AUSTRALIA. 


Profit and Loss Account, for the Year ending joth June, 1895. 


Dr. 
Expenses of management in London and the Colonies, including 
directors’ and auditors’ fees, note-tax, income-tax, etc. . . 5 £82,723 17 10 
Interest on debenture stock, £40,883. 5s. 5d.; terminable deposit 
receipts, £35,961. 10s. 6¢.—£76,844. 15s. 11d.; inscribed deposit 
stock, £91,842. 35.7@. . . . “a. & oa e|«(Ce is 168,686 19 6 


£251,410 17 4 





Cr. 
Balance from last year, £10,153. 135. 3@.; /ess amount transferred for 


service of inscribed deposit stock, £2,538. 8s. 4d. . “ 2 . 47,615 4 11 
Gross profits after deducting rebate on bills current . = ‘ ‘ 234,978 8 II 
Transfer from trustees of inscribed deposit stockholders. ‘ “ 2,538 8 4 
Balance A ° “ . ; i “ - - - i ‘ 6,278 15 2 


£251,410 17 4 








(MESSRS.) LACONS, YOUELL AND KEMP, 
BANKERS (GREAT YARMOUTH AND NORWICH). 
Balance-sheet, 30th September, 1895. 





LIABILITIES. 

Customers on current and deposit accounts and notes issued : 4455252 10 6 
Reserve for bad debts, etc. . : p : 3 = - ; 11,000 0 O 

Capital account, £92,000; Exors. Sir E. H. K. Lacon under provisions 
of will, £18,000. : : 4 - 2 ms = ; ; 110,000 0 O 
£576,252 10 6 

ASSETS. 

Customers for loans and overdrawn current accounts, £323,250. Os. 11d. ; 

bills discounted, £13,657. 115. Id. . : ‘ 4336,907 12 oO 


Life policies, the property of the bank, estimated value £8,643. 4s. 2d. ; 
freehold, leasehold and other properties, including bank buildings, 
£45,761. 75.9@. ; 7 i is A = R 54,404 II It 

Investments in Government stocks and other convertible securities . 63,327 1 6 

Cash in hand at head office and branches, £67,388. 115.3 cash in 
hand of London agents, £54,224. 14s.Id. . . . «© . 121,613 5 13 


£576,252 10 6 
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LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors, following the course indicated in their half-yearly report of November 
last, now present to the shareholders a report and balance-sheet, duly audited, for the six 
months ending 30th June, 1895. By the annexed statement of profit and loss account it 
will be observed that the operations for the past six months, including the amount brought 
forward from the previous half-year, have resulted in a net profit of £14,950. 6s. 7d. Out 
of this sum the directors recommend that a dividend be declared at 54 percent. per annum 
on the preference shares, which will absorb £4,728. 15. 6d., leaving £10,222. §s. 1d. to be 
carried forward. The directors regret that contraction of business has again prevailed 
during the period covered by the accounts, and has, owing to the low lending rates ruling 
both in the Colonies and in London, been concurrent with a smaller margin of profits. 
There are, however, evidences of an improvement of trade generally in Australia, and the 
recent advance in the price of wool cannot fail to have a beneficial effect on Australian 
interests. Under the provisions of the articles of association, Mr. George Miller, of Messrs. 
Hoare, Miller & Co., has been appointed a depositors’ director in the room of Mr. Charles 
a — who resigned in consequence of having permanently changed his residence 
to Manchester. 
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Balance-sheet, zoth June, 1895. 


LIABILITIES, 
Notes in circulation - . : : - " F - £150,533 5 0° 
Bills payable and other liabilities ‘ 5 379,982 7 1 
Fixed deposits of old bank, (£0754349- 118.3 ~ current accounts and 
"new deposits, £ 1,322,396. 6 5:576,745 17 0 
Capital account —ordinary “shares— 50,000 shares, £25 called, 
£ 1,250,000 ; Zess unpaid in respect of unissued shares, 4% 580; calls 
in —— 4 3,985— 13,565 —Z£ 1,236,435 ; add calls paid in advance, 
65; prepaid by trustees in respect of reserve liability, £6,825 
£3  19QO—£ 1,244,625 ; ae auton 17,193 shares of £10 
pm. “fully paid, £171,930 < 1,416,555 © O 
Balance of contingency account held in reserve pending realization of 
assets of the old bank. : 343,560 16 5 
Profit and loss, as per account below . A ‘ ; ‘ ‘ a‘ 14,950 6 7 





47,882,327 12 1 





ASSETS. 
Cash in London and the Colonies—coin and bullion, and notes of other 
banks, 41,014,077. 12s. 2d.; balances due by other banks, £50,356. 
4s. 3@.; loans at call and short notice in London, & 590,034. 4s. 9d. £1,654,468 1 2 


ook st By bills of exchange, loans and other assets in London ‘ 450,187 14 10 
Bills discounted, loans dnd other assets in the Colonies . ‘i : . 5,393,199 13 3 
Bank premises : - P 2 n ‘ _ 383,870 7 5§ 
Open policies and ‘stamps : = F a . = : ‘ ‘ 601 15 5 


47,882,327 12 





PROFIT AND LOSS ACCOUNT. 


Dr. ; 
Charges, including directors’ and auditors’ fees, salaries, and all other 
expenses at head office, branches and aimee # 2 ; A £36,137 5 3 
Income-tax and tax on note issue . ss . ‘ 5 - s 1,518 O 2 
Balance ° . ‘ A ~ ‘ ; ‘ F . ‘ . 14,950 6 7 
£52,605 12 0 





r. 
Balance carried over as per last report, £12,596. 115.; Jess dividend on 

preference shares, June, 1895, £4,728. Is. 6d. . £7,868 9 6 
Gross profits in London and in the Colonies for half-year ended 3oth 

June, 1895, after providing for interest due and accrued on all 

deposits, deducting rebate on bills current, and sstieaie one 

for bad and doubtful debts. “ ‘ 44,737 2 6 


£52,605 12 0 





Balance brought down, £14,950. 6s. 7d. 





MOORE & ROBINSON’S NOTTINGHAMSHIRE BANKING COMPANY, LIMITED. 


THE directors have much pleasure in reporting that, in spite of continued depression in 
trade and the low rate of discount which have prevailed during the year, they are able after 
making provision for bad and doubtful debts, rebate on bills and interest on deposits, to 
recommend the payment of the usual dividend, making with the interim dividend 10 per 
cent. for the year, free from income-tax, and to carry a balance of £1,273. 115. 3d. to next 
year’s account. In February last, the directors, at the request of several customers and 
with the consent of the committee of proprietors, opened an office at Cromford, in con- 
nection with the Wirksworth branch, and they are glad to be able to state that the result 
has been very satisfactory. 














772 ROYAL BANK OF AUSTRALIA. 


Balance-sheet, 9th October, 1895. 


Dr. 
Capital subscribed, 50,775 shares of £10 each, £507,750; uncalled, 


4 303,950, paid-up . 7 i F * . 2 - £203,800 0 0 
Reserve fund invested in consols and English railway debenture stock 

as per contra . . : . . . . . ° . 100,000 O O 
Contingent account (bank premises) . F . ; ‘ ‘ ; 13,905 6 9 
Amount due by the bank, on deposits, current accounts, etc. : 869,515 7 I 
Notes in circulation . = ; : : ‘ ‘ A 12,103 0 O 
Profit and loss—balance from last year, £1,119. 175. 3d. ; profit for the 

year, £21,013 145.—£22,133. 11s. 3d.; /ess interim dividend, Ist 

June, 1895, £10,190 “ - = = - - : ‘ . 11,943 11 3 


41,211,267 5 1 





Cr. 
Cash on hand at head office and branch, with London agents, and at 

call . a p ° ‘i ‘ ~ js r 2 z . £101,286 4 4 
Bills under discount, secured and other accounts, etc. . " js ‘ 793,309 17 1 
Consols and English railway debenture stock, £115,117. 10s.; British 

colonial and foreign railways and Government stock and debentures, 

£184,222. - = A i : ; : > a 299,339 10 O 
Freehold bank premises, in Nottingham, furniture and fittings there and 

at Wirksworth . . ° ;. " a 4 . . 17,271 13 8 


41,211,267 5 1 





Profit and Loss (Appropriation Account). 


Dr. 
Half-year’s dividend at the rate of 10 per cent., paid Ist June, 1895, 





£10,190; ditto payable 1st December, 1895, £10,190. £20,380 0 O 
Directors’ fees . ‘ ; 6 ‘ A é ‘ F ‘ 1,200 0 O 
Income-tax . ‘ ‘ ‘ ‘ ‘ . . ‘ ; . 480 0 O 
Balance to next account ‘ ° . . . . ° ‘ . 1,273 Il 3 

£23,333 11 3 
r. 
Balance from last year . , F ‘ : ; F = ‘ ‘ 4L19 17 3 
Profit for this year after making allowance for bad and doubtful debts, 
rebates on bills, and interest on deposits . : ‘i 2 ; ‘ 22,213 14 0 


£23,333 11 3 








ROYAL BANK OF AUSTRALIA, LIMITED. 


ON referring to the annexed balance-sheet and statement of accounts to 30th September 
Jast (duly audited and certified), it will be seen that the bank's business has been well 
maintained—the profit earned being about the same as last half-year. The Companies 
Act Amendment Bill, alluded to in previous reports, authorising the reduction of capital 
by writing off losses, is now before Parliament, and no doubt it will shortly be dealt with ; 
in the meantime the directors propose to carry forward, as before, the balance at credit of 
profit and loss account, amounting to £17,378. 5s. 5d., inclusive of £15,339. 135. 10d. 
brought from last half-year. 

During the period covered by the accounts, financial affairs have been somewhat 
unsettled (one local bank having gone into liquidation) and the directors have considered 
it judicious to maintain very large cash reserves—the amount at the balance being 37 
per cent. of the bank’s total liabilities to the public; this, of course, prejudicially affects 
profits, but it will doubtless meet with the approval of shareholders as being in the best 
interests of the bank. Since the last half-yearly meeting, Mr. David “%eath resigned his 
seat at the board, which it is not proposed to fill, as four directors are found to be sufficient 
for the effective control of the bank’s business. A resolution reducing the number of 
directors to four will be proposed at the meeting. 

















YOKOHAMA SPECIE BANK. 


Balance-sheet, zoth September, 1895. 


Dr. 
Capital authorised —600,000 shares of £5 each, £3,000,000. 
Capital subscribed—first issue of 150,000 shares, 4750,000. 








Capital paid up, £300,000 ; _— and loss account, £ 7 378. ms Gd. « — 5 6 
Notes in circulation 2 o 
Bills in circulation : a ‘ : ‘ ‘ 11,013 18 5 
Fixed deposits and current account balances | . . : . 226,302 18 6 
Interest accrued on deposits and rebate on bills current. He 2,357 10 9 
£560,932 13 2 
Cr. 
Coin, cash at bankers, and money at call and short notice . ; . £89,826 4 7 
Bank furniture, fittings, stationery, etc. . : : ; . - 380 0 O 
Bills receivable (London) and intransitu . 7 2 : ‘ 12,106 2 6 
Bills receivable and other advances. : : . 2% *458,620 6 I 
£560,932 13 2 
* Subject to adjustment of losses—see report. 





SALOP OLD BANK. 
(MESSRS. EYTON, BURTON, LLOYD & CO., SHREWSBURY.) 


Balance-sheet, 30th September, 1895. 


LIABILITIES, 





Capital and reserve fund : ; a. te . , ; ; a £80,000 © Oo 
Current accounts . ; : : . : = i : ; = 312,728 7 3 
Deposit accounts . = - . . - ; ‘ : : 208,223 16 6 
Notes outstanding . < . ‘ ; ; 5 3 ‘ ° . 455 9° O 
£601,407 3 9 

ASSETS. 
Cash in hand and at agents . 491,668 11 2 


Investments :—Consols, India and’ Colonial stocks, corporation bonds, 
railway debenture, guaranteed preference and other stocks, 


£183,340. 175. 8d.; other securities, £29,676. 4s - : ‘ : 213,017 2 5 
Advances on current accounts, loans and bills x : ; 290,453 18 8 
Premises account . : ‘ . ‘ = 2 ‘ ‘ =“ “ 6,267 11 6 

£601,407 3 9 





N.B.—The publication of an annual balance-sheet in no way alters the private character of the bank, 


or the responsibility of the partners to the full extent of their property. 
> 





> 
> 


YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit the annexed statement of the liabilities and assets of the bank, and 
profit and loss account for the half-year ending 3oth June, 1895. The gross profits of the 
bank for the past half-year, including ye 26,620.512 brought forward from last account, 
amount to yew 1,555,799-704, of which yer 1,019,930.631 have been deducted for current 
expenses, interest on deposits, etc., leaving a balance of yen 535,869.073, out of which 
yen §0,000.000 have been written off for officials’ remuneration. The directors now propose 
that yen 55,000.000 be added to the reserve fund; increasing its total to yen 3,684,000.000 ; 




















774 NOTICE TO CORRESPONDENTS. 


yen 37,000.00 to the reserve for equalization of dividends, thus increased to yer 336,000.000 ; 
that yen 20,000.000 be reserved for the new building contemplated. Out of the remainder 
they recommend a dividend at the rate of 15 per cent. per annum, which will absorb 
yen 225,000.000 on the old shares, and yen 112,500.000 on the new shares, making a total of 
yen 337,500.000. The balance, yen 36,369.073, will be carried forward to the credit of next 
account. 

Balance-sheet, 30th June, 1895. 








LIABILITIES. 
Capital paid up_ Y.4,500,000.000 
Reserve fund, of which yen 299,000. 000 is for r equalization of | dividends 3,928,000.000 
Reserve for doubtful debts. a 2 : 196,633-924 
es for new building. : a B ‘ : ‘ . : 100,000.000 
Deposit ; 11,866,851.391 
Bills acai ‘bills Tediscounted, and other sums due by aad bank R 13,173:787-324 
Dividends unclaimed. : 2,771.215 
Amount brought forward from last account . m ‘ ‘ ‘ * 26,620.512 
Net profit for past half-year. 2. www et 509,248.561 
Yen 34,303,912.927 
ASSETS. 
Cash accounts— 

In hand, yen 1,085,853.275 ; .at wae, - 4,016, 529. - . i Y.5,102,382.677 
Investments in public securities. ‘ 5,594,137-450 
Bills discounted, loans, advances, etc. . ri ‘ ‘i F s 8,069,256.830 
Bills receivable and other sums due to the bank . é a - 15, 361,206.466 
Bullion and foreign money . 3 F ; A ‘ 107,494.224 
Bank premises, properties, furniture, ete. ; ° ° . ° : 69,435-280 

Yen 34,303,912.927 
es = ee 
PROFIT AND LOSS ACCOUNT. 

Dr. 

Current expenses, interests, etc. . : ; ‘ ; Y.1,019,930.631 
Amount written off for officials’ remuneration ‘ - ‘ . 50,000.000 
Reserve fund . z = . F a : F 55,000.000 
Reserve for equalization of dividends . ‘ 3 s . e ‘ 37,000.000 
Reserve for new building 5 20,000.000 
Dividend—yen 7.50 per share for 30,000 old shares, yen 225,000.00 

yen 3-75 share for 30,000 new shares, yer 112, - 000. : 337,500.000 
Balance carried forward to next account ‘ - - 36, 369.073 

Yen 1,555:799-704 

Cr. 

Balance brought forward 31st December, 1894 . ‘ Y.26,620.512 
Amount of gross profits for the half-year ending 3oth June, 189 5. ‘ 1,529,179.192 


Yen 1,555;799-704 





—_* 
- 





Rotice to Correspondents. 





Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wali, London, E.C. 


THE EpitTor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 
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Provincial Clearing-house Returns. 











1894. BIRMINGHAM. LEEDs. Leicester. | LivERPOOL. |MANCHESTER. a 
Weekending] £ £ £ £ 
24th Nov. . 652,310 | 192,923 145,009 | 1,833,055 | 2,602,188 | 686,710 

1st Dec. . 766,449 | 226,381 224,563 | 2,025,645 | 2,946,190 | 561,390 
8th ,, 851,886 217,329 188,437 | 2,049,193 | 3,550,811 549, 

15th 5, 747,115 216,775 157761 | 2,047,572 | 3,074,131 613,460 
22nd, 819,966 189,910 160,440 | 1,826,389 | 2,853,851 620,700 
29th yy 570,877 | 138,929 98,905 | 1,330,294 | 2,491,858 | 394,870 

1895. 

5th Jan. . 997,822 | 287,036 254,050 | 2,190,161 | 3,500,499 | 687,810 
12th 4, + | 703,074 | 175,931 | 162,893 | 1,933353 | 3,147,831 | 527,140 
19th 4, 785,636 171,061 172,644 | 2,382,401 | 3,203,646 595,640 
Mh 665,070 192,883 159,512 3960, 2,706,237 | 616,860 
2nd Feb. .| 886,723 | 255,013 | 214,599 | 2,278,771 | 3,356,900 | 629,630 
gth ,, 7439424 | 217,283 164,940 | 2,162,166 | 3,366,507 | 535,070 
16th 4 789,681 | 200,435 162,767 | 2,013,383 | 2,938,936 | 703,080 
23rd 4, .| 743,674 | 171,707 181,919 | 1,998,404 | 2,744,480 | 677, 

2nd Mar.. 941,882 252,800 160,905 | 2,102,827 | 3,088,357 606, 

gth 4, -| 801,297 | 193,960 | 157,679 | 1,883,498 | 3,093,727 | 563,330 
16th 45 689,549 | 156,031 151,001 | 2,137,065 | 2,997,133 | 771,580 
28 672,770 155,115 146,171 | 2,139,862 | 2,626,609 520,170 
goth = yy 723,196 216,239 197,256 | 2,095,006 | 3,270,431 582,710 
6th April. 920,944 | 221,072 229,106 | 2,243,416 | 3,603,419 | 583,140 
13th, 637,505 | 178,755 | 143,988 | 1,956,708 | 2,913,353 | 641,400 
20th 5, 534,025 | 139,278 131,370 | 1,708,128 | 2,504,023 | 560,040 
27th oy . 666, 203,961 158,605 1,896,348 | 3,022,542 641,350 
4th May .| 946,978 | 256,164 | 209,458 | 2,119,228 | 3,295,730 | 681,950 
1th ,, 731,756 | 201,710 | 203,230 | 2,053,067 | 3,326,351 9,270 
th ,, 715,556 | 227,120 148,651 | 1,914,944 | 3,156,008 | 735,690 
25th yy 92,895 189,099 142,299 | 2,126,309 | 2,741,854 777,200 
Ist June . 102,489 210,748 194,768 | 2,143,187 | 3,306,787 648,230 
8th, 591,416 | 165,714 138,383 | 1,434,277 | 2,270,422 | 542,410 
15th 4, 739,124 | 198,164 143,335 | 25148,135 | 3,050,754 | 690, 

oe 715,104 187,011 1555771 1,958,685 | 2,916, 134 692,240 
2oth ,, 819,030 206,810 182,574 | 2,009,666 | 3,586,635 563,960 
6th July . | 1,394,864 | 361,989 | 293,557 | 2,444:825 | 4,282,017 | 1,142,900 
13th y, 793:470 | 204,295 198,913 | 2,261,222 | 3,552,441 | 954,140 
20th ,, 704,350 | 202,420 170,584 | 1,921,778 | 3,061, 56,220 
27th 4 . 753,210 176,299 146,931 1,733840 | 3,077,157 923,410 
3rd Aug. . | 1,038,451 | 285,254 | 233.414 | 1,830,112 | 3,765,328 | 1,010,720 
oth ,, 530,494 153,899 127,095 | 1,685,115 | 3,332,817 »810 
17th 45 794,274 | 208,832 169,720 | 2,247,446 | 31413,424 | 1,132,700 
24th sy, 704,304 | 199,108 147,166 | 1,932,689 | 2,754,705 | 933, 

ZIst 49 + | ~—-704,895 | 236,995 | 157,024 | 2,195,510 | 3,164,102 | 883,590 
7th Sept.. | 954,098 | 241,315 | 208,485 | 2,116,782 | 3,552,656 | 970,620 
14th, 721,246 183,101 145,193 | 2,295,345 | 3359:905 965,530 
2Ist 4, 681,669 | 188,435 157,209 | 2,263,217 | 3,037,278 | 974,940 
28th 4 . 718,400 202,647 158,644 | 2,298,789 | 3,296,114 6,320 
5th Oct. . | 1,082,489 | 260,155 283,264 | 2,927,259 | 4,260,911 | 1,203,060 
I2th yy - 692,950 198,540 29) 2,415,434 | 325352703 | 1,020,120 
19th 5, 802,786 | 229,853 | 187,580 | 2,575,837 | 3,629,739 | 1,095,180 
26th 4, -| 835,235 | 234,559 | 175,715 | 2,913,940 | 3,276,299 | 885,140 
2nd Nov. . | 1,049,906 | 257,242 | 238,888 | 2,375,588 | 3,700,372 | 968,710 
oth 5, 825,592 | 219,322 | 204,933 | 2,276,077 | 3,707,237 | 967,780 
16th 817,570 170,767 | 2,688,172 | 3,509,478 | 1,116,460 
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Bank of England Weekly Returns. 777 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1895. 1895. 1895. 1895. 1895. 
October 23. Octobe 30. — ae 6. | November 13. | November 20. 
Notes issued 455,879,055 | 456,022,495 | 455,237:530 | 455,373,705 | 455,829,750 
Government a 41,015,100 | £11,015,100 | £11,015,t00 | £11,015,100 | £11,015,100 
Other securiti 5,784,900 5,784,900 5,784,900 5,784,900 51784,900 
Gold coin and b bullion 39:079,055 39,222,495 38,437,530 38,573,705 39,029,750 
Silver bullion _ _- _ - = 
455,879,055 | £56,022,495 | 455,237,530 | 455,373,705 | 455,829,750 
BANKING DEPARTMENT. 
1895. 1895. 1895. 1895. 1895 
October 23. | October 30. | November 6. | November 13. Soveiiee 20. 
Proprietors’ capital .. 44,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest ve os 39114,455 3,103,218 3,105,664 3)110,2 3,116,001 
Public deposits 4,826,743 4:669,204 4:629,746 513751440 7,146,011 
Other deposits 50,572,490 50,592,755 495426,7 491237,097 49,812,242 
Seven-day and other bills 101,893 121,352 180,746 134,625 123,025 
473,158,581 | 473,039,529 | 471,895,916 | 472,411,051 | 474,750,279 
Government securities .. 415,436,525 | 415,236,525 | 414,836,525 | 414,836,525 | 414,836,525 
Other securities .. 25,500,463 25,487,715 25,593:752 2557345723 27,0435 
Notes. ws 29,775,490 | 29,833,755 | 29,000,525 | 29,465,740 | 30,360,395 
Gold and silver coin 2,446,103 2,481,534 2,465,114 2,374,003 2,510,293 
473,158,581 | £73,039,529 | 471,895,916 | £72,411,051 | 474,750,279 
THE EXCHANGES. 
1895. 1895. 1895. 1895. 1895. 
Lonpon— October 22. | October 29. November 5. | November 12. | November 19 
Amsterdam, short 12 2k 12 2 12 2k 12 a 12 < 
Ditto months .. 12 3¢ 12 4 12 4 12 4 12 4 
Rotterdam, ditto 12 FH 12 4 12 12 si 12 4% 
Antwerp and aaeth, ditto 25 38 25 382 25 sf 25 38 25 40 
Paris, short . 25 38 25 23% 25 18 25 20 25 21} 
Ditto, months . 25 38 25 37% 25 35 25 35 25 35 
Marseilles, ditto” 25 384 25 383 25 35 25 35 25 37% 
Hamburg, ditto . 20 57 20 58 20 59 20 65 20 64 
Berlin, ditto 20 57 20 58 20 60 20 66 20 65 
Leipsic, ditto .. 20 58 20 58 20 60 20 66 20 65 
Frankfort-on-the- Main, ditto 20 58 20 58 20 60 20 60 20 55 
Feversivace, ditto a 255 258 25i'6 2516 2st 
penhagen, ditto 18 29 18 29 18 30 18 31 18 32 
Seeckhole, ditto 18 30 18 30 18 32 18 32 18 33 
Christiania, ditto 18 30 18 30 18 32 18 33 18 34 
Vienna, ditto 12 18 12 18% 12 20 12 25 12 25 
pe ghey a 12 18 12 18 12 4 12 25 12 
urich and Basle, ditto 25 47% 25 47 25 47 25 50 25 
Madeld, ae geet Z 4°; 4° aol 39% 0h 
Cadiz, ditto 40) 40 aH 30%6 39 
Seville, ditto e 4 4° 39 393% 39 
Eesosione, Hite om ‘ie 40 3048 300% 3 
Malaga, ditto ..  .. 40 39 39% 3! 
Granada, ditto .. ee 40 39 3918 3 
Santander, ditto 4 40 39h 398 
Buboa, ditto 40) 40 39t8 39% 3 
Zeregon ttn a 4 40 30t8 39%8, * 3 
ilan Leghorn, ditto 26 87% 26 90 26 95 27 47% 27 35 
Veni, ditto. 26 87 26 go 26 95 27 47% 27 35 
Naples, ditto .. 26 8 26 go 26 95 27 (47 27 35 
Palermo and Messina, ditto 26 87% 26 26 5 27 (47 27 35 
Lisbon, go days currency. “a 41 at 4tvs 
Oporto, ditto 44 4r?, 4it 44 4t 
Calcutta, demd. 1'1}8 ri rH 11} I'r 
Calcutta & Bombay, 30 days - - _ — ae 
New York (Gold) demd. 49 484 4848 4848 48i8 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz. Per Oz. 
. enn BardSt ‘ he @. 4s. a. 4s. a. 4s. da. 4s. a. 
oreign Gold in Randa 317 9 317 9 317 9 317 9 317 9 
ae = eeu dard) o 2 6% o 2 7% o 2 6 °o 2 at? ae 
exican Dollars _ 027 o 2 o 2 °o 2 
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Bank of England.—Analysis of Returns. 
Coin Proportion} Government Other 
| Date. Notes in and Bullion jofCoinand/ Securities Securities Public 
Circulation. in Issue Bullion to} in Banking in Banking Deposits. 
Department (Circulation} Department. | Department. 
| 
| 1894. £ % 4 4 £ 
| November 21 | 25,111,430 | 32,363,305 | 129 | 13,658,120 | 18,590,396 | 5,380,787 
28 | 25,015,810 | 32,345,425 129 13,458,120 | 18,364,134 | 5,601,926 
| December § | 25,257,070 | 31,774,000 | 126 14,134,828 | 18,278,109 | 5,137,974 
12 | 25,176,705 | 31,332,180 | 125 | 13,989,181 | 18,438,181 | 5,003,495 
19 | 25,325,105 | 31,002,000 | 122 13,189,181 | 18,697,220 | 4,742,940 
26 | 25,676,480 | 30,265,535 | 118 12,789,181 | 18,483,395 | 4,267,250 
25,918,775 | 30,849,895 | 119 14,689,099 | 24,025,528 | 6,598,906 
1895. 25,519,480 | 31,633,855 | 124 | 16,677,309 | 21,305,245 | 6,213,105 
January 2 | 25,202,515 | 32,260,605 | 128 | 16,077,309 | 17,448,428 | 6,045,154 
9 | 25,015,550 | 32,946,010 | 132 14,477,309 | 17,636,010 | 6,334,255 
= 24,926,845 | 33,471,000 | 134 | 12,877,309 | 17,515,061 | 6,342,900 
29 
February 5 | 25,119,885 | 34,193,700 | 136 12,478,488 | 17,660,953 | 6,659,007 
12 | 24,725,820 | 34,470,315 | 140 12,478,488 | 17,651,791 | 7,939,071 
20 | 24,629,095 | 34,829,960 141 12,478,488 | 17,836,649 | 9,387,262 
27 | 24,794,165 | 34,391,700 | 139 12,478,488 | 18,774,603 | 0,193,902 
March 6 | 25,071,110 | 34,410,865 | 137 12,469,488 | 19,539,336 | 0,391,280 
13 | 24,893,195 | 34,245,675 137 12,469,488 | 18,089,287 | 0,603,925 
20 | 24,679,400 | 34,522,140 | 140 12,469,488 | 18,480,432 | 2,155,153 
, 27 | 25,287,160 | 34,923,185 | 138 12,469,488 | 20,964,836 | 2,513,559 
April 3 | 26,123,765 | 34,956,975 134 12,467,727 | 20,426,749 |10,955,122 
10 | 23,316,735 | 33,887,215 | 146 12,466,928 | 17,811,275 |17,675,172 
17 | 26,018,345 | 33,998,060 | 130 12,572,022 | 17,979,035 |17,909,841 
24 | 25,978,690 | 34,780,500 | 134 12,785,234 | 18,466,562 |18,251,490 
May I | 26,238,675 | 34,400,460 | 131 12,896,137 | 18,980,858 |17,658,812 
8 | 26,213,295 | 34,178,510 | 130 13,424,606 | 18,865,044 |18,220,592 
15 | 25,796,580 | 34,208,775 | 132 13,424,606 | 19,710,815 | 8,442,118 
22 | 25,523,450 | 34,460,925 | 135 13,424,606 | 19,952,352 | 9,343,907 
29 | 25,840,215 | 34,745,755 | 134 13,604,606 | 20,441,443 | 9,235,124 
June 5 | 26,085,835 | 34,340,585 | 131 13,921,202 | 20,543,088 | 8,660,939 
12 | 25,493,685 | 34,694,610 | 136 13,931,339 | 20,633,786 | 8,036,201 
19 | 25,384,490 | 35,417,845 , 140 13,931,339 | 21,053,344 | 8,987,975 
26 | 26,101,185 | 35,284,675 | 135 13,981,561 | 21,481,427 | 9,084,880 
July 3 | 26,309,820 | 35,155,770 | 133 14,481,477 | 22,512,705 9,768,498 
10 | 26,672,700 | 34,805,160 | 130 | 14,391,370 | 22,530,496 | 5,974,419 
17 | 26,420,710 | 34,831,385 | 132 14,191,370 | 23,492,047 | 6,735,917 
24 | 26,244,885 | 35,330,915 | 134 14,191,370 | 23,420,235 | 6,606,015 
31 | 26,831,660 | 35,557,915 | 132 14,690,370 | 23,677,694 | 6,627,564 
August 7 | 26,759,640 | 35,502,495 | 133 1457951425 | 23,595,498 | 5,491,992 
14 | 26,436,975 | 36,419,085 | 138 14,795»425 | 23,944,662 | 5,681,657 
21 | 26,457,030 37,765,710 143 1457951425 | 24,341,032 7,113,531 
28 | 26,289,815 38,650,175 147 14,7951425 | 24,153,781 | 6,785,235 
Sept. 4 | 26,556,315 | 39,106,455 | 147 14,791,425 | 24,692,119 | 6,102,039 
II | 26,310,950 | 39,583,135 | 150 145792,304 | 24,607,377 | 6,022,593 
18 | 26,225,115 | 40,495,955 | 154 145792304 | 25,462,721 | 6,612,409 
25 | 25,898,520 41,375,610 160 14,827,486 25,008,487 73428,225 
October 2 | 27,113,025 | 40,279,760 | 148 14,825,088 | 25,316,778 6,722,739 
9 | 26,762,935 39,326,595 147 16,521,473 25,119,989 | 5,324,986 
16 | 26,523,165 | 38,729,580 | 146 16,221,473 | 25,219,120 | 4,695,361 
23 | 26,103,565 | 39,079,055 | 150 15,436,525 | 25,500,463 | 4,816,743 
30 | 26,188,740 | 39,222,495 | 150 15,236,525 | 25,487,715 | 4,669,204 
November 6 26,237,005 38,437,530 146 14,836,525 2555932752 | 4,629,746 
13 | 25,907,965 | 38,573,705 | 149 14,836,525 | 255734723 | 5,375,440 
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Bank of England.—Analysis of Returns. 














Date. 


Feb. 


2 
March 6 


April 


May 


June 


July 


Aug. 


Sept. 


Oct. 


Nov. 


7 


13 
20 











. Proportion 
Total Deposits of Reserve! Rate of 
Seale. ; Post Bills. and _ Post Reserve. _ to | Discount. 
Liabilities. 

ie 4 4 4 % % 
375775:917 | 133,565 | 43,299,269 | 26,706,702 62 a 
35,180,353 147,401 | 40,929,680 | 26,740,070 65 —_ 
359125,181 | 181,868 | 40,445,023 | 25,739,153 64 - 
34:932,951 148,468 | 40,084,914 | 25,366,741 63 — 
34125,835 139,696 | 39,008,471 | 24,837,284 64 ~ 
32,820,229 135,478 37:222,957 23,670,998 63 ai 
39,198,631 143,967 45,941,504 23,972,304 52 = 
38,845,839 147,618 45,206,562 25,160,632 55 —_ 
352532467 195,627 41,773,248 26,202,450 62 _ 
34773:073 186,368 | 41,294,296 | 27,142,457 65 
33,761,450 | 142,331 | 40,246,747 | 27,819,875 69 
33:814,772 152,698 | 40,626,477 1481,915 70 ~— 
33,167,524 138,762 | 41,245,357 | 29,118,035 71 _ 
32,449,237 140,780 | 41,977,279 | 29,673,083 71 - 
32,057,530 121,773 42,373,205 29,090,438 69 = 
32,167,701 162,050 42,721,031 28,915,730 68 _ 
30,512,254 112,188 41,228,367 874,587 70 — 
29,939,008 | 116,444 | 42,210,695 | 29,483,452 70 ~ 
31,825,648 108,456 | 44,447,663 29,242,790 66 — 
31,995,544 141,441 43,092,107 28,420,255 86 — 
31,924,832 151,291 39,751,295 27,136,621 68 ie 
325447,505 79,906 40,437,252 27,536,748 68 = 
331558,935 | 103,601 | 41,914,026 | 28,313,592 68 ~ 
34:039,906 139,221 | 41,837,939 | 27,597,596 66 mad 
33,800,718 142,851 42,164,161 2755145755 65 — 
34,871,939 134,055 431448, 112 27,959,874 64 = 
34,694,285 123,482 44,161,674 28,430,112 64 — 
3595339149 125,224 44,893,497 28,460, 161 63 = 
359782,730 158,327 44,601, 27,736,041 62 — 
37:512,937 120,488 45,669,626 28,704,043 63 = 
37,832,270 125,512 | 46,945,757 | 29,562,341 63 ~~ 
375326, 195 138,353 46,549,428 28,697,280 62 ia 
37 881,242 141,003 | 47,790,743 | 28,424,018 59 _ 
40, 5735575 156,997 46,704,991 27,597,506 59 = 
40,911,365 119,329 | 47,766,611 27,903,029 58 — 
41,593,968 101,775 48,301,758 28,516,487 59 = 
41,922,559 101,349 48,651,472 28,102,348 58. sss 
42,977,068 164,085 48,633,745 28,136,414 58 — 
44,441,537 119,605 50,242,799 29,399,277 59 — 
44,734,131 142,808 51,990,470 30,764,711 59 _ 
45,930,212 96,778 52,812,225 31,749,137 60 = 
46,943,671 149,375 532195,085 31,856,334 60 — 
471471,096 150,235 53,943,924 32,388,666 60 aol 
48,815,090 | 111,577 | 55,539,076 | 33,448,921 60 _ 
48,703,901 180,631 56,312,757 34:644,732 61 = 
47,561,360 152,620 541436,719 | 32,459,290 59 — 
50,295,171 135,697 5597551854 31,763,706 57 aca 
50,405,834 119,421 551220,616 31,434,060 57 — 
50,572,490 101,893 552491,126 32,221,593 58 — 
50,592,755 121,352 5593835311 32,315,289 58 = 
49,426,760 180,746 541237,252 31,465,639 58 “= 
49,237,697 134,625 54:747,762 | 31,839,803 58 7 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 














: AVERAGE AMOUNT. 
NAME OF BANK. “a 
Oct. 12. Oct. 19. Oct. 26. Nov. 2. 
L & 4 4 4 
1 Ashford Bank . + «| 411,849] 5,090 5,032 4,989 4774 
2 Aylesbury Old Bank re ° 48,461 7,930 7,856 7,880 75757 
3 Banbury Bank . . . . 439457 5590 59533 59394 5,605 
- wees | Old Bank . 55915 59790 5,636 53594 59725 
5 Bedford Bank . 34,21 13, 12,814 | 12,861 12,828 
6 Bedfordshire, Leighton Burzard 
Bank . 36,829 | 15,219 | 15,155 | 15,079] 14,960 
7 Bicester and Oxfordshire Bank . 27,090 9,313 9,241 9962 8,568 
8 Buckingham Bank . 29,657 7:949 8,171 7,683 7,261 
9 Bury and Suffolk Bank . 82,362} 14,708 14,795 14,900 14,737 
to Cambridge and Cambridgeshire 
Bank . . 49,916 | 24,640] 24,240] 23,737 | 23,595 
11 Canterbury Bank ‘ ° ° 33,671 7,296 6,764 6,851 7,106 
12 City Bank, Exeter . ° 21,527 45327 45153 4,141 4,095 
13 Colchester —_ ‘ 25,082| 10,759 10,309 9,900 9,400 
14 Darlington Ban 86,218 | 40,395 | 41,185 | 41,725 | 42,536 
15 Derb Gee Geis & Co. 411304 7:438 8,014 6,576 6,522 
16 Dorchester Old Bank ° 48,807] 17,862 175454 17,627 17,203 
17 East Riding Bank .- 532392 331576 33:239 | 32,850 | 32,595 
18 Exeter Bank . ; ‘ ‘ 375894 j 8,358 8,108 8,250 
19 Faversham Bank . . 6,681 3,468 2,960 2,600 2,461 
20 Hertfordshire, Hitchin Bank : 38,764 | 14,108 13,759 13,575 13,195 
21 Hull & Kingston-upon-Hull Bk. 19,979 | 10,753 10,638 9,940 95752 
22 Huntingdon Town & County Bk. 56,591 9,477 9,310 95255 8,330 
23 Ipswich Bank . 27,689 | 12,286 11,941 11,394 11,198 
24 Ipswich & Needham Market Bk. i 24,830 | 24,373 | 23,941 | 23,637 
25 Kington and Radnorshire Bank 26,050] 13,623 15,009 15,110 15,506 
26 Leeds Old Bank 130,757 | 47137 | 49473 | 45.121 | 44,919 
27 Leeds “ranean Ww. Brown 
& Co. . ‘ 37:459| 21,430] 21,509 | 21,631 22,640 
28 Lincoln Bank . 100,342 | 54,729 | 55302 | 55,390] 56,036 
29 — Bank & Llandilo 
ank . . 32,945] 12,238 | 12,473] 12,674] 14,779 
30 seumages Bank . 5,038 999 1,000 980 986 
31 Lynn Regis & Lincolnshire Bk. 42,817 16,989 16,840 15,671 15,341 
32 Naval Bank, Plymouth 27,321 6,158 6,344 5,780 55875 
33 Newark Bank . 28,788| 5,584 | 5,003 5:839 | 6,157 
34 Newark and Sleaford Bank 51,615 | 12,000] 12,440 12,577 12,980 
35 Newmarket Bank . 23,098 6,21 ,088 6,418 6,643 
36 Norwich and Norfolk Bank 108,720} 41,1 40,880 | 39,636 38,464 
37 Nottingham Bank . . 31,047] 16,830 16,051 16,008 17; 
38 Oxford Old Bank . . «| 34,391| 15,484 | 15,558] 15,795 | 15,413 
39 Oxfordshire, Witney Bank 1,852 45146 4,184 3,883 4,040 
40 Reading Bank—Simonds & Co. 372519 | 11,CO7 11,128 10,756 10,549 
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AVERAGE AMOUNT. 








NAME OF BANK. 7 

|. Oct. 12. Oct. 19. Oct. 26. Nov. 2. 

41 Reading Bank — Stephens, 4 & & & & 
Blandy & Co. «| 43,271 10,026 9,659] 10,056 9,530 
42 Pe tase Bank, Yorkshire ; 6,889 4,039 4,073 3,993 4,165 
43 Royston Bank 16,393 39745 3,601 39435 od 
44 Sa ronWalden&North Essex Bk 47,646 8,163| . 8,127 8,225 9123 
45 Salisbury Old Bank - 15,659 2,060 2,033 1,883 1,902 
46 Scarborough Old Bank . 24,813 8,497 8,961 8,994 8,495 
47 Tring Bank and Chesham Bank 13,531 7,776 75732 7,540 7,630 
48 Uxbridge Old Bank. ; 25,136 1,085 1,024 972 965 


49 Wallingford Bank . -| 17,064] 1,344] 1,340] 1,339] 1,342 
50 Wellington Somerset Bank . 6,528 3,884 3,670 3,628 39575 
51 West Riding Bank . a . 46,158] 23,255 231178 22,750| 22,635 


52 Weymouth Old Bank . 16,461 4,146 3,898 3,685 45227 
53 Wisbech and Lincolnshire Bank 59,713 13,631 13,079 12,775 12,962 
54 Worcester Old Bank ‘ 87,448 14,695 15,090 14,160 13,906 


55 Yarmouth and Suffolk Bank = 53,000| 19,878] 20,969] 19,612 18,550 
56 Yarmouth,Norfolk & Suffolk Bk. 13,229 3,925 4,064 3,941 3,890 





Torats . _ . |2,220,048| 730,404| 728,307| 715,819 | 715,719 
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BANK OF FRANCE.—[In 4’s sterling—oo,000’s omitted. ] 





















































Cash. | . F 
: Public Private 
Date 1895. errant | Bills, | Circula- : 
” Gold. Silver. Total. | Gon. Deposits. | Deposits. 
October 17. . - | £78,6 ° | £49.4 £128,0 | $22,5 4140,8 49,0 $20,0 
” 24 + + « 78,7 4993 128,0 23,1 139,2 10,0 20,6 
” es 78,5 4952 12757 3,9 14551 10,5 21,1 
November 7 . ‘ 2 78,3 49:2 127,5 27,1 141, get 24,2 
” ™4 - . ‘¢ 77:9 49,2 127,1 26,8 1408 6 24,2 
November 15, 1894 . +| 477,9 £4955 4127,4  £18,6 4140,3 £8,0 41455 
” 16,1893 . . 68,1 50,6 118,7 24,8 13994 6,4 1455 
ae 17,1892 . e 67,1 51,0 118,1 20,5 129,8 14,0 1354 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
Date 1895. Cash. | Discounts. Loans. Notes. P mnie 
October 7 . . . 445,015 4351063 £6,233 462,247 $20,605 
” —e« + G 45,489 33944 4438 58,837 21,477 
” SG +  s 49,415 33,622 31960 571435 22,961 
” - % s « 45,093 349343 4:916 59,604 21,862 
November 7 . . . 451594 32,958 4:797 58,076, 21,834 
November 7, 1894 . . 449,865 427,547 43,791 453,133 4255433 
“ 7,1893 . - 38,886 29,034 51053 50,451 18,656 
pa ae 42,618 30,060 41536 52,709 19,783 
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JOINT STOCK BANKS. 








NAME OF BANK. 


AVERAGE AMOUNT. 





Authorized 
Issue. 














Bank of Whitehaven, Limited . 
Barnsley Banking Co., Limited 
Bradford Banking Co., Limited 
Bradford Commercial ” Banking 
Co., Limited : ° 
Burton Union Bank, Limited . 
Carlisle & Cumberland Banking 
Company, Limited. 
Carlisle City & District Bk., Ltd. 
County of Gloucester Banking 
Co., Limited P 
Cumberland Union Banking 
Co., Limited : 
Derby&Derbyshire Bkg. Co. La. 
Halifax and Huddersfield Union 
Banking Co., Limited . ° 
12 Halifax Commercial Banking 
Co., Limited ° 
13 Halifax Joint Stock Banking 
Co., Limited . 

14 Huddersfield Banking Co., Ltd. 
15 Knaresborough & Claro Panking 
Company, Limited . 

16 Lancaster Banking Company 

17 Leicestershire Banking Co., Ltd 

18 Lincoln & Lindsey Bkg. .Co., Ltd 

19 Moore & Robinson’s Notts. 
Banking Company, Limited. 

20 North & South Wales Bank,Ltd. 

21 Nottingham and Notts. Banking 
Company, Limited 

22 Pares’s Leicestershire Banking 
Co., Limited : 

23 Sheffield and ee Bank- 
ing Comp 

24 Sheffield oan ¢ Joint 
Stock Banking Co., Limited. 

25 Sheffield Banking Co., Limited 

26 Stamford, Spalding and Boston 
Banking Company, Limited. 

27 Stuckey’s Banking Co., Ltd. 

28 Swaledale and Wensleydale 
Banking Company, Limited. 

29 Wakefield” and Barnsley Union 
Bank, Limited . 

30 West Riding Union Bkg. Co. La. 
31 Whitehaven Joint Stock Bank- 
ing Company, Limited. 

32 Wilts & Dorset Bkg. Co., Ltd. 
33 York City&County Bkg.Co. ,Ld. 
34 Yorkshire Banking Co., Ltd. . 
35 York Union Banking Co., Ltd. 


om own -PWNKe 


_— 
“=O © 


& 
32,681 

9,563 
49,292 


20,084 
60,701 


25,610 
19,972 


144,352 


352395 
20,093 


44,137 
13,733 


18,534 
379354 


28,059 
64,311 
86,060 
51,620 


35,813 
63,951 


29,477 
59,300 
23,524 


52,496 
353843 


55,721 
356,976 


545372 


14,604 
34,029 


31,916 
76,162 
94,695 
122,532 
71,240 


Oct. 12. 


11,182 
59143 
15,741 


12,324 
17,041 


255534 
17,336 


331250 


3551 10 
53943 


11,616 
8,684 


15,166 
23,685 
21,300 
54,048 
31,935 
46,777 


12,168 
50,488 


21,633 
255275 
8,707 


13,068 
13,295 


38,685 
130,127 


39,669 
8,065 
13,309 


23,180 
57,045 









Oct. 19. Oct. 26. Nov. 2. 
4 4 
11,810 11,328 11,201 
5220 5,260 55284 
16,488 18,719 19,056 
12,626 13,046 13,087 
155355 15,353 16,164 
24,703 25,200 25,851 
17,130) 17,390) 19,130 
325525 | 32,056] 31,470 
35s215 | 34.552) 35,915 
6,034 6,343 6,478 
12,719 12,147 12,256 
8,970 8,253 8,819 
14,587 14,811 14,616 
24,065 235233 23,165 
21,971| 21,546] 22,429 
549399 | 54,348] 55,921 
31,328 | 30,714] 32,005 
48,077 48,708 48,446 
12,219 11,648] 11,555 
50,031 50,470 51,418 
21,350] 21,236] 22,770 
25,771 24,498 | 23,375 
8,452} 8,519] 8,423 
13,407 | 14,164] 14,585 
12,975| 12,806] 14,366 
39,855] 37,659] 37,221 
126,995 | 124,972] 125,686 
41,871} 41,741] 41,440 
8,118] 75773] 8,009 
13,226] 13,225] 13,236 
23,029] 21,711 21,940 
52,188 54,522 358 
90,825 89,215 1884 
100,712] 102,290] 102,855 
70,350) 70,441) 67,037 











1,108,722 








1, 104,596 








I, 100, 397 









1,110,181 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the a of nes and 1845: — 











England— Bank of England > ‘ 414,000,000 
99 207 Private B a ° ° * ‘ ° ° ° + 591532417 
72 Joint Stock Banks 5 r F a 5 - ‘ E + 35478,230 
Scotland— 19 Joint Stock Banks . - - . 7 ; - z + 3,087,209 
Ireland— 6 Joint Stock Banks . ° : = : . . . + 6,354,494 
£32,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . ; Zi - £475,000 
1861—July 1oth . ‘ ; : + 175,000 
1866—Feb. 21st . ‘ : ji 2 350,000 
1881—April Ist. a 2 . ° 750,000 
1887—Sept. 15th . ‘ ‘ = ‘ 450,000 
1889—Feb. 8th  . . . : : 250,000 
1894—Jan. 29th . ° : = ‘ 350,000 
—— 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—143 Private Banks . 2 * : - 42,902,997 
9 37 Joint Stock Banks . a ‘ + 1,504,028 
je £45407 ,025 
Scotland— 2 Joint Stock Banks, namely— : 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . : 4337:938 
City of Glasgow Bank ; = 72,921 
——ae 410,859 
— 4,817,884 
‘ - £ 30,055,466 
Summary of Present Fired Fssues. 
England— Bank of England. ‘ ° ° . ° ° ° 416,800,000 
~ 56 Private Banks . ° ° . ° ° ° ° ° 2,220,048 
35 Joint Stock Banks. . ; ° . . ° ° . 1,974,202 
Scotland— 10 Joint Stock Banks . ; ‘ ' = . ° ‘ 2,676,350 
Ireland— 6 Joint Stock Banks . ° ° ° = ° ° ° + 6,354,494 
30,025,094 
NotTEe.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ° : . . . 207 
Diminished in number by a . : ° - ‘ - 
Lapsed Issues. ° ° . ° . - 144 151 
2 56 
The number of Joint Stock Banks emee to issue their own notes by the same res 
Act, was at that date . ° ° ° z ° ° ° = 72 
Lapsed Issues . ° ° ° ° . ° ‘ ° ° ° ° ° 37 
35 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was . ° ° ° ° ° . ° ° 19 
Diminished in number. by amalgamation ° ‘ ° ° ‘. ° - 6 
Lapsed Issues, as stated above . . ° : : . 3 9 
Io 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING NOVEMBER 2ND, 1895. 





Fixed Issues.| Oct. 12. Oct. 19. Oct. 26. Nov. 2. 





' £ £ £ £ 4 
56 Private Banks «| 2,220,048] 730,404 728, 307 715,819 | 715,719 
35 Joint-Stock Banks . «| 1,974,202} 1,108,722 | 1,104,596 | 1,100,397 | 1,110,181 





gI Totals ‘ «| 4,194,250] 1,839,126 | 1,832,903 | 1,816,216 | 1,825,900 


























Average Weekly ae of these banks for the aun weiaaea as above :— 
Private Banks 


‘ 2 - £722,562 
Joint-Stock Banks . ° . . . . . ‘ . . , 1,105,974 


Together ; ° ° , - £1,828,536 
an comparing these anmnie with the ate for the gone Ns they 
show :— 

Increase in the notes of Private Banks 


i i ‘ ‘ . a i ‘i ; £46,829 
Jncrease in the notes of Joint-Stock Banks . . 


° . ° ° 67,951 
Total Jxcrease on the month ° , - £114,780 
And, as compared with the corresponding period of last year: _ 
Decrease in the notes of Private Banks . ° ° ° ° 420,739 
Decrease in the notes of Joint-Stock Banks . . : . . ‘ 15,456 


Total Decrease as compared with the corresponding period of last year . 436,195 


The following is the comparative state of the circulation as regards the Fixed 
Issues -— 

The Private Banks are Je/ow their fixed issues . : 

The Joint-Stock Banks are Je/ow their fixed issues . 


Total Je/ow their fixed issues . F ; 


41,497,486 
° . 868,228 


b> nite ae 


a 
—— 





Summary of Frisb and Scotch Returns 
To OcTOBER 5TH, 1895. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks 


SS ae ee ae oe - £6 I 
Average Circulation of the Scotch Banks . a . . . — 


Together 5B © «© « « « $33,383,668 
On comparing these — with the Retums for the previous month, they 
ow— 

Increase in the Circulation of Irish Banks 


. . . . . . 21,8 
Increase in the Circulation of Scotch Banks . . ° ° . . ~~ pa 





Total Zmcreaseon themonth. . .  . - «© «© £434,450 

And as compared with the corresponding month of last year— 
Decrease in the Circulation of Irish Banks . ; ‘ £105,117 
Increase in the Circulation of Scotch Banks . ‘ ‘ 


630,799 





Total /ucrease as compared with the corresponding period of last year . £525,682 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . ‘ “ ‘ ‘ - F £55354494 
Scotland, 10 Joint-Stock Banks . ° s 7 ° 3 > 2,676,350 


Together 16 ° ° ° ° ° ° ° . ° ° 


- — £9,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are Je/ow their fixed issues L 2 : n : . £25,023 


Scotch Banks are adove their fixed issues . : ‘ ; 493775847 
Total above fixed issues = ‘ cS a A : * 445352,824 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 


Gold and Silver held by the Irish Banks 3 43,289,302 
Gold and Silver held by the Scotch Banks . : x . 3 ‘ 595215437 


Together . : 4 5 i ; . a 5 = i 48,810,739 


Being an increase of £33,361 on the part of the Irish Banks, and an increase of £111,874 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





S 


Circulation of the United tingdom 
To NOVEMBER 2ND, 1895. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month :— 

















October. { November. Increase. Decrease. 
Bank of England (month ending & £ & & 
November 6th) . - . « | 26,499,809 | 26,263,119 a 236,780 
Private Banks. ‘ fe . 6755733 722,562 46,829 wee 
Joint-Stock Banks . a . 1,038,023 1,105,974 67,951 
Totalin England . r . | 28,213,655 | 28,091,655 114,780 236,780 
Scotland R ‘ e : 7,041,601 7,054,197 12,596 oe 
Ireland . ‘ * A 5,907,617 6,329,471 421,354 
United Kingdom . - | 41,162,873 | 41,475,323 312,450 | Net increase 




















As compared with the corresponding period of last year, the Returns show an ¢ncrease in 
the Bank of England circulation of £638,354, a decrease in Private Banks of £20,739, 
and a decrease in Joint-Stock Banks of £15,456; in Scotland an increase of £630,799, 
and in Ireland a decrease of £105,117, thus showing that the month ending November 2nd, 
as compared with the corresponding period last year, presents an increase of £602,159 
in England, and an increase of £1,127,841 in the United Kingdom. 


The Returns of the Bank of England for the month ending November 6th give an 
average amount of Bullion, in both departments, of £41,322,264. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of £1,456,789, 
and as compared with the corresponding period of last year, an increase of £5,139,323. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending October 5th was £8,810,739, being an increase Of £145,235 as com~- 
pared with the Return of the previous month, and an increase of £359,293 as compared 
with the corresponding period of last year. . 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, THE 5TH OCTOBER, 1895. 


IRISH BANKS. 





Average Circulation during Four Weeks | , Average 


Amount Gold 








3 Belfast Bank . 

4 Northern Bank 

5 Ulster Bank . 

6 The National Bank 


ToraAts (Irish Banks) 


+ di bo iver 
NAME OF BANK. Authorized pandtiabtiecaniy Goin held 
Circulation. £5 and Under £ Total Wane acing 
upwards. en con ere as above. 
4 £ £ £ 
1 Bank of Ireland . 3»738,428 155599575 893,575 | 21453150 6435445 
2 Provincial Bank of Ireland 927,667 338,603 406,289 744,892 354,184 


281,611 296,690 | 261,325 558,015 | 483,055 
243,440 || 270,404 | 278,739 | 549,143 | 457,371 
311,079 || 449,827 | 347,505 | 797,332 | 621,365 
852,269 7559397 471,542 | 1,226,939 729,882 








6,354,494 || 3,670,496 | 2,658,975 | 6,329,471 | 3,289,302 























SCOTCH BANKS. 





1 Bank of Scotland . 

2 Royal Bank of Scotland . 
3 British Linen Company . 
4 Comcel. Bank of Scotland 
5 National Bk. of Scotland 
6 Union Bank of Scotland 
7 Aberdeen Town &Cy. Bk. 


9 Clydesdale Banking ‘ 
to Caledonian Banking Co. 


TOTALs (Scotch Banks) . 





8 N.ofScotland Banking Co. 


343:418 || 325,472 | 722,575 | 1,048,047 | 875,477 
216,451 277,094 | 619,737 | 896,831 | 829,450 
438,024 || 234,634 | 610,042 | 844,676 | 509,311 
374,880 246,064 655,386 901,450 666,747 
297,024 || 238,528 | 580,475 | 819,003 | 696,893 
454,346 277,995 654,746 932,741 668,591 

70,133 || 148,148 | 185,919 | 334,067 | 304,365 
1545319 || 205,866 | 248,112 | 453,978 | 338,606 
274,321 217,556 478,614 696,170 545,421 
82,283 127,234 86,576 


539434 44,951 

















2,676,350 || 2,216,308 | 4,837,889 | 7,054,197 | 5,521,437 | 














Bills on $ndia. 





Councit Bits. 


TELEGRAPHIC TRANSFERS. 
































1895. 

Average. Minimum. Average. Minimum. 
Se d. Ss. @ ® wt s @ 

October 23rd I 1°843 1 135 — — 
I 1°875 

October 30th to 1 if _ — 
1 1°888 
1 1812 

November 6th to I 1}3 _ oe 
1 1814 
1 175 } 

November 13th . to 1 i} — — 
s Fz 
I 1656 

November 20th to 1 1 1687 1 iH 
1 1710 
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BANKS. 
ota- 
No. of Shares] pividend. NAME. Paid. | Quota 
100,000 1/2 Agra, Limited me oo a * 6 3t 
50,000 2/ Se een Ld., -1 Nos. 10 50,000 . es ee, ee 5 2t 
150,000 9 fl. Anglo-Austrian (Paper Currency).. Me ie ae -- | 120 fl, 14 
29,970 7/ — en imited a ° oe ps cs 10 11} 
80 000 Anglo-E imited % : = eee 5 5 
60,000 3/6 Anglo-Foreign Banking Limited. oe aly eer a ae 7 8 
10,000 2/44 Angio-Ltetien, Limited : a a we” 6 7t 
40,000 7/6 Bank of Africa, Limited .. ke we we es ae 63 9b 
40,000 20/ Bank of Australasia . aed os ve 40 57 
30,000 10/ Bank of British Columbia, ‘Nos. 1 to 30,000 .. 2 «. we | 20 att 
20,000 20/ Bank of British North America .. i Ss bist sale 50 56 
20,000 7/6 Bank of Egypt, Limited . 4 ee a oe as 12} 16 
80,000 |*13% peran.| Bank of Liverpool, Limited ie ..» | S12. 10s.| 354 
88,115 18/ Bank of New South Wales (on London Reg. iss 22, 3 Shares) 20 35xd 
100,000 2/74 Bank of New Zealand (on London Reg. » 27,001 Shares) ..| £5. 55. _— 
50,000 3/ Do. New Shares (LZ. Reg. or), los. aan to 125,000 | £7. 10s. - 
42,000,000 4 % Do. 4% Guar. Stk. (prin. & in. — by N. Z. Gov.) | 100 102 
50,000 4/3 Bank of Roumania .. on as 6 7 
100,000 2/6 Bank of Tarapaca and London, Limited" 5 2t 
77,052 o8¢. | Bankof aa Limited, Ord. (on London Reg., ‘Shares A 
. I to 77,052 3 — 
3,652 5/ Bank pd Victoria, Limited, Preference (on "London Reg. 
36 52, Nos. 1 to 3,147, 3,236 to 3:740) 10 <7 
122,500 4/6 The Birmingham District and Counties Banking Co., Limited 44 ot 
50,000 8/ British Bank of South America, Limited aa 10 15 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to 2 93,250 oe 10 36% 
40,000 14/ Chartered of India, Australia — China oe “ 20 27 
100,000 8/ City, Limited .. ‘ ms me ae ‘ee 10 18} 
20,000 30/ Colonial we ne a ~*~ ° oe 30 33 
200,000 3/2% Consolidated, Limited = se “ a oe 4 7 
13,505 10/ Delhi and London, Limited | aie a oe je gaia 25 _ 
40,000 5/ German Bank of London, Limited on 10 11 
80,000 25/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg, 44,000 Shs. y <a 4 
99,800 3/ Imperial Bank of bof Persia, Nos. ae ye 3 3? 
500,000 10/ Imperial Otto a“ a om 10 134 
20,000 7/6 sams Se Bank of London, Limited. oe os oa 15 84 
12,6207 10/ Ionian .. os are -s 25 13xd 
30,000 124 % Live: i Union Bank, Limited ; oe ‘ie a .. | $20 57 
222,500 10/ Lloyds, Limited eA =a ne ae ae 8 244 
75;000 10/ London and Brazilian, Limited ee én a ine as Io 19} 
100,000 40/ London and County, Limited 8 ae 20 94 
78,656 18/9 London and Midland, Limited, Nos. x to 78, 656 en 12} 40 
100,000 8/6 London and Provincial, Limited, Nos. 1 to 100,000 .. oo 5 20 
60,000 18/ London and River Plate, Limited, Nos. 1 to 60,000 .. os 15 38: 
70,000 3/6 London and San Francisco, Limited oe 4 5 
30,000 20/ London and South Western, Limited, Nos. 1 to 30,000 we 20 513 
140,000 20/ London and Westminster, Limited oe 20 50h 
80,000 3/ London Bank of Mexico and S. America, La., Nos. 1 to 80,000 5 4 
120,000 13/6 London Joint Stock, Limited ' ee ole “ 15 31 
25,000 9/7 London, Paris and American Bank, Limited oe ee ‘da 16 24 
50,000 | 15% per an.| Manchester and County Bank, Limited.. £16 564 
100,000 20/ Manchester and om District Banking Co., Limited « £10 50% 
75,000 1/2% Merchant, Limited 4 2 
94,000 6/3 Metropolitan Bank of England & Wales, L., Nos. I to 90,000 5 13 
150,000 8/ National, Limited .. ee co - @-se 10 18: 
200,000 7/7 National Bank of Mexico .. $40 1 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to "100,000 2} I 
50,000 6/ National Bank of the South African Republic Bearer Shares, 
OS. I-50,000 me “ 10 11 
40,000 18/10$ National Provincial Bank of England, Limited ag ow 10} 44 
215,000 21/7} Do. do. os ee 12 52 
60,000 12 % North and South Wales Bonk, Stulent . a a -. | 410 33 
40,000 9 North Rasorn, | Limited 6 14 
50,000 19/ Parr’s i ‘o. and the Alliance Bk. ,La., Nos. x to $0,000 20 78 
40,000 12/6 Provincial of Ireland, Limited, old Shares .. . | 412. ros.| 27 
40,000 40/ Standard of South Africa, Limited, Nos. 1 to 40,000 . 25 604 
60,000 12/6 Union of Australia, Limited (0 Lon. RE» 47,711 Shares). 25 35% 
750,000 4% Do. 4% Inscribed Stock Deposits, 1905 +] Too 106 
110,000 14/ Union of London, Limited... ie <n 15% 314 
24975 4/ Union Bank of Spain and England, Limited <: =e -s 10 2 




















*Including bonus. 
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INSURANCE. 
fam jemmmy 0 
rom January 2 to 
Sok pn 9 NAME. Quotation. November ts. 
Highest. | Lowest. 
20 4/ Alliance Assurance 10§ II ro} 
100 30/ Alliance Marine and General Assurance, Limited 50 sok 45% 
5° s/ Atlas, Nos. 1 to 24,000 26 263 24 
20 8/ British and Foreign Marine, Lim., Nos. 1 to ane 24 25 24 
10 7¢@. | British Law Fire Limited, Nos. 1'to 100,000 ; - He 13 
25 7/6 | Clerical, Medical and General Life, me. 1 to 20,000 164 17% z7t 
50 7/6 | Commercial Union, Limited, Nos. 1 to 50,000 364 38 34 
Stock} 4% Do. 4% “ Westof England” Term. Deb. Stk. 114% 115 110 
100 47 “hg Fire, Nos. 1 to 4,000 a 1524 155% 149 
50 2/6 43 Sys 3? 
10 3/ Employer i Liahility Assurance Corporation, Lim. eo ; ‘i 
oo 3 3 
100 21/ Equity and Law Li Life Jj 23 od 
100 /6 | General Life, Nos. 1 to 1 12 I I 
10 P) Guardian Fire and Life, Limited, Nos. 1 to 200,000 rot = t 
20 ro/__ | Imperial, Limited, Nos. 1 to 60,000 .. 29% 30 27% 
20 5/6 | Im Life, Nos. 1 to 371500 7% 7 7 
15 s/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 9 98 8h 
20 1/ Lancashire, Nos, 1 to 136,493 .- 5 st 5 
100 17/6 | Law Fire, ‘Nos. x to 50,000 15) 15t 15 
10 af Law Guarantee & Trust Soc., L4., Nos. 1 to 100,000 I 2 ‘ 
20 9 Law Life, Nos. 1 to 50,000 24 25 24 
10 2/ Law Union & ayes Fire and Life, Nos. 1tor 50,000 6 78 68 
Stock 4 Do. 4% Debenture Stock 1134 113 110 
50 14/ Legal and ae. Life, Nes, 5 1 tO 20,000 .. 14 15 13 
8% | od. | Lion Fire, Limited 3 
Stock | 12/ Liverpool and London and Globe C Cons. Stock 2. soxd 5 47 
_ 10/ Do. do. (GI —a Annuity) . 33. 3 29: 
25 15/ London, Nos. 1 to 5,862 . 57 5 52 
25 3/ London and Lancashire Fire, Nos. r to 97,363 17 18 15 
10 2/ London and Lancashire Life, Nos. 1to 10,00c_.. 4 4 4t 
20 2/ — and Provincial Marine, Limited, Nos. 1 to ; 
3 3 2 
5 2/ London ¢ Guarantee and Accident, Limited, Ordny. 7% 7 7 
25 / Marine, Limited . 38 39% 35 
10 = Maritime, Limited, Nos. r to 5 5 5 44 
10 1/6 | Merchants’ Marine, Limited, _¥ 1 to 50,000 2? 3ts 
9 1/ National Marine, Limited, Nos. 1 to 50,000 oa ot 's + 
25 10/ North British and Mercantile, Nos, 1 to 110,000 . 3 4 37 
100 | 30/ Northern, Nos. 1 to 73 vat 66% 
100 40/ Norwich Union Fire a Soc., Nos.x to 11,000 113% be 100 
5 / Ocean Acdt.& Guar. Omp. Ld., Nos.60,001 to 71,814 134 134 108 
5 3 Do. Nos. 7or to 41,630 at att 2 
25 2/6 | Ocean Marine, Limited, Nos. 1 to 40,000 .. 8 8 
10 1/ Palatine Insurance, Limited, Nos. 1 to wagons 34 a 38 
10 2/ oer a Nos. 1 to 100,000 ae << 2t 2i3 ays 
50 90/ 2824 284} 265 
100 | 25/ a Life, Nos. 1 to 2,500 33 33 324 
10 3/ | Railwa Passengers Mes. 1 to > 300,000 7 7 7 
| + | Seki .. : 64 Gye | 6h 
Stock | 20% | Royal Exchange . 33 345 320 
20 23/ Royal Seounmen, Nos. 1-99,515 & 100, ,001-1253719 5 523 50 
10 /6 | Sun, Nos. 1 to 240,000 .. 10} I 
10 p= Sun Life, Nos, 1 to 48,000 ° ae a 14 ? BA 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 12} 12} 11% 
10 9/ Union Assurance, Nos. 1 to 45:0 000 23 234 21 
20 3/6 | Union Marine, Limited .. ; S ot 9 8 
Universal Life .. os be 2 39 39% 35 
































* Law Life.—To which has been added £18 out of profits but the liability still remains. 























THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 


Equitable so 


GMO 
Life Assurance | 


OFFICES: e 
OPPOSITE THE MANSION HOUSE. “SO S O Cl ety 
e 
“_- 


This Society, familiarly known as “‘ The Old Equitable,” has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and _ its 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


many of the Policies having been more than trebled in amount. 














PARTICULARS OF A RECENT CLAIM. 

















Policy No. Date. Sum Assured. | ~~ by eer by 
6,880 | 8th Sept., 1841 £5,000 | £15,125 | £6,237 











H.W MANLY, Actuary. 





THE LANCASHIRE INSURANCE CO. 


CAPITAL THREE MILLIONS. PAID-UP CAPITAL AND FUNDS, £1,454,358. 
LIFE DEPARTMENT. 


Moderate Rates with Liberal Conditions as to Foreign Travel and Residence 
and Interim Bonuses. Payment of Claims Immediately on Proof of Death and Title. 
Two Independent Valuations of Life Liabilities. 


FIRE DEPARTMENT, | 
Insurances granted at Home and Abroad at Equitable Rates. 


tead Office: 
The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 
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Directors. 
EDWARD CowarD, Esq., Chairman. 

OHN ALEX. BEITH, Esq. Sir Jas. Kin, Bt., Glasgow. ADAM Murray, Esq. 

HOS, HORNBY BIRLEY, Esq.| Sir Bospin T. LEECH. JAMES PARLANE, Esq. 

G. BEATSON BLAIR, Esq. SirDoNALD MaTHESON,K.C.B. | F. W. REYNOLDS, Esq., Liverpool. 

Hucu Brown, Esq., Glasgow. Glasgow. H. L. WRIGHT, Esq. 
Auditors. 

JouN E. HALuiIpAy, Esq., and RICHARD BRUTON, Esq. 
Solicitors. Medical Adviser. 
Messrs. JANION & HALL. Wn. THoRBURN, M.D., F.R.C.S. 


DIGBY JOHNSON, General Manager, 


May, 1895. CHARLES POVAH, Sud-Manager. 











Railway Passengers 


Heyssurance Company. 














Directors. 
Chairman—The Right Hon. EVELYN ASHLEY. Lieut.-Genl. EDWARD CLIVE, 
Deputy-Chairman—The Hon. Sir S. PONSONBY- FANE, K.C.B. ALFRED FARQUHAR, 
ROLAND Y. BEVAN, Esq. The Right Hon. Lord KINNAIRD, 
Sir EDWARD BIRKBECK, Bart. MEREDITH MEREDITH-BROWN, Ese. 
Lord GEORGE G. CAMPBELL. The Hon. CHAS. W. MILLS (Messrs. lyn, Mills, Currie & Co.) 





This Company was Established in 1849, and is 
THE OLDEST AND LARGEST COMPANY 


INSURING AGAINST 


Railway Accidents, Employers? Liability, 


ACCIDENTS OF ALL KINDS. 


Funds in Hand = = - «= £315,000 

Capital, Fully Suibeecthad - #/ £1,000,000 

Compensation Paid, over = = £3,480,000 
An annual premium of £4 a aed will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 
disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 

Smaller amounts insured. 
For full particulars and for Form of Proposal apply to—A. VIAN, Secretary. 
West End Office—S GRAND HOTEL BUILDINGS. 


ead Office—-64 CORNHILL, LONDON. 








ESTABLISHED 1884. 





FINANCIAL NEWS 








PUBLISHED DAILY. PRICE ONE PENNY. 





Circulation Larger than all other Financial Papers in England Combined. 





Is Read by all who have Money to Invest. 
Is Read by all who have Money Invested. ‘ ° 
Is Read by all who have Investments to offer. 





SPECIAL BANKING AND INSURANCE INTELLIGENCE, 





For Sale at all Railway Stations, and by all Newsvendors throughout 
the United Kingdom. 





Editorial and Advertisement Offices :— 


11 ABCHURCH LANE, LONDON, E.C. 


Branch Offices:—-PARIS anD NEW YORK. 
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A NEW SUPERANNUATION SCHEME. 


By A BANKING CORRESPONDENT. 


JAHILE there has been so much talked and written 
» about the desirableness of making provision 
for those in advanced years, it is pleasant to 
record that in one case theory has given way to 
practice and thought to action, and that abstract 
conceptions have been translated into a concrete scheme of so 
much importance that it deserves mention not only for itself, 
but as a means of guiding other bodies desirous of accom- 
plishing the same end. It seems only natural that large 
employers should endeavour, as far as possible, to have 
schemes formulated for relieving their employees when the 
capacity for labour begins to be seriously impaired. Unfor- 
tunately, the antagonism which too frequently prevails 
between these two sections, especially among working men, 
prevents that concord which alone can enable both successfully 
to unite together for so laudable an end. Where, however, 
this feeling of supposed hostile interests does not exist, there 
seems to be no good reason why a serious attempt should not 
be made to project a scheme of provision against inevitable 
old age. Were each class or large establishment to take up 
the matter for itself, the question would present fewer difficul- 
ties ; and, besides, examples thus set would not be without 
their wholesome influence on others. We all naturally look 
up to our social or professional superiors for light and 
guidance, and what they do we are generally ready to do, or, 
at least, try to do. In this way every successfully-launched 
scheme will help other Jess favoured and unprovided-for 
establishments in their attempts to put something similar 
into operation. 

The Edinburgh Merchant Company, established so far 
back as in 1681, has become one of the wealthiest endowed 
educational bodies in Scotland. The members of the Com- 
pany, numbering over 530, have an excellent Widows’ Fund 
among themselves, and have the privilege, if need be, of 
having their children and grandchildren placed on the 
Foundations of the following scholastic institutions under the 
management of the Company, viz. :—The Edinburgh Ladies’ 
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College, George Watson’s College for Boys’ and Ladies 
College, Daniel Stewart’s College and James Gillespie's 
Schools. Under the wills of the donors or Founders these 
schools were “hospitals” (as they were then called), where 
children were boarded and educated up to a certain age with- 
out cost. This antiquated monastic system was, however, 
changed some years ago on the initiative of the Company, 
who obtained the necessary Parliamentary powers. The 
present schools were substituted for the close hospital system, 
and the education imparted is not inferior to that of any 
school in Scotland. The fees for non-foundationers are lower 
than those of the voluntary or adventure schools, while the 
endowments permit of numerous and valuable bursaries or 
scholarships being given to students who from time to time 
distinguish themselves at any of the above schools. The 
funds of the company and the institutions therewith connected 
amount to about £900,000, of which £160,000 belongs to 
the Widows’ Fund, and the total revenue exceeds £84,000. 
The amount paid annually in salaries is £33,000, more or less. 

About a year and a half ago the Merchant Company took 
into consideration the idea of establishing a Superannuation 
Fund for the benefit of their employees—teachers and officials. 
The whole subject was most carefully. considered by a repre- 
sentative general committee of the Governors, and by a 
sub-committee, consisting of the Master (or president) of the 
company, the Old Master and the treasurer, who has since 
become the Master. The question was too complicated to 
be proceeded with without the advice of an expert, and 
accordingly the aid of an actuary was asked. Mr. Archibald 
Hewat, F.F.A., F.I.A., secretary of the Edinburgh Life 
Assurance Company, whose name is familiar to the readers 
of our pages, tackled with his accustomed skill the technical 
matters involved in the inquiry; and he gave to the whole 
subject his best thought and attention in suggestions, 
calculations, reports and attendances at meetings, where the 
various points were fully discussed as they came up from 
time to time. In passing, we may remark on Mr: Hewat’s 
peculiar fitness for advising in such a matter. He prepared 
for the Bank of Scotland the Pension Scheme which has 
been acted upon by that bank for fourteen years now, and 
which has, we believe, been adopted more or less fully by 
some of the other banks in Scotland. He also prepared the 
Pension Scheme of the Canadian Bank of Commerce, as well 
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as one for the Clyde Navigation Trustees, and for other 
bodies. More than a dozen years ago he was called upon to 
advise the Corporation of the City of Glasgow in connection 
with the Police Pension Bill, and the Scottish Constabulary 
also consulted him in reference thereto. He has twice con- 
ducted the quinquennial investigation into the Widows’ Fund 
of the Bank of Scotland; he has done even more for the 
British Linen Company Bank’s Widows’ Fund. He also 
advised the Edinburgh police in reference to their Widows 
Fund, and he was employed by the Corporation of the City 
of Edinburgh in the recent funding of the city debt. These 
among other experiences, including the affairs of friendly 
societies with their superannuation schemes, show that he was 
just the man for performing the financial and actuarial portion 
of the Merchant Company’s Scheme. 

In order to place such an important fund as that contem- 
plated by the Edinburgh Merchant Company on a sound and 
lasting basis, so as to safeguard the interests of all parties 
in all time coming, the opportunity was taken, when applying 
for what has now become “ The Edinburgh Merchant Com- 
pany Endowments Act, 1895,” to include a superannuation 
fund among its provisions. There were necessarily a goodly 
number of advisers (including the House of Lords’ Committee 
and the Scotch Education Department), at work before this 
private Bill passed into law, as it did on 14th May last. We 
mention this to show how well-considered the Bill was before 
it passed through both Houses of Parliament and received 
the Royal assent. . 

The general report of the actuary, Mr. Hewat, to the 
governors of the hospitals and schools in connection with the 
company, deals in a business-like way with the then proposed 
superannuation fund and its manner of formation and upkeep. 
The date to which his calculations refer is July, 1894. There 
were then 262 persons in the service of the Company and its 
Trusts, viz.: 143 female teachers, 105 male teachers, and 14 
officials, whose average ages were 32°31 years, 42°06 years, and 
33°43 years respectively ; and whose average periods of service 
were 9°27 years, 12°59 years, and 5°50 years respectively. 
Excluding from these seven female teachers, sixteen male 
teachers, and one official, being above certain ages and other- 

56" 
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wise beyond the scope of the original calculations, the 
foregoing become :— 


Years. Years. 

136 female teachers, average age, 31°23 ; average period of service, 8°84. 
89 male ” ” 38°88 ; 99 es 10°13. 

13 Officials ” 31°46 5 ” ” ae 


Making certain assumptions as to periodical increments of 
salaries, and consequently of the probable amount of pensions, 
results have been arrived at by calculations based on an 
expected minimum net rate of 3 per cent. interest being earned 
on the accumulating fund; a rate of mortality corresponding 
to that indicated by the English Life Table No. 3 (females 
and males respectively) ; and a rate of expense either merely 
nominal, or such as would be provided for out of any excess 
interest realized above the 3 per cent. minimum realized. 
These results warrant the actuary in recommending the 
following scale of contributions as being sufficient (one-half 
whereof being payable by the employees), with the accumulating 
interest, to maintain the fund on a sound financial basis, the 
suggested regulations accompanying his report being always 
observed :— 


Under the age of 25 years ... ... £8 © oO percent. \5 
25 yearsand under jo ,,_... i ok: 9 38 
3° yy ‘a Tae . “8 20-10 $3 Se 
ae P 40 ag aia 8 15 0 ie EE 
a - aa - £2 @ As 
45 + 50 ,, (if female) 10 0 © ss ° 


or55 » (if male) 


While it would be impossible, at these rates of contribution, 
to guarantee, at the outset, pensions on the scale given in 
these regulations, to commence earlier than the age of 60 
in the case of females, and of 65 in the case of males, it is 
probable that, in the course of the working of the fund, more 
favourable results may be experienced than the actuary has 
considered it safe to assume in his calculations—having in 
view the assured permanent stability of the fund—and that 
earlier ages at which pensions may be granted may be 
expected. For example, a higher net rate of interest may 
possibly be realized than the “expected” minimum of 3 per 
cent. assumed in the calculations ; the share of the contribu- 
tions made by the Company will remain in the fund in the 
case of all those who leave the service, or who die before 
entering on a pension ; and other more or less important items 
may also fall into the fund. But, as these experiences are all in 
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the future, the actuary recommends that they should not be 
dealt with until they have been actually realized, and then to 
that ascertained extent only. 

When the more favourable financial results have been 
realized, the respective pension-ages of 60 and 65 may 
possibly be gradually reduced, so as to more nearly approach 
the ages of 55 and 60, which are aimed at. 

For this purpose periodical actuarial investigations of the 
fund are to be made. The results then brought out will 
enable the Board, after each such investigation, to reduce the 
pension-age, or reduce the rates of contribution, as they may 
deem best at the time. 

As the calculations were based on the assumption that the 
contributions and the years of service were to be reckoned as 
from July, 1894 (about which time the actuary was first con- 
sulted), a sum of £2,500 is to be paid into the fund on its 
being commenced. A further capital sum, beyond this, may 
be available, and will, it is expected, be placed to the credit 
of the fund at the outset. That sum, with its accumulations, 
would also aid in gradually lowering the pension-ages from 
60 and 65 to nearer 55 and 60 respectively. 

The suggested regulations, which are for the management 
and administration of the fund, number nearly forty in all. It 
is pointed out that the fund shall be called, ‘The Merchant 
Company Endowments Superannuation Fund.” The persons 
whom the fund is intended to benefit are the head teachers, 
lady superintendents, assistant teachers, and other employees 
in the schools of the endowments, and the officers and other 
employees in connection with the management and adminis- 
tration of the endowments; but it shall be in the absolute 
discretion of the Board, from time to time, to determine which 
of these persons shall be admitted to contribute to, and to 
participate in, the benefits of the fund. It shall be obligatory 
on all persons who have entered since the passing of the Act, 
or who may hereafter enter the employment of the governing 
bodies or any of them, and whose remuneration consists 
wholly or partly of salary, to become contributors, if required 
by the Board. 

A person shall be disqualified from becoming a contributor, 
and from participating in the benefits of the fund in respect 
of the following :— 

(2) Being under 20 years of age, or being over 50 years 
of age if a female, or 55 years of age if a male. 
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3 Being a pupil-teacher, monitor, or apprentice. 

c) Not being wholly in the employment of the governing 
bodies or any of them. But such disqualification shall not 
apply if, in the opinion of the Board, the circumstances are of 
so special or exceptional a nature as that any such person 
should be admitted as a contributor. 

Each contributor shall pay annually to the fund a sum 
equal to the percentage specified in the following scale on the 
amount of his or her salary or other remuneration from the 
endowments for the time being, reckoning the age as at 
the birthday immediately preceding his or her becoming a 
contributor, the age so reckoned fixing the percentage payable 
during the whole term of employment, viz. :— 


Under the age of 25 years £4 © o per cent. 


25 years and under 30 ___s=—»"» 4 2 6 oe 
30 ” ” 35 45 0 ” 
Om Me ee 476 »y 
4° ” ” 45 » 4 10 0 ” 
oo Ce mee ee 

females, or 55 if males g ee 99 


The contributions at these respective rates shall be 
deducted each year, in four equal portions, from the quarterly 
payments of the salary or other remuneration of each con- 
tributor, and shall be paid over to the fund, commencing the 
first deduction on payment to the contributors of the first 
quarter's salary after joining the fund. 

In addition to crediting the fund with any capital sum 
which may, under the provisions of the Act, be paid or trans- 
ferred by the governing bodies to the Board for behoof of the 
fund, the Board shall, out of the common fund of the endow- 
ments created by the Act, make payment of an annual grant 
or contribution to the fund equal to the percentage of the 
salaries or other remuneration paid during the immediately 
preceding financial year of the endowments to those persons 
who shall have become contributors, and which grant will be 
transferred by the Board to the fund as at 1st February in 
each year. 

As a general rule, and without altering in any way the 
tenure of office of any person at present holding, or who may 
hereafter hold office under the governing bodies, or any of 
them, the employment of every contributor shall, zAso facto, 
terminate on completion of the age of 65 years in the case of 
males, and of 60 years in the case of females, but power is 
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reserved to the governing bodies to continue in their employ- 
ment any contributor whom they may desire to retain beyond 
these maximum ages. 

Every one who has contributed for at least ten years 
shall, on completing the age of 65 years in the case of males, 
and of 60 in the case of females, and thereupon, or at any 
time thereafter, retiring from the employment of the governing 
bodies, be entitled to a superannuation allowance for the 
remainder of his or her life. 

In the case of incapacity, by reason of infirmity or of 
permanent disablement by accident before the attainment of 
the respective ages, not in either case brought about by the 
misconduct of the applicant, any contributor for at least ten 
years, who has attained the age of not less than 45 years 
being a male, and of not less than forty years being a female, 
may apply for.a superannuation allowance, and the Board 
may, in its discretion, grant an allowance on such terms as it 
shall consider proper. 

The superannuation allowances shall be regulated by a 
scale, beginning after the completion of the tenth year of con- 
tribution to the fund, with ten-sixtieths ($$) of the average 
yearly salary or other remuneration during the ten years 
immediately preceding the date of superannuation, with an 
addition at the rate of one-sixtieth (s5) of such average salary 
or other remuneration for every additional year of contribution 
beyond the first ten years up to forty-sixtieths ($$), two-thirds 
of such average salary or other remuneration being the maxi- 
mum amount of superannuation allowance. 

In the event of any contributor ceasing to be in the service 
of the governing bodies, or any of- them, otherwise than for 
misconduct, before being eligible for a superannuation allow- 
ance, all contributions paid into the fund by such contributor, 
but without interest, shall, on application within three months 
after retiral, be refunded to him or her within one month after 
such application, and he or she shall have no further claim on 
the fund. 

Should any contributor die before receiving a superannua- 
tion allowance, all contributions paid into the fund by such 
contributor, but without interest, shall, on application within 
three months after the date of death, be refunded to his or her 
representatives within one month after such application. 

In the case of any contributor dying after having been in 
receipt of a superannuation allowance, but before having 
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drawn in all a sum equal to the amount of the payments to 
the fund by such contributor, there shall, on application 
within three months after the date of death, be refunded to 
his or her representatives within one month after such appli- 
cation the balance of such contributor’s payments to the fund, 
but without interest, after deducting the amount paid as 
superannuation allowance, also without interest. 


In the admirably drawn-up regulations of the fund, pro- 
vision is made in the Act for any alterations which it may be 
found desirable to make from time to time, with the approval 
of the Scotch Education Department. An investigation into 
the fund is also to be made at intervals of not less than three 
years and not more than seven by an actuary. There is also 
to be a yearly audit by a duly qualified accountant, and copies 
of both the annual audit and of the periodical investigation of 
the fund are to be sent to each contributor to the fund. 


At the meeting held of the employees, who attended in 
large numbers, Mr. Hewat delivered an address, in which he 
explained in detail and as clearly as possible the various 
points in the scheme. He stated that only one thing now 
remained to make the scheme complete, and that was the 
assent of those represented at that meeting. This assent was 
afterwards given all but unanimously. 


The strong points in the scheme, as Mr. Hewat pointed 
out, are the payments by the Merchant Company annually of 
one-half of the contributions, besides starting the fund with a 
payment of at least £2,500. Then these contributions can 
never be withdrawn from the fund except by the pensioners. 
On the other hand, the sums paid into the fund by con- 
tributors can be got back by them (without interest) under 
the various circumstances indicated above. One blot on 
pension schemes has thus been removed, and that is, that the 
contributions may have been made in vain. This happens 
with many widows’ funds, bachelors and widowers without 
families having to pay frequently for years and yet receive 
no tangible benefit. Not so with the Merchant Company’s 
superannuation scheme, which is now about to come into 
existence. The general board of management, to be called 
‘The Merchant Company Endowments Board,” and which 
shall consist of fifteen members, will be constituted on 5th 
December, 1895, immediately after which the regulations of 
the fund will be finally revised and adjusted. 
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THE UNION ASSURANCE SOCIETY. 


( be ()/f HEN an ancient insurance company, which has pursued 
a blameless career for generations, suddenly becomes 
infected with ambition, the attack is apt to be 
accompanied by feverish symptoms. The nearest 
analogy is the case of an old man falling in love for 
the first time. In both the old company and the old man there is 
seen a rejuvenescent gaiety and extravagance, the violence of which 
is nicely proportioned to the age of the patient. 

The Union, under the influence of its newly-acquired ambition 
for life business, certainly lost its sober head. The attack began a 
few years since. The old machinery of the society was quite unable 
to keep pace with the demands of the management, and for all 
practical purposes the life department needed complete recon- 
struction. In order to acquire a large life business—that is, over one 
million sterling in new assurances every year—a very complicated 
system of agents, inspectors, superintendents and branch managers 
is necessary, and all these cost a great deal of money. 

Nevertheless, the managers of the Union were not to be turned 
aside from their ambitious projects. They obtained the business 
upon which their hearts were set, and they paid an enormously stiff 


price for it—as much, at one time, as 27 per cent. of the premium 
income. 





By the present time the society has lived through the preliminary 
stage of its complaint, and is now intent upon the difficult task of 
cutting down its rate of expenditure without seriously reducing the 
volume of its business. Probably the managers of the society would 
be the first to admit both the difficulty of the task and the moderate 
success which has hitherto been achieved. . 


During 1894 new life policies were effected assuring 41,157,462, 
against 41,342,215 in 1893; and the new annual premiums were 
£42,247, against £47,780. There was also received last year an 
additional amount of 4620 in respect of single premiums. The 
ratio of expenses to the premium income was 20°! per cent. in 1894, 
and 22°18 in 1893, the single premiums being omitted. 


At first sight it would appear that the expenses had been 
reduced, and it is perhaps pardonable that the apparent reduction 
should receive attention in the annual report. The reduction is, 
however, entirely due to the decrease in the amount of new business 
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underwritten during 1894, and, as we shall immediately show, the 
rate of expenditure has actually increased. 


In 1893 the income from renewal premiums amounted to £206,588, 
and from new premiums to £47,780. The expense of acquiring 
business is incomparably greater than that of maintaining it, and the 
total expenses should be divided up and apportioned between the two 
classes of business. If we do this, and allow 7 per cent. of the old 
premiums asthe cost of keeping and administering the business which 
they represent, it will be found that the cost of acquiring the new 
premium income was, in 1893, 88 per cent. of that income. The 
corresponding figures in 1894, upon the same basis of calculation, 
would be 7 per cent. on the old income, and go’! per cent. on the new. 

It will be seen from the foregoing figures that a ratio of expenses 
to total premium income is entirely deceptive, unless an increase or 
decrease in the new business is also taken into account. 


The life department of the Union is, for all purposes of criticism, 
a new company of but few years’ standing, and it shows the high rate 
of expenditure and the low death-rate which are the natural accom- 
paniments of a new and progressive institution. The loss from 
claims of various kinds was £155,449 in 1894, against £152,405 in 
1893 ; and the addition to the life funds £116,727, against £34,524. 

Next to the question of expense that of the interest earnings 
comes in order of importance. A glance at the balance-sheet of the 
Union will show that a considerable proportion of the funds is 
invested in mortgages, and to this, no doubt, is partly due the com- 
paratively favourable experience of the company. The great fall in 
the interest earned during 1893 was due only indirectly to the rise in 
the prices of the best class of securities. These prices being so high, 
the majority of the assurance companies in London simply left their 
surplus funds uninvested, and placed them tou current account, or on 
deposit at fractional rates, with their bankers. The effect of this was 
that the interest received from invested funds remained high, but the 
average rate upon the total amount invested and uninvested was very 
low indeed. The Union seems to have followed the general practice 
in 1893, but to have departed from it to a partial extent. in 1894. 
The average net rate received on the total funds was £3. 15s. 3d. per 
cent. in 1893, and £3. 16s. 3d. per cent. in 1894. These rates are 
strictly net, deduction having been made on account of income-tax. 
There is a great contrast between these net earnings and the gross 
average rate of £4. 3s. 6d. per cent. received upon those funds which 
were actually invested upon December 31st, 1894. 
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There is, unfortunately, every indication that the future net rate 
received by insurance companies in respect of their life funds will be 
nearer 334 per cent. than 4 per cent., and may fall even lower than 
the lesser of these rates. The Union Society values its liabilities at 
3 per cent., so that there is a margin reserved for profits which will 
not be wiped out for several years to come. 

We have reserved the fire department until the last, not because 
it is unimportant, but because we have nothing but good to say 
about it. It is always pleasant to be able to praise with a clear 
conscience, and to stop with a sweet taste in one’s mouth. The fire 
department has done well in 1894; how well can only be seen by 
means of a table. ; 








Ratio of 
* R f 1 s 
Year, | Premium |  rosses. | to Premium | Expenses to | Profit or Loss 
Income. Sama 
1894 | £402,114 | £223,457 55°57 32°32 + £48,712 
1893 | £301,812 | £237,080 78°5 34°9 —£44,851 























The loss of £44,851 which was experienced in 1893 has been 
turned into a profit of £48,712, and the income has been increased 
by 25 per cent., with a slight decrease in the rate of expenditure. 
There are few managers of fire insurance companies who would not 
be proud of such an achievement. The large increase in the volume 
of fire business makes one wonder whether the fire department of 
the Union has caught the infection of ambition from their colleagues 
on another storey. If this be so, and if the results be always so 
successful as last year, and so little affected with the feverish humour 
of the life department under similar circumstances, the shareholders 
of the Union will have no cause to regret the propagation of the 
disease. 


——_—__->-— — 


SINGULAR DeaTH.—In connection with the death of Mr. William H. 
Ball, Bromsgrove Street, Birmingham, the Accident Insurance Company, of 
St. Swithin’s Lane, London, have paid aclaim for £1,000. The death of 
Mr. Ball was caused in a remarkable way. The deceased was leaning on the 
bar counter reading a newspaper. He had one foot on a case of ginger beer 
bottles under the counter, and when he turned away his toe caught between 
the box and the top of the counter, and he fell backwards. Mr. Ball was a 
heavy man, and the back of his head struck the till very heavily. Two days 
afterwards he died from a clot of blood on the brain. 
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THE SCOTTISH METROPOLITAN LIFE ASSURANCE COMPANY. 


#, HEN a company has a good name on which it has 
© done business successfully for years in the south, its 
namie is apt to be imitated in the northern portion of 
the United Kingdom. There are several instances of 
this, but the one that most readily occurs to us at this 
time is the Scottish Metropolitan Life Assurance Company, which 
borrows its appellation from the London concern of the same name, 
to which it has added the qualifying adjective “Scottish.” New 
companies are naturally embarrassed in the choice of names, and one 
has been evidently chosen to link the company with the metropolis 
of Scotland. It is a big mouthful to pronounce for agents and 
canvassers generally, but Shakespeare has said, “ What’s in a name ?” 
There is a certain resonance in the word “ Metropolitan” which 
might strike terror into the vulgar, if not inspire awe, by its majesty. 
At any rate, there is nothing common-place in it, and the company 
can well say that with this sign they have conquered. 

- There is no doubt about this, for the last meeting held indicated 
the experience of so many other Scottish companies, that the past 
year had been the best which the company had ever had. The 
Metropolitan began business some eighteen or nineteen years ago, so 
that it is quite a young company. During these years it has made 
steady progress, if it cannot be said to have advanced with leaps and 
strides. Few can imagine how hard it is for a new company to break 
fresh ground in the teeth of opposition from powerful and well- 
established companies. Were an old company to be disrupted, and 
the broken-off portion to form a new company, the case would be 
different ; but no such thing is known in actual experience. Persons 
who have paid premiums for years do not care to go to other 
companies and lose the benefit of nearly all that they have paid; 
they are forced, in fact, to remain where they are. All this tells in 
favour of old and against the formation of new companies. There 
are many new companies forming from time to time, but they dis- 
appear for the most part by absorption into larger companies. The 
Scottish Metropolitan has been an absorbent itself—it has taken over 
the Standard Accident and the London and Amicable Companies, 
not large concerns, still sufficient to add to the company’s business. 

The chairman of last annual meeting was proud to be able to 
report that the new life premiums for the past year were 4524 better 
than the previous year, 1893, and from their amount the single 
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premiums paid were wisely excluded. But the whole life premiums for 
last year amounted to £56,197, as against 447,111 in 1893, which 
represents an increase in the premium income of the company of over 
£9,000—a large sum for so young accompany. Nearly £30,000 were 
paid for death claims, but these were within the expectations, and it 
indicates a fair amount at risk. The payment of these claims acts as 
an advertisement to the company, and fulfils the purpose which the 
company had in view, so far as its contract with the assured is 
concerned. Like other companies of younger standing, the Scottish 
Metropolitan is cultivating endowment policies, and of the claims 
made four were of this kind, amounting in all to £7,550. The 
chairman said that these endowment policies had been so calculated 
as to yield on maturity a profit to the company. 

With respect to the question of annuities, which is vexing the 
righteous souls of insurance managers at present, the chairman 
remarked that the business transacted by the company for the past 
year was not very large, for they had only received about £2,000 as 
purchase-money of annuities granted for £176. The chairman said 
the company did not cultivate this class of business, as it was not 
very remunerative. The terrible hold which an annuitant takes of 
this earth when a sure and fixed sum has been secured to him for 
life is a potent factor to be reckoned with. Besides, contracts are 
made at the interest rates of the day, and as these change from time 
to time, and too frequently for the worse, the company is bound to 
suffer, because it must keep its contract with the annuitant and pay 
up, whatever subsequent fall may take place in the rate of interest. 

The total funds of the company have been increased from 
£221,783 to £280,182, and the life assurance fund portion of this has 
been raised from £190,000 to nearly £248,000. The latter rise consists 
mainly of the fund taken over from the London Amicable Society, 
which amounted to about £35,000. As regards the expenses of the 
life department, these, as regards new companies, should in the nature 
of things be heavier than in the case of old companies, for the former 
have more up-hill work than the latter. The Metropolitan’s expenses 
compare favourably, being, in 1894, 21°8 per cent. of the premium 
income, as compared with 22°5 in 1893. Then regarding the rates of 
investments, these show 4% per cent. of an average on the whole, 
though the rate on the ordinary invested funds was 4% per cent. 
fully. It was only natural that the chairman should allude to the 
anxiety displayed by the directors in the matter of placing their 
funds. This is a matter which is giving concern to every insurance 
company. 
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SCOTTISH PROVIDENT INSTITUTION. 


meeting of contributors to the Scottish Provident 
Institution indicated the usual tale of the other com- 
panies, viz., that the institution had done more business 
during the past year than in any previous year. The 
new proposals accepted were 1,974 out of 2,273 offered, and the 
capital sums amounted to 41,468,659 out of £1,700,169 proposed for 
assurance. Of the former amount £ 165,400 was reassured with other 
offices, in which were wisely included several policies for large sums, 
effected as a provision for payment of death duties—a class of 
insurance for which the Scottish Provident and other offices are 
setting well-laid baits. Prudence alone would suggest provision of 
this kind, which, in effect, spreads the death duties over a term of 
years in the form of premium payments; but that term is as un- 
certain as the duration of life, and payment of these duties will be 
demanded when life is at an end. Life assurance secures that, 
however soon or late these Government claims are made, the insured’s 
estate with its aid will be quite equal to meet them. 

In the assurance of life the single payment was responsible for 
419,080, or more than one-fourth of the new premiums for the year, 
which amounted to £70,320. Annuities were also in request, as 
much as £87,525 having been received as their purchase price for the 
same period. These single payment assurances and annuities show 
that insurance companies are now being turned into investment com- 
panies, with assurance thrown into the bargain. The total receipts 
of the company for the year, including interest, were 41,027,942. 
Regarding the death claims, these amounted, less reassurances, to 
£435,716, with bonus additions, while endowment assurances for 
#28,970 became payable, the total claims being thus £464,686. 
Nearly £2,000 of annuities were extinguished by the death of 
annuitants. The outcome of the past year is 130 more policies than 
in the preceding year, £343,954 more of sums assured, £23,000 more 
in premiums received, of which an increase of £7,000 was in single 
payments. The main feature of the year is thus the volume of busi- 
ness done in the capital sums assured, which excelled its predecessor 
by almost £350,000. Another noticeable feature is the growth in the 
size of such sums, for the number of policies issued is only 130 more 
than in the past year. The other feature is the large increase in the 
value of single assurance payments, which have a look of death- 











INSURANCE AND ACTUARIAL RECORD. 803 


duties anticipation about them. The year’s increase in realised 
funds reached the satisfactory figure of £413,453. 

The septennial investigation was conducted lately, and the 
institution has evidently progressed in all directions. This is the 
“record” investigation in respect of the business done, which is the 
greatest in any septennial period ; in the addition to the funds, which 
is no less than 46 per cent. of the amount of the funds as at close of 
the previous septennium ; and in the surplus, which is the largest 
sum ever allotted for division among the policyholders. These 
appear to be the results, broadly stated, of the recent investigation. 
Everything at such times is minutely overhauled, every policy 
valued, and every security scrutinised, tested, and, if defective, 
provided for. The Scottish Provident Institution started right off at 
its inception with a feature which of itself was sufficient to float the 
company. It offers assurance at low rates, and it reserves the surplus 
for those only whose policies have continued long enough to allow 
the premiums, with interest, to amount to the sum assured. This 
appears to be a fair and logical system, by giving a bonus to him 
only who thus, in a sense, has earned it by his longevity, and the 
system thus encourages persons to set some value on their lives. But 
it must be remembered that a// contribute to the surplus, but only 
the few participate in it under this system. 

How the Scottish Provident succeeds in gathering so much 
business in the home field, to which it rigorously confines itself, is 
somewhat puzzling to many persons. It is, however, an office which, 
by regular and methodical advertising, keeps itself well to the front, 
so that when any person is tackled by an agent of the company, he 
cannot well say, ‘‘ The Scottish Provident—I never heard of such a 
company!” What also strikes one, is the extensive range of the 
institution’s clientage. It is not confined to one class, or even to 
many classes ; it reaches all classes, rich and poor alike, who seek the 
benefits of life assurance. It has certainly well cultivated the home 
field, as evidenced by the remarkable statistics published at the close 
of the septennial period. 

The basis of valuation of the policies of the different life assurance 
companies has been exercising them of late. The Scottish Provident 
lays down a sound principle when it states “that the estimates, both 
of mortality and interest, should as nearly as possible agree with 
what was really to be expected in the future, leaning in both cases 
to the side of safety.” In regard to the mortality, the claims have 
happily been under the estimated amount, so that the company has 
erred on the safe side, while the surplus funds have been corre- 
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spondingly swelled. The interest to be charged in estimating the 
liabilities under the life policies is a ticklish question. Four per 
cent. was the last rate— 314 was fixed as the rate for this septennial 
investigation. The “ Actuaries’ Experience H™-” Table was used, 
the entire “loading ”’ being thrown out of the calculation, an addi- 
tional reserve being provided for assurances effected by single 
payment, or by terminable premiums. A reserve has also been 
made to provide for payment of the claims immediately, instead of 
six months, after death. A new table of mortality is being prepared 
by the Institute, in connection with the Faculty, of Actuaries, and 
will probably be available for next investigation. 

In connection with the system of valuing bonuses, it is stated in 
the septennial investigation report that “the principles of this insti- 
tution do not require that its reserves shall be such as to provide for 
bonuses in return for high premiums charged.” It is difficult to 
know what to make of this enigmatical phrase, unless it be the 
protest which too frequently precedes surrender, for the statement 
winds up with the expression that ‘“‘ prudence and equity require 
that a like security be provided for future, as for present, participants 
in the septennial surplus.” This statement appears to be stereo- 
typed, for it is found in other reports. The Scottish Provident does 
not seem too straight on the bonus question. If it does not wish to 
give bonuses, it could easily adjust its terms so as to exclude them ; 
if it is to give them, as it has been doing, it would be as well to 
admit that there must and shall be reserves to meet the inevitable 
bonuses whenever they are liable to be declared. However, this is 
very much a question of words, for the Scottish Provident, in effect, 
makes the necessary reserves, although it says its principles do 
not require that they should be made. 

While on the subject of bonus, or profits, or distribution of 
surplus—whatever name it may receive—we may note the want of 
system by which an assured person who outlives the premiums due 
on his policy cannot tell what portion of the surplus is likely to fall 
to his lot. This information can readily be obtained from other 
companies—at least the average bonus per cent. per annum which 
has been paid—as all policies with profits are put on a more or less 
common footing. The report states that the institution divides its 
surplus, not by the usual system of an equal percentage on each 
#100 assured, without reference to the age of the members or the 
duration of their policies, but in proportion to the values of the 
policies respectively, and that therefore the rate of addition necessarily 
varies. Are the lives not all first class, and could not a common 
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line of treatment be adopted, so that a rate per cent. per annum 
could be fixed? The company evidently declines to quote individual 
cases, but states in a footnote that the addition to policies vesting for 
the first time will vary according to the age and class, from 15 or 18 
(why 15 or 18, and not 30 or 32?) to upwards of 32 per cent. This is 
a considerable gamut to range over, and does not throw much light 
on the surplus allocation. We venture to think that a method of 
procedure which would allow of an insured person checking the 
calculation for himself would be much more satisfactory. At the 
same time, there cannot be a doubt that the institution derives a 
certain advantage in not being tied down beforehand to a given 
bonus, especially in these times of fluctuating rates of interest. 
Reverting to the rate of interest assumed for the policy valua- 
tions, the company has done wisely in lowering it to 3} per 
cent., even although the rate actually earned throughout the past 
septennium was-above 4} per cent., and although at all previous 
investigations a 4 per cent. rate has been assumed. In the report 
for 1881 it is mentioned that “the office premiums contain a margin 
beyond net premiums calculated on that rate, more than sufficient 
for the cost of management.” It would be interesting to know what 
tension the present premiums could stand, or whether they are 
stretched to nearly the snapping point. So long, however, as the 
funds realised are remuneratively and securely invested, the present 
premiums should stand the strain put on them. But, in addition to 
the hopes arising from well-placed investments, the institution has an 
investment reserve fund against the evil day. Moreover, out of its 
splendid septennial surplus of £ 1,423,018, it has left to be accumulated 
for a future investigation and for future policyholders the large sum 
of £391,795, while £60,831 had already been paid as intermediate 
bonuses,’ and £970,390 was left to be apportioned in terms of the laws. 
The chairman distinctly looked upon the £391,795 as “an additional 
reserve.” It would not be divided among bonus-participants if it 
were required to be drawn upon for other purposes. When the 
Scottish Provident ties itself down to no given bonus, it has thus 
more free hand to do what it likes with its undivided profits. 
The chairman alluded to the rate of interest in these terms :— 
“Let it be remembered, that to assume a rate of interest greatly 
lower than is actually earned, is not in accordance with the principles 
of the office, which do not profess to provide for large bonus 
additions.” But the institution actually tells of its high bonuses, for 
13,220 policies are having about a million of money divided among 
them this septennium, while contingent participants have also been to 
VOL. LX. 57 
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some extent provided for. We also read in the report that “ policies of 
£1,000, which shared at previous investigations, were raised to £1,500, 
£1,600, £1,800 and upwards. These additions do not appear small, 
although the statement quoted appears very vague and general. No 
light is, apparently, shed on the bonus apportionment system. The 
Scottish Widows’ Fund has “ gone one better,” by placing aside out 
of its septennial surplus sufficient to allow for a reduction of the 
valuation rate to 3 per cent.—% less than the Scottish Provident’s 
valuation—as it deemed this advisable in view of the fall in interest 
on all capital invested nowadays. To be sure, the bonuses of the 
Scottish Widows’ Fund are its main point; while the Scottish 
Provident Institution pins its faith rather to its low premiums. How- 
ever, what the Scottish Widows’ Fund does is more intelligible in the 
bonus line than that of its great protagonist. With the latter, there 
is too much of the dubious and uncertain position. 


The Scottish Provident lays stress on its good investments in 
Australia, although it will be observed that the committee of investi- 
gation have reported that, if an additional sum of 4£35,000— 
making in all £70,000—were reserved from the surplus, that amount 
would, in their opinion, amply cover any probable loss or depreciation 
in the value of the securities. This would appear to indicate that the 
investments are likely to be encroached upon to this extent. If the 
company were only to make this extent of loss or shortcoming on 
its nine millions of invested funds, then we might safely say that it 
has done remarkably well. No doubt, a large margin is left for 
depreciation of mortgage property, but Australia is in such a con- 
dition, that investments there require to be very closely watched. 
The rates of interest obtaining are very low, as may be seen 
by the quotations in the public prints, so that mortgage interest 
is also bound to fall. The banks are doing little business, and 
would gladly pick up first-class mortgage business. To obtain this, 
they would require to offer to do business at lower terms than other 
offerers. Now, if the mortgage lending transacted by the Scottish 
Provident and other companies is, as we doubt, not of a first-class 
character, it will have, at the expiry of the term of the loan, to be 
effected at lower rates than those fixed some years back, when the 
loan was first granted. From this circumstance we can easily 
foresee that lending in Australia will not be so profitable as it has 
been. A reduction of from ¥% to 1 per. cent. may have, henceforth, 
to be allowed for. There is no knowing what the chapter of accidents 
may bring. Thus, lending in the United States is almost imperative, 
in view of the difficulty of placing moneys elsewhere. The colonial 
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deposits amount to £228,109, partly Australian, we may suppose. 
The Australian mortgages appear to be stated by the chairman at 
%2,000,000. In the revenue account the fines for renewal of lapsed 
policies—£ 359—appears to be somewhat high. 

The institution has reason to point to its moderate cost of 
management, for 10% per cent. of a ratio of expenses to premium 
income, which has been the average of the last septennium, is some- 
thing to be proud of, in view of the fact that the business of the 
Scottish Provident is all of a home-grown character, that it has 
fierce rivals and competitors, and that the calculation has been made 
on the low premiums of the company. But against this must be 
placed the large amount of business done by the larger “ limited ” 
premiums which this office seems specially to cultivate. The claims 
made during the same period were 42,805,065, and both in number 
and amount were under the expectation, having been about four- 
fifths of the estimates made. Then comes an important statement 
referable to the bonuses :—‘‘ More than one-half of the members 
who died were entitled to bonuses (what about the other half, who 
helped to create them? ), which, notwithstanding that the premiums 
do not, as a rule, exceed the non-profit rates of other offices, were, 
on the average, equal to an addition of about 50 per cent. fo the 
policies which participated.” And yet the company disclaims having 
to make provision for bonuses—they were not contemplated, etc., etc. 
It can easily be seen how the company secures so much business. It 
keeps its special features well to the front, low premiums, economic 
administration, big bonuses when the policies begin to vest, and all 
profits to policyholders. It has been wise in its generation 

The company has done remarkably well during its septennial 
period. The funds have risen from 6 to 9 millions in that time; the 
total assurances affected from 26 to 34 millions; the income from 
£783,000 to 41,028,000; and the number of participants in the 
surplus from 9,384 to 13,220. It is a tale of real progress, well made 
and well maintained. ‘i 


—_— 
wo 





CANTON INSURANCE OFFICE.—Messrs. Matheson and Co., as agents of 
this company, have received a telegram from Hong Kong stating that the 
accounts of the year 1894 had been closed with a profit of $542,450, out of 
which the usual dividend of 10 per cent., or $5 per share, was paid in January 
last. A further dividend of 12 per cent., or $6 per share, is now to be paid, 
making 22 per cent. for the year ; $175,000 have been added to the reserve 
fund, which will stand at $1,200,000, leaving $44,000 to be carried to 1895 
account. j 


57° 
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THE COLONIAL MUTUAL AND ITS VALUATION. 


Assurance Society, which has recently been received 
in this country, marks the end of an old and the 
beginning of a newera. Life assurance in the British 
colonies is, upon at all an extensive scale, a new thing 
in the history of insurance. The old-fashioned English offices have, 
with few exceptions, treated the colonial field with cautious sus- 
picion. The requirements of Colonial Governments in the matter of 
deposits have no doubt helped to stifle managerial enterprise, and the 
distinctly peculiar nature—to use no worse an epithet—of the local 
investments, have deterred many who were not insensible to the 
charms of high interest. _The cost of developing the colonies, from a 
life assurance point of view, is so great, that unless the interest 
receipts are considerable, the business obtained does not pay an 
office for its trouble in getting it. Colonial business has consequently 
involved colonial investments, and those who shied at the latter had 
necessarily to forego the former. ’ 

The result has been that life offices established and managed in 
the colonies have had the colonial field almost to themselves, and of 
these, the Colonial Mutual is by no means the leastimportant. This 
office has existed for twenty-one years, and has had a highly success- 
ful career. Possessed of the advantage of local management and 
local knowledge, it has safely earned extraordinary rates of interest ; 
and strengthened by this means, has been able to devote large sums 
to developing its business. Its present position is one of unquestion- 
able strength. The results of the valuation for the five years ended 
on December 31, 1894, show a surplus of £226,198 upon a fund of 
41,793,629. The corresponding surplus at the end of 1889 was 
£141,961, upon a fund of £1,050,573. The profits made during 
the last five years are at as high a rate as those for the previous 
quinquennium, but they have been made in a different manner. 
They have been made less out of high interest than out of good 
management. 

The average rate of interest earned upon the funds in the years 
1890-4 was 13s. per cent. less than for the years 1885-9; but the 
ratio of expenses to premium income was 5°66 less. The saving in 
expenses has therefore been able almost to counteract the loss from 
declining interest, and thus skilful management has to a large extent 
overcome the force of adverse circumstances. 
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This decline in the rate of interest which the Colonial Mutual has 
but recently felt marks for it the beginning of the new era. Its posi- 
tion will not, for the future, widely differ from that of a good English 
or Scottish office. It will make its profits out of the careful selection 
of risks, out of economy, and only to a diminished extent out of 
interest. 

The surplus of £226,198, which the recent valuation disclosed, has 
been dealt with in a prudent way. The present financial condition of 
Australasia, and the uncertain value of investments in that part of 
the world, necessitated a reserve for possible losses of capital, as well 
as of interest. The sum of £5,887 has been written off securities ; 
£51,311 passed to an investment fluctuation account ; £63,104 carried 
forward as a reserve and for future distribution; and £105,896 dis- 
tributed in the form of bonuses. So, out of the total estimated 
surplus, less than 50 per cent. is irrecoverably disposed of. The 
directors deserve that credit for their prudence which will doubtless 
be accorded them. 

The rate of interest assumed for purposes of valuation was 4 per 
cent. This will perhaps sound high in British ears. In the case of 
a British office, such a rate would be impossible, but in the present 
instance it is reasonable. The average rate earned during the past 
quinquennium has been 5 % per cent. ; and that for the year 1894, in 
spite of much capital locked up and unproductive, was a full 5 per 
cent. The margin of at least 1 per cent. between the actual rate and 
the assumed rate is sufficient, but indications are plentiful that the 
preservation of this margin will bring the valuation rate below 4 per 
cent. in 1899. 

Indeed, it would be wise for the responsible actuarial advisers to 
the company to at once prepare for future valuations at 334, or even 
3% percent. We do not anticipate that it will be necessary to go 
below the lesser of these rates for many years to come. A step such 
as this, taken before events proved to be peremptory, could not fail 
to improve the credit of the Colonial Mutual. The*directors have 
done well in the past. It is only necessary for them to realize that 
the “old order changeth, giving place to new,” to ensure the success 
and stability of their company in the future. 


—————_ — ———_ > —— 


New York Lire AssuRANCE.—The Prussian Ministry of the Interior 
has withdrawn the Government concession granted to the New York Life 
under date the roth June, 1882, the concession being declared cancelled from 
1st November next. 
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EQUITABLE FIRE AND ACCIDENT OFFICE, LIMITED. 


BCCOUNTS that speak for themselves form the staple of the 
annual report of the Equitable for the year 1894. 
Just the accounts, and the mention of the dividend and 
the changes in local boards, and the re-election of the 
central directors and auditors, and nothing more. It 
is all that the directors have to tell, and it is all that 
they need have to tell, for the accounts themselves tell of steady 
continuous progress, slow but sure, which will ultimately, if persisted 
in, bring the Equitable into a very important position among the 
leading fire and the leading accident offices. The report is the fifth 
since the formation of the united company under its present name 
and constitution, and quiet progress is the characteristic throughout. 
Take, first, the amount of business transacted. In the fire 
department the premium income for each year has been :— 





1890 .. ~~ £92,392 | 1892 . £167,107 
1891 2 125,070 1893 : 190,613 
1894 £205,796 
In the accident department the corresponding figures are :— 
1890 411,215 1892 : 415,515 
1891 P 13,203 1893 ‘ 16,877 
1894 - £18,193 


Increases of this kind do not come of their own accord, but only 
as the result of unremitting care and attention, and the constant 
opening up of new fields, as well as the assiduous cultivation of the 
old ones. There is, no doubt, a certain amount of business going 
round and offering itself for acceptance, business which calls for all 
the skill and experience of a manager, that he may know how to 
choose the good and refuse the evil; but very little business worth 
having comes in that way. Good new business has to be searched 
for, and that in the face of strong competition in both the fire and 
accident departments. 

Take next the results of the year’s working for 1894, and here, 
as the accounts make no estimate of the risks not run off at the 
close of each year, we will assume one-third of the year’s premiums 
to be necessary for such unexpired risks; the amount to be thus 
reserved out of the current year’s income will, therefore, be one-third 
of that income, less the similar one-third brought from the previous 
year, or, in other words, one-third of the increase of income. The 
figures of the fire department are then:—Premiums, £205,796; 
losses, £129,144; expenses, £69,773; increase of unexpired risk, 
£5,061 ; profit, £1,818. Turning these into percentages, we have :— 
Premiums, £100; losses, £62. 15s. 1d.; expenses, £33. 18s. Id.; 
increase of unexpired risk, £2. 9s. 2d.; profit, 17s. 8¢. Similarly, 
the figures of the accident department are :—Premiums, £18,193 ; 
claims, £10,258; bonus, £1,422; expenses, £6,180; increase of 
unexpired risk, £439; loss, £106. Turning these also into per- 
centages, we find :—Premiums, £100; claims, £56. 7s. 8d.; bonus, 
£7. 16s. 4d.; expenses, £33. 195. 5a.; increase of unexpired risk, 
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£2. 8s. 3d.; loss, 115. 8d. The expense ratios cannot be considered 
unusual in either department. An interesting subdivision of the fire 
expenses shows that, while “‘ branch and agency charges and com- 
mission ” claim £28. 17s. 10d. per cent., the head office expenses are 
content with the modest allowance of £5. os. 3d. per cent. of the 
premium income. This, however, does not include the directors’ fees, 
which, if all were charged to the fire department, would bring the 
rate up to only £5. tos. per cent. The trifling balance of loss on the 
accident department is just converted into a profit, if we bring 
into account the interest on the funds strictly belonging to the 
department. 

A feature of the report for 1894 is the entire absence of any 
comment upon the results of the year’s trading, and, in this respect, 
no news is good news; or, to put it more definitely, no apology 
means that there is nothing to apologize for. The reports for 1892 
and 1893 very naturally contained some reference to exceptional fire 
losses, as indeed did the reports of most fire companies, and the 
report for 1893 also had mention of an exceptional number of deaths 
by accident. There is nothing of that kind in 1894 to be explained 
in either department, but still there is room for the exercise of a 
little gentle pressure upon the loss ratios or the expense ratios, or 
both, if the comparatively insignificant profits are to become in the 
future something more substantial. The task of doing this in the 
accident department is rendered doubly difficult by the present state 
of accident business, and the almost frantic efforts that are being 
made by certain companies to excel their neighbours in offering 
increased advantages to the public, quite regardless of the vanishing 
margin of profit. 

A good test of the prosperity of the company over the five 
years of its existence is to be found in the proportion of its provision 
for unexpired risks at the end of each year to the premium income 
for the year. As the balance of revenue account is not apportioned 
between the two departments, for the purpose of this test we take the 
two departments together—a course which is not inappropriate in 
view of the yearly renewable character of both businesses. The 
Equitable has a custom of changing certain items of outgo, viz., 
dividends, directors’ fees, and income-tax, to the account of the year 
following that out of which they arise; these have to be relegated to 
their proper year, and an assumption made that those charged in 
1895 will be the same as those charged in 1894. The following state- 
ment then results :— 








Wear: Premiums Provision for Rate 

2 in both Branches. Unexpired Risk. per cent. 
1890 £103,607 £42,994 41'5 
1891 138,273 49,847 361 
1892 182,622 51,970 28°5 
1893 207,490 54,268 26°2 
223,989 =|. 60,048 26°8 
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The first general lesson to be drawn from this statement is that a 
company, with an increasing income, may show a yearly increasing 
balance of revenue account without, in fact, maintaining its financial 
strength. In considering the progress of the Equitable in the light 
of the table, no one will expect that it could have maintained its full 
strength during the trying years 1892 and 1893. It is to be con- 
gratulated that, while continuing its 5 per cent. dividend, it has 
come through those two years with no greater diminution of its 
funds in hand, and that it has begun again to make an upward 
movement. It would not have been so if the dividend had been 
continued at the rate of 7% per cent. to which it was somewhat 
unwisely put up in 1891, and the comparatively adverse experience 
of 1892 and 1893 may be found to have done the company good 
service by nipping in the bud that premature advance. The com- 
pany is rapidly coming to the satisfactory position for a fire 
company, in which the interest on the capital and other funds will 
provide the dividend without any assistance from the trading. To 
the extent of the interest as it increases the dividends may very 
reasonably go, provided the reserve for unexpired risks is well 
maintained. So long, however, as that reserve is less than 33 per 
cent., there is not only a nominal, but a very positive, liability upon 
the capital for risks paid for and not run off, and a company which 
purposes to be great and to be well equipped for taking large 
business, will not increase its dividends beyond its interest until it 
has at least 50 per cent., and will not be content until it reaches one 
whole year’s, or even two years’, premium income in hand. All the 
increased funds increase the interest earned, and so improve the 
dividends paid. With a continuance of its present caution and 
prudence, and the regular development of its business, the Equitable 
has every promise of a successful career. 





& 
~ 


A LinE on His Own ReEINsuRANCE.—Duplicate, and occasionally 
triplicate, lines on the same property sometimes surprise the companies in 
this country, but the incident described, as follows, says the Spectator, N.Y., 
takes the bun :—‘‘ Years ago one never heard of a Lloyds (London) man 
writing his own reinsurance. But strange things happen nowadays. A 
well-known underwriter in the room has actually taken a line on his own 
reinsurance. It came about in this way. The gentleman referred to gave 
a broker an ‘‘excess” amount to reinsure, and the broker’s clerk, probably 
not knowing, or forgetting, for whom the reinsurance was being effected, 
offered the line to the very underwriter from whom it had been received, and 
that gentleman—who is generally up to the eyes in business, and con- 
sequently not so well circumstanced for discriminating as a less-occupied 
underwriter would be—glared for a second at the slip, and said, “ Another 
half-crown per cent. and I’m your man.” The clerk sprang the half-crown 
and the underwriter wrote his own reinsurance. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


HE manager of the London and Lancashire Fire is a man 
who is afraid of nothing, unless it be bad risks and 
insufficient premiums. The company, under his direc- 
tion, has attained to such a position that it can afford 
to disregard many of the considerations which weigh 
heavily upon companies of smaller and more uncertain 

standing. It affords a strong contrast to the rocket-like companies, 

several of which, during the last ten years or so, have blazed brightly 
and gone out. It will be remembered how the managers of such 
companies used to be afraid to reduce their expenses, lest they 
should reduce their premium income; and afraid to reduce their 
premium income, lest they should increase their apparent loss ratio, 
through having no fund to run off the risks; and how it generally 
ended in reducing their dividends, until it reduced the companies out 

of existence altogether. The London and Lancashire Fire is a 

company of quite another order. They have not been afraid even to 

reduce their premium income, and to appear to be going backwards. 

They recognize that there is a time to stand still and a time to retreat, 

as well as atime to advance. If some of the managers, even of the 

most respected companies, could divest themselves of the fear of 
being despised for retreating, it would be better for their shareholders 
during periods of commercial depression. The report for 1894, for 
the second time in succession, records a diminished amount of 
premiums. The amount for 1892 was £881,056, for 1893 it was 
£868,139, and for 1894, £846,214. Yet this cannot be correctly 
described as a falling off, for the reductions have been purposely 
effected. The chairman’s speeches give some additional information 
on the subject. The reductions have been made in the United States 
business, and have very much improved its character. In 1893 the 
nominal loss of premium income was £13,000; but as the United 

States income had been deliberately reduced by £28,000, there was 

a gain of about 415,000 in other parts of the world outside of the 

United States. In 1894 the United States reduction was 418,603, 

which goes far to explain the total reduction of £21,925, though it 

indicates that pruning has been going on in other quarters as well. 

The success of these operations may be gathered from the fact that, 

combined with higher premiums and the occurrence of a smaller 

number of fires, they have produced a profit for the year 1894 of 
between £24,000 and £25,000 on the United States business. 


Neither are the London and Lancashire afraid to reduce their 
reserves. To say of some companies that the surplus fund of 
£214,100 at the end of 1891 had been reduced to £60,259 at the 
end of 1893 would be a very damaging statement, but it is a matter 
of no moment to the London and Lancashire; in fact, to a large 
extent the reduction was intentional. In the first place, it may be 
remembered that, besides the surplus fund mentioned, there is a 
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paid-up capital of £212,750, and a reserve and reinsurance fund of 
£600,000 ; in the next place, that the surplus fund has in 1894 again 
shown elasticity, and has increased to £100,201; and in the third 
place, the causes of the temporary diminution must be looked at. 
The amount of the diminution between 1891 and 1893, as just stated, 
was £153,841; of this, £56,882 went for the purpose of equalizing 
dividends, in face of the adverse results of fire trading in the two 
years, which, indeed, is the vazson d’étre of the surplus fund account. 
The other £96,959 was spent in a somewhat unusual manner, namely, 
in the purchase of the business of the General Assurance Company. 
There is a similar item in the new account for 1894 of £12,488 paid 
for the purchase of the fire business of colonial companies, so that 
altogether we have £109,447 spent in the purchase of that intangible, 
but valuable, asset “ goodwill”; and the London and Lancashire 
have not been afraid to enter it as money spent and gone, leaving no 
trace behind, knowing full well that they will in due course reap a 
harvest from the expenditure. They have not been afraid to let 
this appear as a diminution of funds, rather than to increase the 
capital for the occasion, preferring the course which is more advan- 
tageous to the company to one which might be considered to have 
looked better. 

Neither have they been afraid to show plainly the cost of these 
purchases of business in the balance-sheet, the £109,447 being the 
whole cost, including claims on the running out policies. Herein 
also they have their reward. Many companies, not liking to show 
the whole cost of such purchases, have brought into their revenue 
account the amount received from the selling company, perhaps after 
deduction of expenses and of definite or unascertained allowances for 
goodwill, setting the fire losses on the running out policies among 
their own fire losses on the other side of the account. Now it is 
clear that all such expenses and allowances, being actual outgo, must 
have their effect somewhere in reducing the funds of the purchasing 
company, and to mix them up with the company’s own trading in 
the revenue account can only result in confusing the revenue account, 
and giving a very bad appearance to the transactions of the year. 
All of which the London and Lancashire has escaped by adopting 
the straightforward and honest plan of ascertaining and stating plainly 
the real cost of such purchases. 

Neither has the London and Lancashire been afraid to face the 
task, from time to time, of wholesale revision of large blocks of 
business, a task requiring abundant courage and skill. We have 
already instanced the successful revision of the United States 
business. In dealing with this field many companies have shown 
neither skill nor courage: they have rushed madly into the business, 
and, after having badly burnt their fingers, have retired from it 
helter-skelter. Such tactics will never produce a profit, but the 
careful selection of business, as practised by the London and 
Lancashire, will. The same principles of action have been applied 
to the businesses of large transferred companies, which did not pay 
their way in the hands of their own managers, but which have been 
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made to tell a very different story in the hands of Mr. Fothergill and 
his staff. The remark rather applies to the large purchases of 
previous years, than to the colonial companies purchased in 1894, 
with the details of which we are not acquainted. These latter appear 
to have been South African and Australasian companies, and to have 
provided the London and Lancashire with boards of directors at 
Cape Town, Melbourne, Sydney and Brisbane. Whether they have 
been profitable or not in the past, they will find that they will have 
to be so in the future. 

Neither has the London and Lancashire been afraid to continue 
its dividend of 20 per cent. during adverse years. That, perhaps, 
only requires a sort of Dutch courage ; but it may be safely asserted 
that, if it had been desirable to reduce the dividend, the London and 
Lancashire would not have been afraid to do that, and would have 
lost none of the confidence of its supporters by doing it. Nor has 
the London and Lancashire any need to be afraid of the results of 
adverse years; it has funds which would bear a long series of 
adversity and come out on the right side. The management would 
only have to rest on their oars, or, more likely, occupy themselves 
with revisions, until a better time came. After the trials of 1892 
and 1893, the better time has come in 1894. A reduction of 
premiums of 421,925 is well set-off by a reduction of losses of 
£93,378. The figures for the year are: premiums, £846,214 ; losses, 
£489,513; commission and expenses, £291,444; balance, £65,257. 
This is without taking into account the saving on unexpired risk 
which follows on the reduction of premiums. Adding the interest 
earned, £29,723, to the balance of revenue, £65,257, the handsome 
sum of £94,980 is arrived at as the profit of the year, out of which, 
after payment of the dividend and the purchase of the colonial 
businesses, there remained a sum of 439,942 to reinforce the surplus 
funds. The London and Lancashire Fire has no need to trim its 
sails to catch the breeze of favourable opinion, but can hold on its 
honest, straightforward course, caring only for the best interests of 
its constituency. 





La 
o- 


A Curious Case.—A doctor in Elmwood, Ind., is suing an accident 
company on its policy because of six months’ illness due to appendicitis, 
which, in turn, was due, as the insured claims, to a grape seed. On the other 
hand there are physicians who claim that there is no known case of 
appendicitis produced by such a cause. The testimony of the grape seed 
itself will probably be necessary to determine the case.—Chronicle, N.Y. 


ScoTTIsH ACCIDENT INSURANCE COMPANY.—At an extraordinary general 
meeting of shareholders of this company it was unanimously resolved to 
authorise the directors to make application to the Court for an extension of 
the company’s powers, so as to enable them to transact fidelity, sickness, 
annuity, and ordinary life assurance, and,that the name of the company be 
changed to “ The Scottish Accident and Life Insurance Company, Limited.” 
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LIFE OFFICE AMALGAMATIONS. 
The Case For and Against. 


IN a recent article on this subject the Pa// Ma// Gazette—whose criticisms 
on insurance matters are generally well considered—observes that the future 
lies with the big companies. And this is the case. The first insurance blue- 
book issued after the Act of 1870 contained the accounts of 347 companies, 
and out of these only 33 had funds exceeding one million, the funds of ro 
of these 33 exceeded two millions, and only 1, the Law Life, exceeded five 
millions. Ten years later, when the operation of the Act had weeded out 
the most worthless companies, only 110 offices were included in the list; 45 
of these having funds exceeding one million, including 22 whose funds exceed 
two millions, and 2 (Scottish Widows’ and Standard) exceeding five millions. 
Neither in 1870 nor in 1880 did any office possess funds that reached up to 
ten millions. The last blue-book contains the accounts of only 95 offices, 
but the funds of 53 of these exceed one million, those of 38 exceed two 
millions, 8 exceed five millions, while the Scottish Widows’ in 1894 had 
412,513,969, and the combined funds of the Prudential were £ 20,474,163 
as against £349,506 in 1870. These are striking figures, clearly exhibiting 
a tendency for the big offices to grow bigger, and for the smaller offices to 
decrease in number either through absorption or amalgamation, or in earlier 
years, through failure. It is noticeable that of all the companies which in 
1870 had funds exceeding a million, only 2 have ceased their separate 
existence; the Crown amalgamated with the Law Union and with it 
constitutes the Law Union and Crown, while the West of England was 
merged into the Commercial Union. Both these changes took place in quite 
recent years, and the necessity for such amalgamations on the part of such 
large institutions is very suggestive of the modern tendency to concentration, 
bigness, and power. On the whole the change is distinctly beneficial, and is 
in conformity with the transition going on in other branches of business life. 
It is a tendency towards what political economists would call the system of 
large production. We may regret the decease of quaint or worthy institutions 
that have long had an honourable existence, and produced in some cases 
better results than their bigger rivals; but business is business, and, especially 
with assurance that carries us far into the future, it is wise to notice the 
tendencies of the time, and to put our money where we can be fully assured 
of a long stability undisturbed by the harmful consequences of failing 
prosperity or unprofitable absorption. There are various reasons why the 
transition which is generally beneficial is specially so in the case of life 
assurance Offices. Life assurance depends essentially upon the law of 
averages, and this works more uniformly over a large area than over a small. 
It is true that small offices may reinsure part of the larger risks and so guard 
against unduly heavy claims in any particular year, but in this and other ways 
they have to guard against dangers which for big offices practically do not 
arise. The working of assurance business is for the most part conducted in 
such a way that bigness tends to biggerness even more than it usually does in 
other spheres. There is a tendency to trust our money to institutions that 
we know, and big companies become more familiar to us in various ways 
than smaller ones. They are much more in evidence through their advertise- 
ments and through the numerous agents that they have throughout the 
country. The policyholders in small offices are mostly recruited through 
more or less valuable personal connections, but the benefit even of connec- 
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tions tends to spread more in big offices than in small. Class offices 
doubtless retain a strong hold upon the class for which they cater. The 
Society of Friends is attracted to the Friends’ Provident; the University 
appeals forcibly to university men ; the Clergy Mutual to the clergy; and Law 
Offices, whether large or small, have a strong hold upon the legal profession ; 
but in all these cases the exceptionally good results that they obtain add 
greatly to their attractiveness. These, however, are somewhat exceptional, 
and small offices that do not appeal to some special class are more and more 
likely to be merged into larger wholes. In addition to these reasons the 
noticeable increase in tontine or deferred bonus policies tends to still further 
favour the larger offices, for, as we have just shown, this class of business 
cannot be advantageously worked by small companies owing to the fluctua- 
tions that would arise from year to year. The same tendency towards 
bigness is perhaps even more noticeable on the other side of the Atlantic. 
The returns filed with the Board of Trade in 1871 showed the funds of the 
Equitable of the United States to be only £2,601,005, and the New York 
Life £3,135,704, while the funds of these companies, as given in the latest 
blue-book, are £ 34,861,268 and 430,265,559 respectively. The Mutual of 
New York, whose accounts were filed with the Board of Trade for the first 
time in 1887, had funds amounting to 423,604,079, an amount considerably 
in excess of what any British company has attained to even yet, while their 
funds at the end of 1894 amounted to 441,890,209. Mere size, of course, 
does not amount to everything, but a consideration of the well-defined 
tendency to bigness distinctly points on general grounds to the advisability 
of choosing a big company for insurance unless there are very special reasons 
for preferring some particular small office. And the tendency, which is 
clearly marked even now, is practically certain to become yet more distinct 
in the future, leaving the balance of the advantage with the big offices to an 
ever-increasing extent. 

The Jusurance Observer follows with a reply to this criticism, and remarks 
that “the assurance criticism of the Pa// Mall Gazette is supposed to carry 
so much weight, that we are the more ready to point out that in the present 
instance the Pall Mall Gazette is scarcely fair to the smaller life offices, and 
that the obvious lesson to be learnt from the article to which we refer is not 
altogether sound. It may be mentioned in the first place that, although the 
number of life offices doing business in this country does not show a tendency 
to increase, yet amalgamations now are much less frequent than before the 
passing of the Life Assurance Acts of 1870 and 1872. Those Acts rapidly 
worked in the direction of the survival of the fittest. It is by no means 
certain that in life assurance to-day the tendency is towards concentration. 
The Pall Mall Gazette article is written entirely from a life assurance point of 
view, and ignores all fire insurance considerations. Yet among comparatively 
recent amalgamations, it will scarcely be denied that in the case of the Queen, 
Midland Counties, and West of England, it was the fire business that attracted 
the absorbing offices, and that the life business was of very secondary 
interest ; in the case of the Crown also this consideration would largely 
apply. Referring to the Crown and the West of England the Pal] Mail 
Gazette remarks that ‘the necessity for such amalgamations on the part of 
such large institutions is very suggestive of the modern tendency to concentra- 
tion, bigness, and power.’ From a life assurance point of view the statement 
is not altogether fair, as our contemporary nowhere refers to the fire business 
at all. A most important point, however, is that the Pall Mall Gazette 
apparently advocates bigness in such a way as might cause many of its readers 
to look upon size as an essential. There is no reason why a large office 
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should not show results equal to those of a small one, but, while very many 
large offices possess every qualification to attract policyholders, nothing is more 
true in life assurance than that mere size does not necessarily imply relative 
prosperity. In this issue we give some particulars of results shown on recently- 
paid policies by one of the small offices, the Kent, results which it would be 
difficult for many much larger offices to parallel or even approach. There are 
other small offices which are not only doing very well by their policyholders 
at present, but show every indication of doing better in future. On the other 
hand, the Pa// Mall Gazette must be well aware that mere size is held out as 
a powerful inducement to assure by some offices which are conscious of their 
deficiencies in other directions: and, this being the case, we should have 
preferred to see its advocacy of bigness tempered by a little more judgment. 
We dissent from the view that a large life office has necessarily a better average 
than a small one. If this were so, the largest office would have the best 
average of all, and we should be rapidly arriving at a solution of the vexed 
question as to which is the best office. A certain amount of business is 
necessary to secure a reliable average, but once this amount is reached, the 
office will gain little in this respect from additional size. True, the Pal/ Mall 
Gazette says that “mere size, of course, does not amount to everything,” but 
it argues as though it amounted to very nearly everything, and this surprises 
us. It is open to argument whether life offices will diminish in number ; life 
assurance is becoming more popular, and the small offices are sharing in the 
increase of business just as the large ones are. Amalgamations are now 
invariably looked upon with a certain amount of suspicion, and good cause ~ 
has to be shown before an amalgamation is sanctioned. As a matter of fact, 
with more rapid growth everywhere, the necessity for amalgamation appears 
to us to be decreasing, and we do not think with the Pa// Mall Gazette that 
the amalgamation ‘ tendency, which is clearly marked even now, is practically 
certain to become yet more distinct in the future, leaving the balance of the 
advantage with the big offices to an ever-increasing extent.’ The small offices 
are holding their own very weli at present, and we believe will continue 
to do so. 





<> 
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ENTIRE HAND, OR Part oF Hanp.—In Rochester, N.Y., a notice of 
appeal from the General Term to the Court of Appeal was filed by the 
defendant in.the case of Henry Sneck against the Travelers Insurance 
Company. The plaintiff was an employé of the Buffalo, Rochester and 
Pittsburg Railway Company, and in 1893 the four fingers and a portion of 
the thumb and part of the palm of his right hand were clipped off while 
working in a shop of the company. The plaintiff was insured under an 
accident policy for $2,000, which provided that in case of “ loss by severance 
of one entire hand or foot,” the insured would be entitled to receive one-third 
of the principal sum, or $666°66. The Travelers declined payment on the 
ground that the accident did not come under the meaning of the phrase 
‘the loss of an entire hand,” and that this meant “the loss of a hand at or 
above the wrist joint.” The case was first tried at the January Circuit of last 
year, and the jury, finding for the plaintiff, awarded him one-sixth of $2,000 ; 
that is, half of the claim for half of hand. This was appealed to the Circuit 
Court, which reversed the decision, and the case was sent back for a new 
trial, with the instruction that the injury to the plaintiff's hand did not 
constitute the loss of an entire hand within the meaning of the policy clause. 


The case is now on appeal from this decision.—American Exchange and 
Review. 
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FIRE RISKS AND LIGHTING OF PAPER MILLS. 


Mr. Lupovic MacLeLLtan Many, of the North British and Mercantile 
Insurance Company, Glasgow, contributes to a recent number of the Pager 
Makers Circular an article on this subject, and we make the following extracts 
from his contribution. He observes :— 


Many fires which occur in paper mills are caused by the lighting arrangements, and it is 
worth while, perhaps, for the paper maker to give the subject attention. No matter what 
kind of artificial light is used in a paper mill, the entire work connected with the lighting 
should be in charge of one individual. He should have a full knowledge of the dangers of 
fire which attend illumination, and it should be his duty to take all precautions to combat 
these dangers. The precautionary measures to be taken to minimize the dangers which arise 
from lighting by gas, though self-evident, may be briefly noticed. Careful attention should 
be given to gas brackets, as they are apt to become loose at the joints, and therefore dan- 
gerous. When the paper machine is set a-going, almost the first duty of the attendants is 
to lead the foremost part of the newly-formed web of paper over and between the various 
rolls and drying cylinders. This operation takes place also each time the web breaks, an 
occurrence not infrequent. While the web is thus being guided, it, or pieces torn from it, 
may come near, or into contact with, the gas lights fixed in close proximity to the machinery. 
It is therefore expedient to guard these lights by strong wire globes. With — now, to 
the lighting by electricity, there are dangers in connection with the lamps which call for 
safeguards not less evident than those just mentioned. For example, the surface round the 
top of the bulb of an incandescent electric lamp in the dry department is apt to become 
thickly coated with fluff and dust. Such a deposit upon the heated surface of the glass is 
dangerous, and should be prevented from forming by placing the lamp in an outer glass 
globe arranged to exclude dust. Again, arc lamps are not safe in the vicinity of inflammable 
matter, and in order to decrease the risk of the emission of particles of incandescent carbon 
and the dropping of melted copper, the lamps should be enclosed at the base. This means 
of safety ought to be carried into execution in the wet as well as in the dry portions of paper 
mills. Where the objectionable practice prevails of dispensing with globes for arc lights 
(as happens occasionally where ceilings are low, or when it is found shadows caused by 
defects in the glass of the globes hinder the scrutiny of pulp), the lights must be provided 
with carbon-catching saucers or trays of large size and considerable depth. Unless where 
wet processes are carried on, naked arcs should be prohibited. As particles of carbon have 
frequently been seen to pass out even through the top openings of arc lamps, the complete 
enclosure of the lamps is desirable where loose sheets of spoiled paper, unboiled esparto, 
straw, heaps of rag fluff, and any other light dry materials are lying about, and where cutting 
and dusting are performed. A forma suggestion is that the aperture at the top of the 
globe of every arc lamp in the dry-process rooms be fitted with some kind of wire gauze of 
simple form, such as a piece of used-up paper-machine wire, always easily obtainable. 


Finally, the writer remarks that :— 


Given an installation put up soundly and after the styles indicated as trustworthy, and 
a competent engineer in charge of the machinery producing the light, who is always ready 
to replace broken lamps and to do repairs of all kinds, and to make frequent tests, the electric 
fire hazard may be reduced to a minimum. 





a 
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LirE ASSURANCE IN AUSTRIA.—The annual report of the Austrian life 
assurance business, by Mr. B. Israel, says that the number of Austrian 
companies transacting life business in 1894 was 20, of which 1o are joint 
stock and 10 are mutual. The foreign companies represented in Austria 
numbered 22, viz., 1 Belgian, 1o German, 3 English (Gresham, Union and 
Star), 3 French, 1 Dutch and 4 American. As regards the whole life and 
endowment assurances, the new business of 1894 was 281°8 million Austrian 
crowns (2 Austrian crowns=1 Austrian florin), as against 267°1 million in 
1893, being the largest volume of business ever accepted in any one year. 
The assurances in force were in Austriari crowns. 
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NEW ZEALAND GOVERNMENT LIFE INSURANCE. 


THE annual report of the Government insurance commissioner for the year ended 31st 
December, 1894, states that during the year, 4,440 proposals for a total amount of £995,159, 
were received. Of the whole-of the proposals subinitted, 457 were deferred or declined. Of 
every 100 proposals received, 83 were accepted at ordinary rates of premium, 7 were loaded— 
i.c.,accepted with an extra premium—and 10 were deferred or declined. From these figures it 
will be manifest, the report goes on to say, that due caution has as usual been exercised in the 
acceptance of lives. Of every 100 policies completed, 94 were at ordinary rates, and 6 with 
an extra premium, or the equivalent contingent debt. There were also granted 30 annuities 
securing to their holders £1,165 per annum. In the general section the policies issued were 
2,669 assuring £603,978 and in the temperance section 602 policies, assuring £125,035. 
The most noteworthy characteristic of the year’s new business seems to have been the 


‘ continued increase in the demand for endowment assurances. This increasing willingness 


on the part of the public to make a provision for old age cannot but be regarded as satis- 
factory, especially as the majority of these endowments mature at advanced ages. The total 
new premiums received amounted to £23,117, being slightly in excess of the previous year. 
The renewal premiums received amounted to £219,307. The consideration for annuities 
granted during the year was £11,780. The interest earned during the year amounted to 
£115,270, being £7,172 in excess of the interest for the previous year. The total revenue 
from all sources showed an increase of £7,794, and amounted to £369,478. Death claims 
arose under 278 policies through the deaths of 254 policyholders, representing (after deduction 
of contingent debts) a total sum assured, including bonus additions, of £88,683. Matured 
endowment assurances and children’s endowments amounted to £25,285. Since its founda- 
tion the department has paid in claims considerably over a million sterling. The expenses 
of management (including commission £14,626, and land and income-tax £5,917) amounted 
to £55,722. This amount was considerably increased by the inclusion of the necessary . 
expenses in connection with the periodical bonus investigation, an item which will not recur 
this year. The funds have increased by £135,649, and at the end of the year amounted to 
42,264,239. Finally, the report remarks that the present is an appropriate time to draw 
attention to the fact that, the department having been founded early in 1870, the end of 
last year saw the completion of the first quarter of a century of its existence. The com- 
mercial depression of last year pressed severely upon the life insurance institutions of 
Australasia, but the department has been fortunate in escaping any appreciable arrestment 
of its advancement. The new business has almost reached the high figures of 1893, whilst 
the progress of the business generally has not been exceeded by that of any other colonial 
life office. Any unfavourable features of the year’s experience, such as a heavy lapse-rate, 
will be found to have been more than shared by all the other offices. In the face of great 
difficulties, every effort has been made by the officers of the department to make the year a 
success, and a careful study of the accounts and statements will probably lead to the con- 
clusion that the department was never in a sounder or more prosperous condition than at the 
present time. 





»™ 
~~ 


“Tr 1s worthy of note,” remarks the Literary World, “that although for 
many years of his life, Southey was embarrassed by the lack of money to 
carry on his household expenditure, he yet left to his heirs the no inconsider- 
able sum (for a poet) of £12,000, besides a library which sold well at auction. 
This posthumous wealth was owing to his insurances. It would be interesting 
to know if poets of to-day take similar thought for the future of their 
families.” 


NATIONAL BRITISH AND IRISH MILLERS’ AsSURANCE.—A new fire 
insurance company, a class office, is being formed with this title, and its 
primary object is to insure corn mills and their contents, and particularly 
those in which sprinklers are used. Its subsidiary object covers all other 
kinds of fire assurance. At first, at any rate, the office will not be bound by 
tariff charges. The capital is a quarter of a million sterling in £10 shares, 
but only £50,000 will be issued in the first instance. 
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THE Citizen says “that the burglary insurance offices are declining to 
write risks in Paddington.” 

LONDON AND LANCASHIRE FiRE INSURANCE.—The directors have 
declared an interim dividend of 3s. per share, being at the same rate as the . 
last interim dividend. , 

DEBENTURES SECURITIES INVESTMENT COMPANY.—The directors have 
declared a dividend at the rate of 5 per cent. per annum for the half-year, 
43534 being placed to reserve. 

OcEaNn, ACCIDENT AND GUARANTEE.—We understand that this company 
has opened a branch in Queensland, under the auspices. of Mr. Thomas 
Welsby, of Creek Street, Brisbane. 


NATIONAL ACCIDENT INSURANCE Company, LimITED.—The directors 
have a scheme for accident insurance in a practical form for women, and with 
this object are issuing a new prospectus. 


NATIONAL SAFE Deposit CoMPANY.—In their annual report, the directors 
recommend a dividend of 4 per cent., half of which has already been paid on 
account, leaving £401 to be carried forward. 


INDESTRUCTIBLE PAPER.—Paper indestructible by fire, says a contem- 
porary, has been invented by M. Meyer, of Paris. A specimen of it which 
was subjected to a severe test—148 hours in a potter’s furnace—came out 
with its glaze almost perfect. 

THE Wortp’s LirE AssuURANCE.—According to a pamphlet, written by 
Mr. D. N. Holway, of Boston, Massachusetts, entitled The World of Life 
Insurance, the total amount of life insurance in force in the world on 
January 1st, 1895, exclusive of assessment, is estimated at £2,525,000,000. 


AccCIDENT INSURANCE IN Russia.—The JVational Ockonom gives the 
results of the accident business transacted in 1890 in Russia by three 
companies, namely the Rossija, Pomoschtsch, and Sabotlivost. The greater 
part of the income is derived by all of them from contingent accident or 
third party risks. 


THE Chronicle of New York states, that the Illinois Insurance Department 
has granted a license to the Supreme Court of the Independent Order of 
Foresters of Toronto, Canada, to do business in the State. The High Court 
Independent Order of Foresters of Illinois opposed the admission of the 
Canadian Order, but without avail. 


Opp ACCIDENT INSURANCE CAsE.—The heirs of E. L. Laboussiere lost 
a novel insurance suit, tried recently, in the court at Detroit, Michigan. 
Laboussiere was insured in the American Employers’ Liability Company for 
$3,0co. In March, 1893, he had a tooth broken by a Toledo dentist. The 
operation broke his jaw and he died from resultant blood poisoning. The 
court decided against the heirs in suit, holding that tooth pulling and resulting 
ills are not accidents within the company’s policy.— Review, N.Y. 

VOL. LX. 58 
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REVERSION INVESTMENT CORPORATION.——This company has_ been 
registered with a capital of £100,000, in £1 shares, to purchase, and 
negotiate for the purchase of, make and procure advances upon life interests, 
whether in possession or reversion, and reversionary interests, whether vested 
or contingent, in real or personal property of any description. 


INSURANCE COMPANIES IN PERU.—Congress has approved the Bill 
requiring foreign insurance companies to register and declare the amount of 
their capital devoted to Peru. The amount, according to Reuter, must not 
be less than 100,000 soles, and 30 per cent. of it must be deposited in cash 
in the bank, or invested in real estate, subject to Government inspection. 


CHILD INSURANCE IN ONTARIO.—The province of Ontario has passed 
a law limiting the amount for which children can be insured. These amounts 
are as follows :—Assurance under the age of one year is prohibited. If the 
child dies under the age of two years, the maximum is $32, under three years 
$40, under four years $48, under five years $56, under six years $83, under 
seven years $92, under eight years $110, under nine years $129, under ten 
years $147. After the age of ten there is no maximum. Insurance can be 
taken out only by the father, mother, sister or brother, or some person having 
a financial interest in the continued life of the child.—Jnsurance Herald, 
Louisville. 


A Larce Lire AssuRANCE.—The Spectator of New York comments on 
what is believed to be the largest single life assurance transaction in the 
history of the business. ‘ Recently,” that journal remarks, “there was quite 
a gathering of medical examiners in the office of J. F. Makley, New York 
manager of the National Life of Vermont, all deeply interested in a young 
man of thirty-one years of age, who desired to complete a line of insurance 
amounting to no less than $1,250,000. The young man in question was 
Albert G. Hilton, of the firm of Hilton, Hughes, and Co., of New York. In 
fact, Mr. Hilton is the firm in himself. The examination was, of course, a 
most searching one, and the consensus of opinion among the medical men 
was that he was a most eligible risk. The policies applied for are on the 
twenty-payment life plan, except that one company has been asked for a 
twenty-year endowment. The premiums on this insurance will be in the 
neighbourhood of $38,000 per annum. It required quite a good deal of 
labour on the part of Mr. Makley’s staff to place this large amount, as the 
number of companies writing in excess of $25,000 is limited. This is, we 
believe, the largest single transaction ever recorded in this country so far as 
the amount of the insurance is concerned. Other persons carry an equal or 
larger amount, but the insurance in their case was taken out at different 
times. Mr. Hilton will now have the satisfaction of knowing that in case of 
his death a large sum of cash will at once be available to protect his enormous 
financial interests, while if he lives out the twenty years he will realize a 
handsome return on his investment, 
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INSURANCE CLERKS IN SouTH Arrica.—The Johannesburg Times 
publishes a long and carefully written article on “The Invasion of Clerks,” in 
which the prospects of various classes of clerks at Johannesburg are freely 
discussed. Here is what the writer has to say about insurance clerks :—“ This 
branch of clerical industry employs a considerable number of clerks, who 
usually start at £15 per month, but who are able to double their salary by 
canvassing for clients in their spare time. Johannesburg is a grand field for 
the insurance ‘ fiend,’ as wages are high, and the workman does not grudge 
the comparatively small amount required to insure his life for a reasonable 
amount. The mines afford plenty of scope for an energetic man with the 
necessary amount of eloquence. In the town, too, the peripatetic preacher, 
in favour of providing for the future by means of an insurance policy, may be 
seen hurrying after unsuspecting victims with the inevitable handbag, full of 
documentary testimony, in his determined grasp. The lady canvasser, too, is 
about, and is even more irresistible than the loquacious male. _ It will surprise 
many people, who are apt to speak disparagingly of women from a business 
point of view, to learn that as much as £100 per month has been earned as 
commission in Johannesburg by a lady canvasser for one of the leading 
insurance companies. The insurance clerk, in a year or eighteen months, 
draws a salary of £22. 10s. per month, and by that time usually has become 
an expert at securing new insurers, which means that he is drawing a very 
comfortable salary indeed. Insurance clerks, who are fitted for the work, 
usually stick to it, but it must be remembered that the openings vacant are 
few and the applicants many.” 


ACCIDENT ASSURANCE AND CycLinG.—The Jnsurance Observer has hit 
upon the excellent idea of circularising the insurance offices upon the subject 
of cycling in reference to. accident policies. In America the subject is 
seriously considered. The Jusurance Observer finds that the number of 
companies issuing special cyclists’ policies is comparatively few, cycling risks 
appearing, as a rule, to be included under the ordinary policy. Invariably 
racing is excluded, or if permitted, is charged an extra. Generally speaking, 
the rates for cyclists have been neither increased nor decreased, and so far 
the offices have found that no necessity for either has arisen. But there are 
exceptions. For instance, the Northern Accident says: “Some years ago we 
had a special class of rating for cyclists, but the business proved so extremely 
unprofitable and unsatisfactory that the directors found themselves under the 
necessity of discontinuing it. We now, however, cover cycling risks under 
our ordinary accident policy, but at the same time our experience of the 
risks of those who are in the habit of frequently engaging in cycling has 
proved most unfavourable, more particularly when the parties are what are 
termed ‘makers’ amateurs.’” The manager of the Scottish Temperance 
says: ‘We have no experience to lead us to conclude that the moral hazard 
of such risks is beyond the average, but we find a considerable number of our 
claims are caused by cyclists, as during the past twelve months they amount 
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to no less than g per cent. of the total claims. Taking the claims during the 
summer months alone the percentage rises to 15 per cent. We have no means 
at present of ascertaining the number of our policyholders who cycle. If 
we could separate between cyclists and non-cyclists, the proportion of claims 
would be very much higher among the cyclists. I am of opinion that an 
extra premium should be charged for cycling, and that ‘all the offices should 
combine for this purpose.” 

HEROISM AND ACCIDENT ASSURANCE.—A recent discussion in the press 
as to accident insurances being forfeited if the holders venture their own 
safety in the attempt to save the life of others gives additional point to the 
following extract :—“ The fatal accident to Mr. Wm. Gardner.—Our readers, 
says the North British Daily Mail, will no doubt remember a very sad story 
recorded in our columns barely a month ago. A well-known and highly- 
respected farmer, Mr. Wm. Gardner, of Newarthill, was killed, together with 
his daughter Marion, aged only 5, in the endeavour to save her life. Mr. 
Gardner had for some few years been insured with the Railway Passengers’ 
Assurance Company against accidents, but while the policy provided against 
the risks involved in ordinary pursuits it was not framed, nor was an adequate 
premium charged to meet the great dangers involved in trespassing on a line - 
of railway. We are, however, informed that the company has, nevertheless, 
agreed to pay the sum insured— £500— in view of the circumstances of the 
case, and we further understand that this is only one of many instances 
in which the company in question has dealt equally liberally with attempts 
to save life.”—A common saying, adds the Post Magazine, is that “ misfortunes 
never come singly,” and certainly it is curious how frequently this is observed 
to be so. In the same way, it is found that there is often a run ofa particular 
sort of accident, and although the facing, in full consciousness, a terrible 
danger in the hope of being able to rescue a fellow-creature is hardly an 
exposure to accident in the usual sense of the word, the Railway Passengers’ 
Assurance Company have always looked upon it as such where their policies 
are concerned, and Mr. Gardner’s is but one of several examples within the 
recent experience of the company. In one of them, indeed, the death was 
due to the desire to assist a friend at whose house a fire had broken out. 
The natural instinct of the humane man is to help a fellow-creature in time 
of danger, and in the public interest it would be unfortunate if such 
prompting were paralysed by the fear that the accident policy would be 
rendered invalid. 

Russ!IAN REINSURANCE.—The last issue of the Russian “ Law Notices,” 
gives further particulars regarding the “Imperial Russian Reinsurance 
Office,” by which the Russian Government intends to keep all premiums in 
Russia instead of permitting them to go to English, German and other com- 
panies by way of reinsurance. The new company has a fundamental capital 
of 6,000,000 roubles, divided into 12,000 shares of 500 roubles each. The 
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issue price is fixed at 600 roubles, of which 100 roubles will be added to the 
reserve funds. According to the decision of the general meeting, it is per- 
missible for the following companies to invest in the Imperial Reinsurance 
Office a sum of upwards of 200,000 roubles of their share capital or other 
funds, but not out of the reserve funds: The Russian Insurance Company 
of 1827, the Second Russian Insurance Company, the Insurance Company 
Salamander, the St. Petersburg Company Nadeshda, the Moscow Insurance 
Company, the St. Petersburg Imobilian and Interest Insurance Company, the 
Warsaw Insurance Company, the Northern Insurance Company, and the 
insurance companies Jakor and Rossija. In addition the following companies 
are permitted to take up shares, as stated: The Russian for 180,000 roubles, 
the Moscow for 160,000 roubles, the Salamander and the Northern for 75,000 
roubles each, and the three remainder for 50,000 roubles each. The Re- 
insurance Office possesses the right of accepting reinsurances from native as 
well as foreign companies, and also of effecting insurances against fire on 
chattels and fixed property, ships, freights, railway rolling stock, goods under 
transport by sea arid land, life—z.e., capital life insurances—annuity insurance, 
sick, accident and hail insurances. The office, in conclusion, has the right 
to transfer part of such insurances to Russian and foreign companies, and 
may establish agencies in all parts of Russia and foreign countries. The 
shares of the office will be received in payment of all debts to the Crown at 
a rate of exchange fixed by the Minister of Finance. The Imperial Russian 
Reinsurance Office is practically a State monopoly, which is as likely to crush 
out the Russian insurance companies as to absorb the reinsurance business 
which has hitherto gone abroad. 


THE BicycLE Hazarpv.—The bicycle season of 1895 is rapidly drawing 
to a close. Cold weather’ and bad roads will soon compel thousands of 
bicycle riders to tie up their fiery steeds for the winter and abandon this now 
favourite outdoor exercise. This will give the accident companies breathing 
time, and a good opportunity to look over their experience with the “ bicycle 
hazard,” and to ascertain whether or not it is profitable to include such 
hazards in their ordinary policies, or to charge an extra rate for all policy- 
holders who indulge in “ wheel” exercise. The bicycle craze has apparently 
reached its height, and the experience of 1895 in the way-of accidents has 
been pretty severe upon the companies. ll through the season we have 
heard complaints of the great number of claims that were being presented for 
injuries received while cycling, and that there is a very material hazard in 
such exercise, not contemplated in the ordinary accident policy, is conceded. 
Whether the companies can continue to insure against them at the ordinary 
rate is a problem they should settle definitely before the opening of another 
season. The difficulty does not lie, so we are informed, with the serious 
injuries, for they are comparatively few, but everyone apparently who holds an 
accident policy, and gets even the most trivial scratch or injury while cycling, 
immediately files a claim for as large an‘amount of indemnity as his conscience 
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will permit him to demand. A sprained ankle, a scratched finger, or a barked 
shin is magnified into “total disability,” and two or three weeks’ indemnity 
demanded. The manager of a prominent company says that his company 
has paid out several thousands of dollars this season for such accidents, 
much of which would never have been claimed, and certainly would not have 
been paid, had a strict construction of the policy been insisted upon. Doubt- 
less the companies will devise some means of protecting themselves from the 
bicycle hazards, or, rather, from the multiplicity of questionable claims arising 
from them. They cannot ignore the bicycle, for it appears to have come to 
Stay, and it is their business to insure against accidents, and to pay indemnity 
for injuries. Probably they will have to charge an extra rate for the 
irrepressible cyclers—in other words, “‘ make the punishment fit the crime.”— 
New York Spectator. 


Unitep States Fire Loss.—The October fire loss total for the United 
States and Canada, as compiled by the Review of New York from its daily 
files, is a disappointing one. . It was known that the total would be heavy ; 
but it was scarcely expected that it would reach so large a figure as $13,411,500. 
This is more than $5,000,000 in excess of the total for October, 1894, and is, 
with one exception, the highest recorded this year. The effect of the heavy 
October loss is to make the 1895 total to date nearly $4,000,000 larger than 
that for the corresponding period of 1894, the small balance in favour of 1895, 
which the underwriters had hoped to see increased before the end of the year, 
being wiped out entirely. The figures to date as compared with those for the 
two previous years are as under :— 


1893. 1894. 1895. 

January . 4 - $17,958,400 ; - $10,568,400 a - $11,895,500 
February . . + 9,919,900 : + 11,297,600 : - 12,360,200 
March : - 16,662,350 : - 9,147,100 z - 14,239,300 
April . . + 14,669,900 . . 11,540,000 . - 11,018,150 
May . , - - 10,427,100 ° - 10,777,800 ‘ - 7,761,350 
June . . ‘ - 16,344,950 . -  8,282,3c0 : + 9,223,000 
July . - . + 12,118,700 ‘ + 16,307,000 2 + 9,085,000 
August ‘ é + 13,222,700 . + 10,432,800 “ + 9,929,000 
September . . - 10,508,700 ‘ . 10,149,900 3 - 10,766,300 
October . = . I1,014,700 ‘ . 8,186,700 : - 13,411,500 
Totals $132,847,400 $105,789,600 $ 109,689,400 

| renee a Ee LAREN 








It is also, unfortunately, the fact that the present month has opened 
badly, the recent fire on Broadway, New York, being a most disastrous 
one. The Review of New York gives the loss at this fire as $3,000,000. 
This is probably much too high a figure; but that the loss was very 
heavy there can be no doubt. A rather gloomy view, also, is that the 
advent of cold weather will bring with it a serious crop of fires, owing to the 
hurried and reckless starting of heating apparatus. It is to be hoped that 
this will not prove to be the case ; but it is now practically certain that the 
loss total for the full year will not show any diminution as compared with 
that for the previous twelve months. 
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INSURANCE AND ACTUARIAL SOCIETY OF GLASGOW.—The opening meeting 
of the fifteenth session of the Insurance and Actuarial Society of Glasgow 
took place on 13th November, in the hall of the Institute of Accountants and 
Actuaries, West Nile Street—Mr. G. W. M’Ewen Bremner, of the Northern 
Assurance Company, the newly-elected president of the society, in the chair. 
There was a large attendance of members and friends, and after the ballot 
and admission of fourteen new members, the president delivered his inaugural 
address. Mr. Bremner had chosen for his subject “ Fire Insurance: a glance 
at past history and experience,” and in his opening remarks referred to the 
causes which resulted in the formation of the first regular fire insurance com- 
panies during the years 1696 to 1797. It was stated that the first Scottish 
fire insurance company was established in Edinburgh in the year 1720, and 
after an existence of over a century, was absorbed by an English office, much 
to the advantage of the latter. In the first quarter of the present century six 
fire offices were established in Scotland, regarding which some interesting 
information was given on the subject of their arrangements and progress. As 
early as 1831 a committee of insurance agents was formed in Glasgow, which 
did much useful work in fostering the business and suggesting improvements, 
having for their object the reduction of fire risk and consequent reduction of 
premium. This committee, in 1846, merged into one of larger growth, which 
in time developed into an organisation embracing all the fire offices, and now 
known as the Glasgow Rate and Salvage Association. Mr. Bremner after- 
wards referred to the Government duty upon fire insurance, which was imposed 
in 1782, and after various alterations, was finally repealed in 1869, and men- 
tioned as a matter of interest that the practice of allowing fifteen days of grace 
for the renewal of fire policies had its origin in the collection of this duty. 
He thereafter commented upon the practice of offices, and the rules regulating 
the reinsurance or guarantee department of their business, and called attention 
to the fact that the first set of guarantee rules was framed in Edinburgh in 
January, 1845, and when in 1871 the fire offices’ committee adopted and 
issued rules for reinsurance business, they were found to be essentially identical 
with the old Scottish regulations of 1846—a high compliment to the memory 
of the framers of same. Mr. Bremner concluded his most interesting and 
instructive address with some practical remarks upon the subject of competition 
and rates, and was awarded a vote of thanks. . 


FirE INSURANCE IN SWITZERLAND.—Herr T. O. Schweitzer, a Govern- 
ment official of the Swiss republic, writes to an American underwriter concern- 
ing the practices of fire insurance in Switzerland, and his remarks are 
reproduced in the Jusurance Herald, Louisville. He says: “I do not think 
America can learn much from our practices, yours being in every way superior, 
from the fact that the experiences gathered from actual fire accidents are 
brought to general notice and taken advantage of. With us it is notso. We 
have insurance divided into two parts—1. The insurance of the building, 
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which is obligatory by the state, not the confederation, which would be better, 
but the different cantons which correspond to your states. From time to 
time the buildings are submitted to a fresh taxation from which the proprietor 
has to pay the premium according to the class to which the building belongs. 
2. The insurance of movables, machines, furniture, etc. This insurance is 
free in most cantons, and the insurance is made private, through authorised 
companies of Switzerland and other countries. These companies attach to 
the insurance contract, of course, a lot of prescriptions which, however, do 
not go so far as yours. While you demand certain institutions or appliances, 
such as sprinklers, the prescriptions of our insurance companies only ask that 
rooms are kept clean of waste, that the already existing appliances are kept 
in good working order. But the premium depends on the guarantee which 
the existing state of things—construction of building, appliances of extinguish- 
ing, etc.—gives for the preventing fire outbreak or for prompt extinguishment. 
The premium varies, indeed, very much. This is so far all right, but there is 
in our method of insurance one great imperfection. One never knows what 
he gets actually in case of loss by fire. In the contract everything is 
specified, all the machines, etc., are named and taxed, taxation made by the 
proprietor, and premium paid in proportion. Now, it would seem natural 
that in case of fire loss the amount should be paid for which the premium 
was paid, but this is not so. After a fire has occurred the insurance company 
sends its man first to ascertain what has actually been destroyed. Then it 
puts up the question, what was the value of the machines, and this gives, of 
course, matter of divergence of opinion. All attempts to put this question into 
a settled condition have failed, on account of the opposition of the insurance 
companies, who have an agreement on this matter. It has been proposed to 
have an annual diminution of value by percentage. There is one way a 
manufacturer can, to some extent, get a safeguard. He can at any time ask 
the company to have his mill valued by a person whose taxation the company 
will recognise. Such a taxation is very costly, the expense, of course, being 
paid by the proprietor and recognised only for about two years. The result 
of such a taxation is that the total sum of insured movables becomes very low, 
and the company, in order to get the same amount of premium, raise the 
rate, which is, of course, left entirely to their discretion. The proprietor, if 
he finds the rate of premium too high, can ask another company to insure him, 
but they are not very numerous and agree pretty well among each other, so that 
there is little chance of a proprietor to escape fate. There is one company, 
however, which is better than others. It is the Schweitzer Mobilier Asselcurants 
Gesellschaft of Berne, for the insurance of personal property. This company 
is semi-official, and the premium is lowered and raised according to the total 
amount of losses the company makes. There is an interpretation made by the 
Government about what is belonging to the building and what is belonging to 
the movables. So, for instance, belongs, in our canton, the boiler to the 
building, and the water-wheel to the movables.” 
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$nsurance Publications. 


Alliance Assurance Company, New Prospectus.—The new prospectus of this 
company cannot claim a repetition of the interest which attached to its pre- 
decessor, for it has no fresh startling changes to announce. It has, however, 
all the merits of the last issue, with some further improvements. It now 
includes the balance-sheet at 31st December, 1894, and references to 
the bonus declared at same date. The company’s scheme of estate duty 
policies has also been incorporated. The rate of expenditure, including 
commission, has reached the promised minimum of 10 per cent. of the life 
premium income, and the limitation of the promise to the current quin- 
quennium has disappeared. The rate of interest assumed in the valuations 
is now declared to be 3 per cent. throughout, the small exception of the 
policies of the Provincial Company having been also struck out. The new 
bonus system, it will be remembered, is a compound reversionary one, and 
there is an interesting additional statement that the rate of bonus addition 
will be the same for all classes of participating assurances, subject to the new 
rates Of premium. No changes have been found necessary in the new 
rates or conditions of assurance, but a foot-note to the tables of endowment 
assurances makes it clearer that the endowments are receivable on the 
anniversary of effecting the policy, which may be some months before attain- 
ing the specified age, and that the last premium is payable one year before 
that. The specimen of rates for different modes of assurance at one given 
age, brought together into one page, the specimen surrender values, copy of 
policy form, and other matters, are worthy of careful perusal. 


Caledonian Jottings, No. 16,—The quarterly number for October con- 
tains, besides the usual variety of interesting miscellaneous matter, some useful 
suggestions for the agent in ‘‘ Caledonian Life Tables,” by an ex-inspector, 
and for the public in “Cases not on the Books,” and how to avoid the 
danger of fire arising from “ portable steam threshing machines.” From it 
we learn that the Caledonian Insurance Company has recently closed up 
about 500 of its smaller and more distant agencies in the United States, 
withdrawing from the unprofitable section of Texas, and discontinuing 
business entirely in Kansas, Oklahoma, Indian Territory, Wyoming, New 
Mexico and South Dakota. The American insurance press give their entire 
approval to this course, and predict that the Caledonian will have no difficulty 
in finding plenty of more profitable business in the larger and nearer cities 
and towns. 


Insurance Institute of Ireland, Report of the Session 1894-5.—The report 
of the council and accounts of the institute fill up but two pages of this 
pamphlet, the rest is occupied with the publication of a series of valuable 
papers, which have been read before the institute during the last and the 
preceding session, to which it would be impossible to do justice in this brief 
notice. The place of honour is given to the inaugural address of the 
president, Mr. John Antonio, of the Patriotic, who discussed the causes of 
the recent crisis in fire business, attributing it largely to the undercutting of 
rates among the offices themselves, and.advocating as a remedy the adoption 
of a complete system of schedule rating for those risks which are at present 
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outside the range of tariffs. His experience enabled him readily to give 
illustrations of anomalies in the present system, or want of system. Another 
very practical paper is that on salvage, by Mr. William Montgomery, senior, 
of Belfast, showing how to recover it, and how to deal with it when recovered. 
A paper by Mr. James Black gives an interesting account of the fire dangers 
arising from coal and its by-products, mentioning, inter alia, coal itself, paraffin 
oil, paraffin-wax, naphtha, coal-tar, tar-mixture, ammoniacal compounds, 
benzole, lamp-black, pitch, andanthracene. The causes of fires are discussed 
by Mr. Kinnear of the Sun, and loss settlements by Mr. William Mont- 
gomery, junior. The fire branch gets the lion’s share of attention, but the 
life branch comes in for two papers, one by Mr. Wallers, of the Pelican, on 
** Assessment and Natural Premium Assurance,” and a short one by Mr. 
O’ Duffy, L.D.S., on “The Teeth as an Index of the Constitutional State of 
Candidates for Insurance,” which, we are afraid, somewhat illustrates the 
ancient assertion that “there is nothing like leather,” though containing some 
useful suggestions. 


National Life Assurance Society, Quinguennial Valuation.—A circular 
has been issued to the members, in place of the bonus report usual elsewhere, 
giving the bases and results of the valuation, which, in consequence of the 
regretted decease of the late actuary of the society, Mr. Sunderland, was 
entrusted to Mr. George King, a vice-president of the Institute of Actuaries, 
and has been completed by him. The net surplus, in all classes taken 
together, amounts to £73,418, of which £10,000 has been carried to a 
special contingency reserve fund, and the rest has been distributed. The 
reduction of 100 per cent. of the premiums to the members of Class A, the 
old closed class, will be continued until 31st December, 1898, at which date 
it is expected that the first valuation will be made of the society to be formed 
by the amalgamation of the National with the Mutual Life. In Class B the 
bonus will be a reversionary one, at the rate of ros. per cent. per annum on 
the sums assured, a low rate, which will be disappointing to many members, 
but not surprising to those who are acquainted with the difficulties the 
society has surmounted during the last quinquennium. The most satisfactory 
feature of the report is that the reserves have been computed on strict lines, 
the H™ table at 3 per cent. with net premiums, except with regard to the 
Whittington transferred policies, the reserves for which are stated to have 
been strengthened, and that, obviously with a view to the coming union with 
the Mutual Life, mortgages have been written down and provision has been 
made against further possible loss on investments. These things would, no 
doubt, have to be done to the satisfaction of the officials of the incoming 
partner, and, with the causes of weakness thoroughly removed, there is no 
reason why the approaching alliance should not result in producing one of 
the strongest and most profitable of societies. 


Provident British Authors. By A. Arthur Reade, Editor of Business 
(4 Chapel Walks, Manchester).—This indefatigable producer of helps and 
encouragements to agents, and advertising media for life offices, has scoured 
an uninviting field and produced a smart brochure on the life policies of S. T. 
Coleridge in the Equitable Life, of Robert Southey in the same office, of 
Wilkie Collins in the New England Mutual, of Dickens in the Sun Life, the 
Eagle and the National Provident, and of Sir Walter Scott in the Scottish 
Union and the Edinburgh. No price is mentioned : possibly, life offices are 
expected to take copies in large quantities, and to apply for specimen 
copies. 
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WE have received from the Atlas Assurance Company a serviceable 
blotting portfolio ; also a neatly executed monthly calendar. 


Equity and Law Life Assurance Society, Prospectus 1895.—This prospectus, 
just to hand, is not so far overdue as it seems, for it contains a list of 
proprietors corrected to June, 1895, and the results of the quinquennial 
valuation. The man must be hard to please who is not satisfied with the 
security of the long list of wealthy lawyers who hold the shares of this 
company, with an uncalled liability of £94 on each share, and is not satisfied 
with the assets and strict valuation, which prevent that uncalled liability from 
causing one moment’s uneasiness to those upon whom it lies. The special 
tables are a participating scale, with slightly lower rates than the principal 
table, on condition that all bonuses be taken in reduction of premiums, a 
table for endowment assurances to mature in fifteen years, and a table for 
anticipating bonuses. There is full information as to bonus results, surrender 
values and paid-up policies. 


Lancashire Insurance Company, New Prospectus —The occurrence of the 
quinquennial valuation has also been made by this company the occasion for 
the issue of a new prospectus, in which they have included a full reprint of 
the report of Mr. Ralph P. Hardy upon the investigation. There are also 
new conditions of assurance, in which the principal change from the edition 
of five years ago is in reference to foreign residence, which is now made free 
from restrictions from the commencement in ordinary cases; and the map 
consequently disappears from the prospectus, being replaced by a copy of the 
new policy form, Tables are introduced for children’s endowments and 
immediate annuities, and the company’s arrangements for meeting the estate 
duty are explained. 


North British and Mercantile Insurance Company.—This company issues 
a final circular to its agents,.in view of the forthcoming valuation, reminding 
them that all participating policies, effected before the close of the year, will 
share at once; that the bonuses vest immediately on declaration ; and that, 
under the compound system, to obtain a bonus now will be to obtain a basis 
for increased bonuses at all future valuations. 


Railway Passengers’ Assurance Company.—The annual pamphlet of this 
company, giving selected instances from the 8,166 claims paid in 1894, was 
issued earlier in the year, and is an interesting, suggestive 4nd useful little 
document. We doubt whether as much can be said for the new issue of a 
comparative chart of all the accident offices, showing the relation of the 
compensation to the working expenses, and the amounts of invested funds 
and uncalled capital. What have accident policyholders really to do with 
the working expenses? And is it of any material consequence to the accident 
policyholder whether his company has funds of £300,000 or only of 
450,000? With all deference, we think there is a loss of dignity in a 
comparison of this sort, and that the Railway Passengers’ Company does 
better when it relies upon the positive facts that it is the oldest and largest 
accident assurance company, has over 80,000 policyholders, and has paid 
43,580,000 in compensation, and when it makes good use of its annual 
booklets of selected causes of accidents. 
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Scottish Accident Insurance Company, Limited—This company is seeking 
powers to extend its business into other branches of insurance, besides the 
one to which it is at present strictly limited, and has put forth a fresh memo- 
randum of association, which it wishes to have adopted and confirmed by 
the Court, containing the complete definitions of the objects it has in view. 
It is natural enough that the management should find themselves hampered 
by not being able to grant fidelity guarantees, nor to follow their competitors 
into the diseases and annuities, which are in some quarters being grafted 
upon the accident insurance contract. It is, probably, the mention of annui- 
ties which has made them think that they might with advantage extend the 
title of the office and commence a regular life-assurance business, but they 
will find this is a much more serious matter than the other proposals. It is 
next to impossible for a young and small life office to offer any advantages to 
the public that will bear the light by the side of the wealthy institutions 
already in existence. Still, there is force in the contention that the Scottish 
Accident has all its machinery available for immediate use, and Mr. Martin 
L. Martin is the man who will make it go if it can be done at all. 


Friendly Societies Acts, 1875-1895.— Messrs. Eyre & Spottiswoode have 
issued a convenient edition of these Acts in a stiff cover, being, in fact, the 
Act of 1875, with the amendments authorized by the Acts of 1887 and 1895, 
introduced into their proper places. 





PERSONAL, ETC. 


Messrs. H. D. BiyTH AND Co., ship and insurance brokers, have 
removed to 34 Lime Street, E.C. 

Mr. E. Roserts, superintendent of the Prudential Insurance Company 
at Truro, has been elected mayor of that city for the ensuing year. 


Scottish LirE AssURANCE ComPpany.—Mr. Lewis Potter Orr, F.F.A., 
for some years assistant secretary, has been promoted by the directors to be 
joint secretary. 

Mr. HENRY HarsBeEN, J.P., of Warnham Lodge, Warnham, deputy- 
chairman of the Prudential Assurance Company, has been nominated one of 
the sheriffs for the county of Sussex. 


THE GRacE Funp.—It is stated that Dr. W. G: Grace has lodged his 
£5,000 Telegraph testimonial with a well-known insurance company for the 
purchase of an endowment policy, payable in fifteen years’ time. 


NORTHERN ACCIDENT INSURANCE.—Mr. A. C. Macintyre, formerly 
manager of this company, and later of the Travellers’ Accident, has proceeded 
to the Cape to take the management of the accident branch of a local 
company. 
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THe Late Mr. Henry CHATTERTON RusH.—We have to put on record 
the death of this gentleman, at the age of sixty-six. The deceased gentleman 
retired in 1890 from the chief clerkship of the Sun Fire Office, after forty-five 
years’ service. 

ScotTisH ACCIDENT INSURANCE ComPANy.—Mr. William Henry Norris, 
for seven years in the service of the Imperial Live Stock Insurance Associa- 
tion as head assistant or clerk, has received the appointment of superintendent 
of agents in the London district of the Scottish. 


MANCHESTER FirRE OrricE.—Mr. H.S. Mallett, foreign superintendent 
of this company, on his return from the United States, was presented with a 
handsome salver by his late colleagues in the head office of the London and 
Lancashire Fire Insurance Company, as a token of their esteem and respect. 


ScoTTisH UNION AND NATIONAL INSURANCE.—Mr. Arthur Charles 
Finlay, a member of the staff of the life department of the Glasgow branch 
of the Lancashire Insurance Company, has been appointed inspector of 
agents at the Glasgow branch of the Scottish Union and National Insurance 
Company. 

THE death recently took place of Mr. W. J. Marrow, formerly of the 
firm of Peter Marrow and Sons, corn merchants, of Liverpool. Mr. Marrow, 
who was in his eighty-third year, had retired from business, and lived at 
Bournemouth, where his death took place. He was a director of the Royal 
Insurance Company from 1853 to 1892. 


NoRTH BRITISH AND MERCANTILE.—Mr. Hugh Orton Smith, son of 
Mr. J. O. Smith, of Messrs. Bircham and Company, solicitors to this company, 
and for fourteen years past on the staff of the company (for many years 
second in the loss department), has become office manager for the firm of 
Messrs. Arthur Thwaites and Company, architects, surveyors and assessors. 


2 


New YorK Lirz INsuraNcE.—Mr. John William Alexander Grant is 
appointed to superintend the recently opened Bristol branch. He received 
his insurance training in the Bristol office of the Norwich Union Life 
Insurance Society, where he held the position of life clerk for some years. 
Since then he has acted as inspector of agents for the Bristol branch of the 
Mutual Life Insurance Company of New York, for which his father, Mr. 
Alexander Grant, is district manager.—Mr. George Hampton Barber, who for 
nearly three years past has been provincial agency superintendent for the 
Mutual Life Insurance Company of New York, has been appointed agency 
director for the United Kingdom on belialf of the New York Life. 
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Scottish UNION AND NATIONAL InsuRANCE.—Mr. Charles Ariel 
Wright, who during the past eighteen months has acted as inspector of 
agents in Sheffield and district for the Sun Life Assurance Company of 
Canada, has been appointed agency inspector in connection with the 
Manchester branch of this company. 


NATIONAL ACCIDENT INSURANCE OF CAaRDIFF.—The directors have 
opened a London office at No. 49 Queen Victoria Street, E.C., and have 
appointed as manager thereat, Mr. Frederick James Lee Smith, who has 
resigned the position of agency manager and inspector of branches at the 
Law Accident and Contingency Insurance Society to enter upon his new 
duties. 


PEARL ASSURANCE.—The members of the Pearl Assurance Musical and 
Dramatic Society have presented Mr. C. H. E. Rea with a handsome liqueur 
cabinet, in acknowledgment of the encouragement the society has received at 
his hands, and of the pleasure they feel at Mr. Rea’s appointment to the post 
of actuary to the Pearl Life Assurance Society. Mr. Rea has been fifteen 
years manager of the ordinary life branch of the Pearl, and is a Fellow of 
the Royal Astronomical Society, also of the Statistical Society, and an 
Associate of the Institute of Actuaries. , 

CALEDONIAN FIRE AND LiFE.—Mr. Thomas Fleming, who was secretary 
at the Newcastle branch for twelve-and-a-half years, has been appointed 
assistant secretary at the Glasgow office for the same company. This 
circumstance enabled the agents of the Caledonian Fire and Life Insurance 
Company in the North of England to realize the very friendly relations 
existing between them and Mr. Fleming, and accordingly, quite recently, 
they presented him with a valuable gold watch, an oak ink-stand very 
tastefully mounted in silver, and a number of other articles of vertu. 


RESIGNATION OF Mr. A. H. Younc.—Mr. A. H. Young recently 
resigned his position as manager of the National Mutual Life Association of 
Australasia, Limited, and the actuary of the association, Mr. R. J. Stock, has 
been appointed acting manager. Mr. Young joined the Association as 
manager in March, 1884, accepting the position offered to him on the retire- 
ment of Colonel Templeton, owing to his being appointed chairman of the 
Public Service Board. At the time of Mr. Young’s appointment, he was 
manager of the London and Lancashire Insurance Company in Melbourne. 


Scottish LirE AssuRANCE ComMPANy.—Mr. Francis Herman Milford 
Wayne has been appointed assistant secretary at the London branch. Mr. 
Wayne took his degree at Cambridge in 1885, and since then has been 
engaged in life assurance business. For the last five years he has been 
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connected with the Edinburgh Life Assurance Company, first as their resident 
secretary in Leeds, and latterly as their head office inspector.—The directors 
of this company have also appointed Mr. James Chatham, F.I.A., F.F.A., 
at present assistant actuary of the Edinburgh Life Assurance Company, to 
be secretary and actuary, in succession to Mr. James Sorley. Mr. Chatham 
received his training in the head office of the Scottish Equitable under 
Dr. Sprague. In 1893 he was elected to the position of assistant actuary 
of the Edinburgh Life Office. ; 


Mr. R. Lorp.—Mr. Riley Lord, superintendent at Newcastle-on-Tyne 
for the Prudential Assurance Company, who has been elected mayor of that 
city, is, according to the Wewcastle Daily Journal, the latest addition to the 
worthy role of self-made men who have filled the office of chief magistrate 
of Newcastle, is a native of Accrington, Lancashire. He was born on the 
24th February, 1837, and in his nineteenth year became the representative of 
the Prudential Assurance Company in his native town. His business 
qualities and high character gained him the confidence and esteem of his 
principals to such a degree that in the year 1862 he came to Newcastle as a 
local manager of the Prudential Assurance Company, which had then its 
offices in Collingwood Street, and whose connection in the city and district 
was but a shadow of that now conducted in the palatial premises at the top 
of Dean Street. Giving his attention almost exclusively to business matters, 
Mr. Lord, during his earlier years in this city, earned the respect and goodwill 
of all with whom he was acquainted, and it was only when pressed in 1885 
that he consented to come forward as a candidate for municipal honours, and 
to embark upon the public career for which he was, and is, so eminently 
fitted. A vacancy in the representation of North St. Andrew’s Ward was 
contested by no less than four aspirants to a seat in the City Council, but 
Mr. Lord’s votes amounted to an aggregate in éxcess of those polled for the 
whole of his three opponents put together. In the council, Mr. Lord 
quickly made a place for himself, and his services upon the Gas and Water 
Committee, the Town Improvement Committee, the Estates and Property 
Committee, and the Asylum Committee could scarcely be too highly valued. 
He is, and has been for some years, chairman of one of the most important 
of the Corporation Committees—that dealing with the gas and water. In the 
municipal year, 1892-3, he was elected sheriff of Newcastle, and one of the 
pleasantest recollections of that period is the entertainment he afforded to 
the members of the British Medical Association, whom during their meeting 
in Newcastle, in July of 1893, he received at a garden party at his house and 
grounds, Highfield, Gosforth. He is a magistrate for the city of Newcastle 
and also for the county of Northumberland. 

CANADIAN TRADE REtuRNS.—At Ottawa some figures relating to the 
trade of the Dominion of Canada for the month of September, and for the 
first quarter of the financial year, have just been published. The total exports 
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for the first quarter of 1894-95 were $34,555,000; for the first quarter of 
1895-96, $35,373,000, an increase of $818,000. For the month of September, 
1895, the exports were $10,497,000, against $11,996,000 for September, 1894. 
The difference is more than counterbalanced by the increases of July and 
August. With regard to imports, the goods entered for consumption last 
month represented a value of $9,843,000 ; for the corresponding month last 
year the imports were $9,358,000. The imports for the first quarter of 
1893-94 aggregated $30,939,000 ; for the same period this year they reached 
$29,424,000. ‘The customs revenue for the three months, $5,145,000, is an 
increase over the same period’s customs revenue last year, which was 
$4,609,000. For September, 1894, the customs contributed $1,599,000 to 
the revenue, whereas in the same month this year it contributed $1,817,000. 


Japan’s TRADE.—Last month, quoting from a consular report forwarded 
from Tokio, we showed the remarkable progress of Japan. This progress is 
further evidenced by the fact that the combined export and import returns for 
August last show an advance of over 8,109,865.740 silver yen as compared 
with the previous month. The excess of exports over imports is no less than 
4,429,107.310 yen, is a satisfactory feature. As compared with the corre- 
sponding month of last year the export returns showed a rise of nearly 50 per 
cent., while the imports advanced by nearly 80 per cent. The cotton factories 
are in a state of great activity, and there is an increasing demand for yarns. 
It is said that there are numerous projects for new companies. With a view 
to aiding the promotion of the industry, there is a renewed agitation on foot 
to obtain the abolition of the import duties on cotton. The Diet has on 
several occasions declined to grant the request, but the report points out 
that since the treaty of Shimonoseki the Western capitalists are able to 
compete with Japanese mills on terms highly injurious to the spinners of the 
latter country.— Zrade for Nine Months.—-A consular report on the foreign trade 
gives the following statistics of imports and exports for the first six months of 
the current and past year :—Imports, $59,960,355 in 1895, whilst in 1894, 
$56,609,468. Exports, $58,946,460 in 1895, and $49,688,530 in 1894. Notwith- 
standing the disturbance caused by the war with China in the early months, the 
imports thus increased by $3,350,000, and the exports by $9,258,000. The 
growth of trade during the past ten years has, it seems, been steady and 
continuous, the past six months’ returns exceeding by 83 per cent. the whole 
movement of 1885. Of the whole foreign trade, over 41 per cent. was with 
the British Empire, and over 22 per cent. with Great Britain. Of the imports 
only, the value of those obtained from Great Britain was nearly 37 per cent. 
of the whole, and from the British Empire over 50 per cent. The United 
States continue to be the best customer for Japan’s exports, but nearly 30 per 
cent. of them were taken by the British Empire.—Referring to the cheap 
imitations of various European manufactures our Consul says :—“ Japanese 
manufactures of miscellaneous Western articles may, and probably for a time 
will, spread all over the markets of the Far East. But a radical change must 
take place in them if they are ever to gain the foothold in Europe or America 
that some ardent but ill-informed advocates of bimetallism now not unseldom 
hold up as a solemn warning to the British makers. ” 
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Alliance Assurance Company 


ESTABLISHED IN 1824, 


CAPITAL = = =  £5,000,000. 











Directors. 
The Right Hon. Lorp RoTHscHILD, Chairman. 
JAMES ALEXANDER, Esq. RICHARD Hoare, Esq. 
CHARLES GEORGE BARNETT, Esq. Sir GreorGcE C. Lampson, Bart. 
CHARLES EDWARD BARNETT, Esq. FRANCIS ALFRED Lucas, Esq. 
Right Hon. Lorp BATTERSEA. E. H. LusHINcTon, Esq. 
Hon. KENELM P. BOUVERIE. HuGuH Coin SMITH, Esq. 
T. H. BurrouGuHEs, Esq. Rt. Hon. LoRD STALBRIDGE. 
FRANCIS WILLIAM BuxTON, Esq. Lieut.-Col. F, A STEBBING. 
JAMEs FLETCHER, Esq. Sir CHARLES RIVERS WILSON, 
G.C.M.G., C.B. 
ead Office. 


BARTHOLOMEW LANE, LONDON, E.C. 
; Branch Offices. 


LONDON: 1 St. James Street, S.W. LIVERPOOL: 30 Exchange Street East. 
3 Norfolk Street, Strand, W.C. MANCHESTER: 40 Cross Street. 
64 Chancery Lane, W.C. NEWCASTLE-ON-TYNE: 31 Grainger St. West. 
3 Mincing Lane, E.C. NOTTINGHAM: Willoughby House, Low Pavement. 
1 Great George Street, Westminster. | SHEFFIELD: Alliance Chambers, George Street. 
BIRMINGHAM: 61 New Street. SHREWSBURY: The Square. 
BRISTOL: Corn Street. WREXHAM: High Street. 
BURY ST. EDMUNDS: Abbeygate Street. EDINBURGH: 95 George Street. 
IPSWICH: Queen Street , GLASGOW: 151 West George Street. 








LEICESTER: Alliance Chambers, Horsefair St. DUBLIN: 23 Nassau Street. 
FIRE DEPARTMENT: 
Fire Insurances granted at current rates. 


LIFE DEPARTMENT. 


The Rates of Premium have recently been revised and are very moderate in respect 
of all classes of Assurances. 


Large Bonuses, including Interim Bonuses, 


The Expenditure (including Commission) to be charged to the Life Department 
has been limited to 10 per cent. of the Life Premium Income. 


Claims paid Immediately after Proof of Death, Age and Title. 


The Alliance Policies are especially valuable, for they are whole-world and 
indisputable, and they carry important Guaranteed Privileges. 


DEATH DUTIES. 


Special Forms of Policies have been prepared to enable the Owners of Property to 
make provision for payment of the new ESTATE DUTY. Full particulars 
will be forwarded on application. 


LEASEHOLD AND INVESTMENT INSURANCES. 


Policies securing the return of Capital Sums on the expiration of Fixed Terms 
of years are granted. 














Prospectuses containing full particulars may be obtained on application to any of the Company’s 
Offices or Agents. ROBERT LEWIS, Chief Secretary. 
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UWhestevan and General 


ESTABLISHED 1841. Essura nce Society. 
Chief Office :—BIRMINGHAM. 
London Branch Office :—18 NEW BRIDGE STREET, BLACKFRIARS. 








ACCUMULATED FUND EXCEEDS £288,000. 





Reports, Prospectuses, &c., on application. 


STOCK EXCHANGE ACCOUNTS: 


WITH AN APPENDIX OF FORMS. 





BY STEPHEN H. M. KILLIK, 


Accountant. 
IN CLOTH, 3s. 6d. NETT. 





The Dairy News says :—“ The purpose of the book is to give an intelligible description of Stock Exchange transactions, 
and the manner of recording them in the books. This is very successfully accomplished, and with the appendix of forms gives 
to the most uninitiated a clear maith cibinetaie both of Stock Exchange methods and Stock Exchange book-keeping.” 





WATERLOW & SONS LIMITED, LONDON WALL, E.C, 


WESTMINSTER AND GENERAL 


Life Assurance Association, 
28 KING STREET, COVENT GARDEN, LONDON, W.C. 


ESTABLISHED 1836. 











Complete Security. Moderate Premiums. Immediate Payment of Claims. 
NON-FORFEITABLE INVESTMENT POLICIES. 


RDN 


Lapeed Policies revived within Twelve Months, “witheus evidence othealth. No Restrictions 
as to Foreign Travel and Residence. 


APPLICATIONS FOR AGENCIES INVITED. ERNEST WOODS, Actuary. 


SCOTTISH METROPOLITAN LIFE ASSURANCE COMPANY. 


HEAD OFFICE—25 ST. prnnantenecl sa., EDINBURGH. LONDON OFFICE—8 KING ST., CHEAPSIDE. 





MOST VALUABLE 


COMBINED LIFE & ACCIDENT POLICY, 


CONTAINING THE FOLLOWING BENEFITS :— 
£1,000 with Profits payable at Death; also £i, QOO payable on Fatal Injury: that is to say, £2,000 
is payable if Death occur by an Accident; or £1 ;000 is payable on Permanent Total Disablement ; 
£500 is payable on Permanent Partial Disablement; £6 per week during Temporary Total Disablement ; 
£1 10s. per Week during Temporary Partial Disablement. 


YEARLY PREMIUM £23 Ils. 8d., at Age 30 next Birthday, 


A rate Iess than that charged by most Offices fora Life Assurance Policy only. Policies for smaller amounts at 
proportionate rates APPLICATIONS FOR AGENCY ARE INVITED. 


APPOINTMENTS ISSUED FOR ACCIDENT DEPARTMENT ONLY WHEN REQUIRED. 
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INSURANCE OFFICES. 


(WITH TOWNS ALPHABETICALLY ARRANGED.) 


ane. 
ae 





ABERDEEN .... -« 


a" 
<o¢ 


« ACCIDENT OFFICE. 


Employers’ Liability Assurance Corporation, Limited 81, Union Street. R.H. Urquhart (D.A.) 


ABERDEEN be. elt! oes 
North British and Mercantile Insurance Company 


i: a ee ee 
Employers’ Liability Assurance Corporation, Limited 


ae 


London and Lancashire Life Assurance Company ... 
North British and Mercantile Insurance Company ... 


BIRMINGHAM . . .. . 
Employers’ Liability Assurance Corporation, Limited 


BIRMINGHAM . 
Alliance Assurance Company ... oop 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... 
County Fire Office 
Lancashire Insurance Compane a 
London and Lancashire Fire pane Compa 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 
Provident Life Office... ae ares ae v 
Scottish Provident Institution 


Pees ss eS OS US 
Employers’ Liability Assurance Corporation, Limited 


BWGrou . «© « & & 
Alliance Assurance Company... ... = 
Commercial Union Assurance Company ... 
County Fire Office 
Lancashire Insurance Sonia 
London and Lancashire Fire pe Conguey 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company ... 
Provident Life Office 


BURY ST. EDMUNDS . . 
Alliance Assurance Company... oe 

CANTERBURY . fig ee A 
County Fire Office tie si as wat See ee 


Provident Life Office .. ., on ee 


- FIRE ano LIFE OFFICE, 
gt, Union Street. G.ZW. W. Barclay (Z.@.) 


- ACCIDENT ano GUARANTEE OFFICE. 
3, Donegall Square, West. J. T. Reade. 


- FIRE ano LIFE OFFICES. 
50, Royal Avenue. W. J. Morton (Z.2.) 
69, High Street. Henry Herdman (Z.S.) 


ACCIDENT ano GUARANTEE OFFICE. 
57, Colmore Row. Wm. Gibbs (D.4.) 


FIRE ano LIFE OFFICES. 


. 61, New Street. David Adams (S.) 


39 Corporation Street. S. Marshall (2.S.) 


. 25, Bennett’s Hill. J. Headon Boocock (D.M.) 
. 61, Colmore Row. 


Cherry Street. T. William Essex (2.S.) 

95, Colmore Row. John S. Baker (L.M.) (FIRE ONLY.) 
Unity Buildings, 14, Temple Street. T. Martin Sloan (Z.M@.) 
Unity Buildings, Temple Street. Thos. W. Jamieson (Z.M/.) 
59 & 61, Colmore Row. 

95, Colmore Row. Geo. A. Panton (R#.S.) 


- ACCIDENT ano GUARANTEE OFFICE. 
33, Corn Street. Henry L. Riseley (D./.) 


° FIRE ano LIFE OFFICES. 
Corn Street. Albert D. Brookes (S.) 


. 21, Clare Street. H. Langridge Lane (D.@.) 
+ Clare Street. 


Old Post Office, Corn Street. D. D. Chrystal (2.S.) 

Corn Street. William B. Heaton (L.M.) (FIRE ONLY.) 
19, Clare Street. G. H. Foster (Z.M.) 

58, Corn Street. Christopher W. Porte: (Z..S.) 

Provident Buildings, Clare Street. 


- FIRE ano LIFE OFFICE. 


. 59, Abbeygate Street. D. M. Cameron (S.) 


- «FIRE ano LIFE OFFICES, 


. St. George’s Street, 


St. George’s Street. 
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CARDIFF .. . - «+ ACCIDENT ano GUARANTEE OFFICE, 
Employers’ Liability Assurance Caen, Limited Mountstuart Square. A. Sheppard (D.M.) 


CARDIFF . . . yas AND LIFE OFFICE, 
North British and Mercantile Insurance Quegey ... 71, St. Mary Street. W. Southwell Jones (Z.4/.) 


DUBLIN. . - .  « ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Soueedien ws oe: 38, Dame Street. Trevor N. Smith (D.4.) 
DUBLIN . . .-:. . . . FIRE ano LIFE OFFICES. 
Alliance Assurance Company... ...  .... ... «23, Nassau Street. Vernon Kyrke (S.) 
Commercial Union Assurance ae ws ass wee: 37 College Green, James C. Anderson (D.M.) 
County Fire Office ae +» 113, Grafton Street. 
Lancashire Insurance Come ve fet .. 9, Lower Sackville Street. C. E. Bowker (.S.) 
London and Lancashire Fire Insurance Cupey 22, Westmoreland Street. S. Butler(L.M.) (FIRE ONLY.) 
London and Lancashire Life Assurance Company ... 39, Fleet Street. C. H. Gick (Z.™.) 
North British and Mercantile Insurance Company ... 28, College Green. E. Tenison Collins (Z..S.) 
Provident Life Office... aa ca ast me ... 113, Grafton Street. 
DUNDEE .. - ACCIDENT OFFICE. 


Employers’ Liability Assurance Corporation, Limited 26, Commercial Street. B. L. Nairn(D.A.) 


DUNDEE. . - «+ FIRE ANo LIFE OFFICE. 
North British and Mercantile tideniiniens Guianee . 13, Panmure Street. Alex, Guthrie (Z..S.) 


EDINBURGH . . . - «+ ACCIDENT ano FIRE OFFICES. 
Alliance Assurance Company... aad “ pen + 95, George Street. J. A. Cook (4%/.) 
Commercial Union Assurance Gumpete «. +» «ss 37) Hanover Square. W. P. Wilson Brodie (D.™@.) 
County Fire Office ao 123, George Street. 


Employers’ Liability Aaincemn Griguation, Limited 16, South Charlotte Street. George E. Watson (D.A.) 


London and Lancashire Fire Insurance Company 37, George Street. John Kerr,Jur.(D.S.) (FIRE ONLY.) 
North British and Mercantile Insurance Company ... Chief Office, 64, Princes Street. (See below, Life Offices.) 


EDINBURGH . . . . . . LIFE OFFICES. 
Alliance Assurance Company .. sss ee eee nee Sp George Street. J. A. Cook (17.) 
Commercial Union Assurance Deas ss eee ass: 37, Hanover Square. W. P. Wilson Brodie (D.J/.) 


English and Scottish Law Life Assurance Association .. 120, Princes Street. Established 1839. Invested Funds, 
1,750,000, And at London. 
North British and Mercantile Insurance Company ... Chief ee, 64, 2 Street. A. Smith (27.) 


Philip R. D. Maclagan ‘otal Assets, 
411,141,294. 


Provident Life Office 123, George Street. 


> | 3) | 
County Fire Office 


- «+  « FIRE ano LIFE OFFICE. 
Queen Street. 


GLASGOW. . . . . . . ACCIDENT ano FIRE OFFICES. 
Alliance Assurance Company ... +» 151, West George Street. Stewart Lawrie (S.) 


Commercial Union Assurance Company ... 19, St. Vincent Place. Archibald Lawson (D.M.) 
County Fire Office 175, West George Street. 


Employers’ Liability eines Quintin, Limited 75, St. George’s Place. J. S. Maclean (D.™.) 
Lancashire Insurance Company 133, West George Street. C. C. Ballingall (4...) 


32, Royal Exchange Sq. A. Blair(L.M.) (FIRE ONLY.) 


Lonuon and Lancashire Fire Insurance Company 
North British and Mercantile Insurance Company 





ws. 102, St. Vincent Street. D. L. Laidlaw (Z.M@.) John T. 
Fyfe (Z.S.) 
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GLASGOW. ... . . + LIFE OFFICES. 
Alliance Assurance Company ... oe ee ss» ese_-151, West George Street. Stewart Lawrie (S.) 
Commercial Union Assurance Company .... pa «s. 19, St. Vincent Place. Archibald Lawson (D.J.) 
Lancashire Insurance Company... “2 ... 133 West George Street. C. C. Ballingall (4.S.) 
London and Lancashire Life Assurance Coming ... 18 Royal Exchange Square. H. Aitken, Manager for Scotland. 


North British and Mercantile Insurance Company ... 102, is Vins Street. D. L. Laidlaw (Z.M@.); John T. 
e Oe 


INVERNESS . . . . ~« + FIRE ano LIFE OFFICE, 
North British and Mercantile Insurance Company ... 14, Union Street. J. D. Finlayson (Z.S.) 


IPSWICH . . . . « + « +» ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited... 2 & 4, Princes Street. Messrs. Waters & Son (D.M.) 


IPSWICH . a a ike, ee te FIRE ano LIFE OFFICE. 
Alliance Assurance Company ... a i <a .» Queen Street. Arthur E. Evans (S.) 


LEEDS - - + + + «© « -«@ ACCIDENT aNo GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited... 5&6 Peacocks Bldgs., 23 Park Row. J. F. Oates (D.™M.) 


LEEDS. . . . . «. . + FIRE AND LIFE OFFICES. 
British Empire Mutual Life Office .., see ies ... 2t East Parade. W. P. Taylor (2.S.) 
Commercial Union Assurance Company ... wea ... 20, Park Row. Henry Pocklington (D.M@.) 
County Fire Office vee va wee oe ... 9, East Parade. 
Lancashire Insurance Cane i“ sae +. 15, Park Row. William Holbrook (2.S.) 
London and Lancashire Life Assurance Seno +» 25, Bond Street. G.C. Forster (Z.J/.) 
North British and Mercantile Insurance Company Commercial Bdgs., Park Row. J.P.Eddison(Z.M.) C.R. Caird(Z.S.) 
Provident Life Office... tie a aes is +» 9, East Parade. 
- 
LEICESTER . .. . . . FIRE ano LIFE OFFICES. 
Alliance Assurance Company .. a a aaa ... Alliance Chambers, Horsefair Street. Leonard H. Brook (S.) 
Commercial Union Assurance Gusew ee ae ... Halford Chambers, Halford Street. Geo. Smith (D.4/,) 
EOWGRIORM © Ss lUhUlUhlUlU lh hCU FIRE ano LIFE OFFICE. 


North British and Mercantile Insurance Company ... 83, George Street. Robert Hunt and Son (D.A.) 
> 


LIVERPOOL » + « « “« «+ ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited...Queen Insurance Buildings, 10a, Dale Street. M. J. Mackie(D.@.) 


LIVERPOOL . . . . . . FIRE OFFICES. 


Alliance Assurance Company ... «ss «ss 30, Exchange Street East. O. Morgan Owen (S.) 


Commercial Union Assurance Company ... :.. _.... 26, Exchange Street East. Robert Hardman (D./@.) 

County Fire Office athe <e a ie «. Bank Chambers, 3, Cook Street. 

Lancashire Insurance Cuma 4, Manchester Bldgs., TithebarnSt. John R. P. Leggatt (2..S.) 
London and Lancashire Fire pn Coney ‘ead d Office, 45, Dale Street. Chas. G. Fothe 


P. Rutter, Sub-Manager. (FIRE 


NLYS 
North British and Mercantile Insurance Company ... 7, eines Street. W. Richardson (Z.M@.) 
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GIVERPOOL « ‘s 6) « '* 
Alliance Assurance Company... ... 

British Empire Mutual Life Office ... ; 
Commercial Union Assurance Company ... 
Lancashire Insurance Company _... on 

London and Lancashire Life Assurance Comes 
North British and Mercantile Insurance — 
Provident Life Office ‘ 


LONDON . . « «© « « 
Employers’ Liability Assurance Corporation, Limited ... 


LONDON et Sor - pn ae 
North British and Mercantile Insurance Company 


LONDON ... . 


Alliance Assurance Company Ee 
Commercial Union Assurance Company - 


County Fire Office 
Lancashire Insurance Company 
London and Lancashire Fire Insurance aera 


North British and Mercantile Insurance Company 


RONDUON . - « te ele 
Alliance Assurance Company 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... 
English and Scottish Law Life Assurance Association 


Equity and Law Life Assurance Society... 


Lancashire Insurance Company 
London and Lancashire Life Assurance Cungeny 


North British and Mercantile Insurance Company 


Provident Clerks’ Mutual Life Assurance Association Peg ot, Head Office, 27, Moorgate Street, E.C. 


Provident Life Office 


RGMmeGnm « « «© » 
Commercial Union Assurance Company ... 





Head Office, 4 & 5 King William St. G. H. Ryan, F.1.A. (A.&S.) 









LIFE OFFICES. 
30, Exchange Street East. O. Morgan Owen (S.) 

81 Dale Street. J. B. Leach (2.S.) 

26, Exchange Street East. Robert Hardman (D..) 

4, Manchester Bldgs., Tithebarn St. John R. P. Leggatt (Z..S.) 
1 Victoria Street. W. J. McWean (Z.1.) 

7, Tithebarn Street. W. Richardson (Z./.) 

Bank Chambers, 3, Cook Street. 





- ACCIDENT Ano ease OFFICE. 


84 and 85, King William Street, E.C. Stanley Brown 
(G. M. & S.) Capital, = -aeaaneed Fully Subscribed, 
4750,000. Paid-up, £150,000. 

ANNUITY OFFICE. 
Chief Office, 61, Threadneedle Street. E.C. G. H. Burnett, 


Fire Manager; Henry Cockburn, Life Manager and 


Actuary ; R . Lance, Secretary. Total Assets, 
A11,141 1,294. West End Branch Office, 8, Waterloo Place, 
Pall J. Gurney Fox (S.) 


FIRE OFFICES. 


Head Office, Bartholomew Lane. Robert Lewis (C..S.) 
Head Office, 19 and 20, Cornhill. E. Roger Owen (J/.) 
Head Office, 50, Regent Street, W. 
City Office, 14, Cornhill, E.C. 
14, King William Street, City. John Oliver (2.S.) 


William Street, E.C. Joseph Powell (L.M.) 
Office, 26, Pall Mail, S.W. (FIRE ONLY.) 


om Office ‘6, Threadneedle Street, E.C. G. H. Burnett, 
Fire Manager; Henry Cockburn, Life Manager and 
Actuary; F. . Lance, Secretary. Total Assets, 
A11,141,2 West End Branch Office, 8, Waterloo Place, 
Pall Mall J. Gurney Fox (S.) 





73 to Sa . oy 


- LIFE OFFICES. 
Head Office, Bartholomew Lane. Robert Lewis (C.S.) 
Head Office, 19 and 20, Cornhill. T. E. Young, B.A. (A.) i 


12, Waterloo Place, S.W. Established 
Funds, £1,750,000. And at Edinburgh. 


ea 


1839. Invested 





18, Lincoln’s Inn Fields, Established 1844. A. F. Burridge 
(A. & S.) Present Assets, £2,836,753. 
Income, £258,598. 


Premium 


14, King William Street, City. John Oliver (2.S.) | 
eS Office, 66 & 67, yey E.C. Established 1862. 
P, Clirehugh (MN. & A. Net Premium Income and 
} Funds nearly trebled in ten years. West End 
Office, 25, Cockspur Street, S.W. James Connell (8.1/.) 
on Ay 61, Threadneedle Street. G. H. Burnett, 
aoe ee ‘eg Cockburn, Life Manager and 
Lance, Secretary. Total Assets, 
fin me 1294 West End Branch Office, 8, Waterloo Place, 

J. Gurney Fox (S.) 












John Edward ee (S.) Annual Income, £186,000 ; 
invested fund, £1,600,000. is association is not 
confined to clerks, but includes amongst its 25,000 
members every class of society. 


Head Office, 50, Regent Street, W. 
City Office, :4, Cornhill, E.C. 






{ 













MARINE OFFICE. 
Head Office, 19 and 20, Cornhill, 





J. Carr Saunders (U.) 
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MANCHESTER oe . ». ACCIDENT ano GUARANTEE OFFICE. 

Employers’ Liability Assurance Corporation, Limited 94, King Street. Messrs. H. Whitworth & Son (D.@M.) 
MANCHESTER . « « « « FIRE OFFICES. 

Alliance Assurance Company ... a ae pat ... 40, Cross Street. E. Ll. Lloyd (S.) 

Commercial Union Assurance Company ... nis «+ 47, Spring Gardens, J. V. C. Rivaz (Z.S.) 

County Fire Office et aes ns con .. 68, Fountain Street. 

Lancashire Insurance Canine = aa «ss» Head Office, Exchange Street. Digby Johnson (G.4¥.) 

Charles Povah (S.4.) 

London and Lancashire Fire Insurance Company 100, King St. Thomas A. Bentley(L.M.) (FIRE ONLY.) 

North British and Mercantile Insurance Company .. 48 Brown Street. C. Chevallier Cream (Z.//.) 
MANCHESTER 7 « « oe ce LIFE ORFICES. 

Alliance Assurance Company ... eas ap ban «+» 40, Cross Street. E. Li. Lloyd (S.) 

British Empire Mutual Life Office .. .. ... .... 71 Market Street. A. R. M’Leish (R.S.) 

Commercial Union Assurance Company ... ase . 47, Spring Gardens. J. V. C. Rivaz (Z.S.) 


Lancashire Insurance Compan ae eee an ... Head Office, Exchange Street. Digb ohnson (G.J7.) 
— Charles Povah (S.A) ow J 


London and Lancashire Life Assurance Company ... 2, Cooper Street. J. L. G. Corkhill (Z.2.) 


North British and Mercantile Insurance Company ... 48, Brown Street. C. Chevallier Cream (Z.M/.) 
Provident Life Office ... ... | + sss eves ee, 68, Fountain Street. 
MERTHYR. . .«° - « LIFE OFFICE, 
London and Lancashire Life Assurance quae +» 6, Courtland Terrace. Rhys Davies (Z.@M.) 
NEWCASTLE-ON-TYNE a ar FIRE ano LIFE OFFICES. 
Alliance Assurance Company .. <e aa + 31, Grainger Street West. J. Lloyd Owen (S.) 
Commercial Union Assurance ee aor coe «+ 39, Mosley Street. John M. Redmayne (D.M.) 
Lancashire Insurance Company we a oe «. 40 Mosley Street. E. P. Lloyd (2.S.) 
London and Lancashire Fire Insurance Company Sandhill. Owen D. Jones(R.S.) (FIRE ONLY.) 
London and Lancashire Life Assurance Company ... 8, Mosley Street. G. C. Stewart. 
North British and Mercantile Insurance Company ... 25, onc. = James Logan (Z.M@.); James Logan, 
‘ : un, 


NEWCASTLE-ON-TYNE . . . ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited... Standard Chambers, Neville Street. W.C. Fletcher (D.4.) 


NORWICH. .. . —_— . FIRE ano LIFE OFFICES. 
Commercial Union Assurance Company ... a ... London Street. Sir Kenneth H. Kemp, Bart. (D.@.) 
North British and Mercantile Insurance Company +» The Upper Close. P. E. Hansell (47.D.) 
NOTTINGHAM oe - ACCIDENT aNo GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited 1, St. Peter’s Church Walk. T. Leman. 
NOTTINGHAM . arte a FIRE ano LIFE OFFICES. 
Alliance Assurance Company ... ie one a ... Willoughby House, Low Pavement. J, P. Collier (S.) 
Commercial Union Assurance Company ... ...__.... Portland Chambers, Thurland Street. Wm. Rickman (D./.) 
County Fire Office .. Sea +. Exchange Walk. 
North British and Mercantile pores Gene «+. 25, Victoria Street. E. A. Coutts (D.4/.) 
Provident Life Office... oc ia a we «. Exchange Walk. = 


PLYMOUTH ano DEVONPORT . FIRE ano LIFE OFFICE. 
London and Lancashire Life Assurance Company ... Russell Buildings, Frankfort Street. A. H. Clemens (Z 4.) 
North British and Mercantile Insurance Company ... The Public Hall, Devonport. Edward Blackall (D.A.) 


SHEFFIELD .. . . . . FIRE aNo LIFE OFFICES, 
Alliance Assurance Company .. ici «+. 35, George Street. John D. Hill (S.) 
North British and Mercantile eanien Cae ... 8, Norfolk Row. John Gregory (D.A.) 
SHREWSBURY a a a FIRE ano LIFE OFFICES. 
Alliance Assurance Company... ... ... 0 « .. The Square. William Roberts (S.) 
County Fire Office ees a ae ned ane ... 12, High Street. 
Provident Life Office... ee ted eis aes «. 22, High Street. 


WREXHAM + «© « «+ « « FIRE ano LIFE OFFICE. 
Alliance Assurance Company ... . Pee High Street. John Francis (S.) 












Vill. ADVERTISEMENTS. 


Publications useful to Bankers. 


THE BANKING ALMANAC, DIRECTORY AND DIARY.—A Year Book of Statistics 
and complete Banking Directory. The Edition for 1896 is the 52nd year of 
publication of this invaluable book, which has long been patronized by the Bank of 
England and the Private and Joint Stock Banks throughout the World. In cloth, 
Ios. (Waterlow & Sons Limited, London Wall, London.) 


THE BANKRUPTCY ACTS, 1883 to 1890, with the General Rules, 1886 and 1890, 
Forms, Scales of Costs, Fees and Percentages, Board of Trade and Court Orders, 
Debtors’ Act, 1869, Deeds of Arrangement Act, 1887, Rules as to Administration 
Orders, &c., and a Commentary thereon. By His Honour Judge CHALMERS and 
E. HouGu, Inspector in Bankruptcy, Board of Trade. Reissue of Third Edition. With 
Appendix. In cloth, 22s. 6d. (Waterlow & Sons Limited, London Wall, London.) 

THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DIS- 
CHARGE AND CLOSURE) ACT, 1887, with Rules, Forms and Scales of Fees 
prescribed thereunder ; also with Notes and Index. By His Honour Judge CHALMERS 
and E. HouGuH, Inspector in Bankruptcy, Board of Trade. In cloth, 3s. 6d. (Waterlow 
and Sons Limited, London Wall, London.) 

BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes. 
By His Honour Judge CHALMERS. Seventh Edition. In cloth, 3s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 

CONVERSION OF PRODUCTS INTO INTEREST.—Tables embracing twenty-nine 
rates, from 1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a 
single opening. Hundreds of products are represented by units. By A. CROSBIE and 
W. C. Law. Second Edition, improved and enlarged. In roan, 12s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 

THE COMPUTATOR.—A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk. With tables, &c. By A. WALKER. In cloth, 1s. (Waterlow & Suns Limited, 
London Wall, London.) 

THE COUNTRY BANKER’S HANDBOOK to the Rules and Practices of (1.) the Bank 
of England, (II.) London Bankers’ Clearing House, (III.) the Stock Exchange. With 
useful Miscellaneous Notes. By J. GEORGE Kippy. Second Edition. In cloth, 
2s. 6d. (Waterlow & Sons Limited, London Wall, London.) 

ENGLISH PRACTICAL BANKING. By THomMas BOUCHIER Moxon, Fellow of the 
Institute of Bankers. Eighth Edition. Now Ready. Cloth gilt, 3s., post free. 
(Waterlow & Sons Limited, London Wall, London ; and John Heywood, Manchester, 
London and Bristol.) 

THE JOINT-STOCK COMPANIES’ PRACTICAL GUIDE. By HENRY HURRELL and 
CLARENDON G. HYDE, Barrister-at-Law. Invaluable to the Legal Profession and to 
Secretaries, Directors, Promoters and all other persons engaged in the formation or 
management of Joint-Stock Companies. Fourth Edition. In cloth, 5s. (Waterlow & 
Sons Limited, London Wail, London.) 

THE LAW OF DIRECTORS AND OFFICERS OF JOINT-STOCK COMPANIES: 
Their Duties, Powers and Liabilities. By H. HURRELL and C. G. HYDE, Barrister-at- 
Law. Second Edition. In cloth, 5s. And, as a Supplement, A Treatise on the 
Directors’ Liability Act, 1890. Post free, 7d. (Waterlow & Sons Limited, London 
Wall, London.) 

PRACTICAL HINTS ON THE PREPARATION AND REGISTRATION OF JOINT 
STOCK COMPANIES’ FORMS, with Precedents, Table of Fees and Stamp Duties, 
and an Index. Second Edition. Price, Post Free, 1s. 8d. (Waterlow & Sons Limited, 
London Wall, London.) 

DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. Sixth Edition. Revised in accordance with Finance Act, 1894. By 
F. W. DENDY, Solicitor and Notary. Post free, 1s. 8d. (Waterlow & Sons Limited, 
London Wall, London.) 

HANDBOOK TO STAMP DUTIES. Containing the Text of the Stamp Act, 1891, with a 
complete Alphabetical Table of all Documents liable to Stamp Duty. Revised and cor- 
rected by H. S. BOND, of the Solicitors’ Department, Inland Revenue, Somerset House. 
Eighth Edition. Post free, 2s. (Waterlow & Sons Limited, London Wall, London.) 

STOCK EXCHANGE ACCOUNTS; with an Appendix of Forms.— By STEPHEN H. M. 
KILLIK, Accountant, In cloth, 3s. 6d. nett. (Waterlow & Sons Limited, London Wall, 
London.) 

LIFE ASSURANCE AGENT’S VADE-MECUM. By JAMES WILKIE. Third Edition. 
Post free, 1s. 1¢. (Waterlow & Sons Limited, London Wall, London.) 
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RoYAL EXCHANGE ™mumt22 


CuHier Orrice: 
ROYAL EXCHANGE, LONDON. * ASSU RANC E, 
SEA, FIRE, LIFE and ANNUITIES. | 
Funds inHand. . £4,000,000 | Claims Pald . . £37,000,000 
| FIRRE.—INSURANCES are GRANTED against LOSS or DAMAGE by FIRE on PROPERTY of almost 
zx 








EVERY DESCRIPTION, at MODERATE RATES. 


LIFE.—FOR THE LATEST DEVELOPMENTS OF LIFE ASSURANCE, CONSULT THE PROS- | 
PECTUS OF THE CORPORATION. 


BONUS YEAR, 1895. 
To secure MAXIMUM PROFITS, Policies should be effected before DECEMBER 31st, 189s. 
Apply for Full Prospectus to-E. R. HANDCOCK, Secretary. 











THE DUTIES OF EXECUTORS. 


By F. W. DENDY, Solicitor and Notary, 
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SIXTH EDITION. 
Rendered necessary by the passing of the FINANCE ACT, 1894. 


Tt is intended as a guide to be put into the hands of inexpericnced Executors at the commencement of their term 
of office. It does not deal with forms or doubtful points, which are more properly left to the Legal Advisers of the 
Estate, but it gives directions as to the particulars which will be required by the Solicitor to prepare the papers for. - 
Probate and the accounts which should be kept by the Executors to show the position of the Estate 








POST FREE, ONE SHILLING AND KIGUTPENCE, 





WATERLOW & SONS LIMITED, LONDON WALL, LONDON, 





THE 


Rights and Duties 
TRUSTEES 


BAN KRU PTCY AND UNDER 
DEEDS OF ARRANGEMENT, 


CONTAINING 





Information as to Appointment and Security, Realizing and Distributing the Property of Estates - Disclaimer of Onerous 
Property— Admission and Rejection of Proofs of Debt — Preferential Claims - Accounts and Audit— Remuneration - 
Costs - Meetings of Creditors—Compositions and Schemes—Release of Trustees, etc. 


Also as to Administration of Estates and Rendering of Accounts to the Board of Trade by Trustees under DEKDs oF 


ARRANGEMENT; with an Appendix containing a TABLE oF Fees, anda TIME TABLE shewing the time at 
which the principal Duties of Trustees are to be performed. 





By H. F. WREFORD. 
IN CLOTH, 3s. 64. 








WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON, E.C. 
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BBS, HART & Go. Lo. 


Manufacturers and Patentees of 


Strong-room Doors 


AND 


Seamless Steel-body Safes 


For EXCEPTIONAL RISKS. 
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AS SUPPLIED FOR 


THE BANK OF ENGLAND TREASURY, THE BANK OF JAPAN, Ete. 





SHOW ROOMS: 


76 CHEAPSIDE, LONDON, E.C. 


Works (where all the Co.'s Goods are Manufactured —h rlington Street, Islington, London, N. 


wy wwe ve vy vy ve wwe Ve owe ovo ONS wwe wu vv vv vv ve Vv VT VT VO ~~a 

















s 
3 























